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4 IKIGAI
Three months into US-Iran war — confusion continues despite ceasefire talks e

Donald J. Trump &2 @
@realDonald Trump

| had a very productive call with Prime
Minister Bibi Netanyahu, of Israel, and there
will be no Troops going to Beirut, and any
Troops that are on their way, have already
been turned back. Likewise, through highly
placed Representatives, | had a very good
call with Hezbollah, and they agreed that all
shooting will stop That Israel will not

attack them, and they will not attack Israel. e . . .
President DONALD J. TRUMP Key Sticking Points in US-Iran Talks Over Interim Deal

Iran position US position

Traffic through ~ Wants to control maritime traffic Insists on free passage for
Hormuz strait vessels

.73"\ Donald J. Trump & »
-

If Iran surrenders, admits their Navy is gone and resting at
the bottom of the sea, and their Air Force is no longer with
us, and if their entire Military walks out of Tehran, weapons
dropped and hands held high, each shouting “I surrender, |
surrender” while wildly waving the representative White
Flag, and if their entire remaining Leadership signs all
necessary “Documents of Surrender,” and admit their defeat
to the great power and force of the magnificent U S.A_, The
Failing New York Times, The China Street Journal (WSJ1),
Corrupt and now Irrelevant CNN, and all other members of
the Fake News Media, will headline that Iran had a Masterful
and Brilliant Victory over The United States of America, it
wasn’'t even close. The Dumacrats and Media have totally
lost their way. They have gone absolutely CRAZ Y1
President DJT

399 Re aths 1.37k L

Iran's frozen Iran media says government wants $12bn Unclear; pressure on Trump from
financial assets  unfrozen with an interim deal Iran hawks not to release funds

Lebanon Ceasefire must include Lebanon Ally Israel reluctant to have its
operations in Lebanon restricted

Iran's highly- Says it wants to keep possession of its Trump wants HEU destroyed or
enriched uranium  stocks; may accept them being sent to Russia sent to US

or China

Source: Twitter, Truth Social, News Atrticles, Bloomberg
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Polymarket at 63% chance of SoH traffic normalisation by July 31 Asset Manager

Past v May 31 Jun 15 Jun 30 More v

63% chance

W
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Source: CLSA
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But current blockage of the Strait continues to impact commodity prices et

Strait of Hormuz daily transits by direction YTD 2026 commodity prices have seen major brunt
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Note: Data as of 3 Jun 2026
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First derivative impact of crude being felt across sectors - - Assel Manager

Airlines have cancelled 2mn seats and 12,000 flights in May Urea prices have shot up also impacting food inflation
— —

Change in number of scheduled seats and flights
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US, Russia & Brazil become beneficiaries of higher crude price

Bloomberg seaborne crude trade flow - US, Russia, Saudi exports March / April
_—

Bloomberg Global Crude 0il Trade Flows (Seaborne Journeys) | Shortcut: DSET CRUDED

Crude 0il Imports v2 Audit v2
[ International
Date Range IGTOVARIS - BEGTOLYER] &
Data0 Chart
Origin Country Line Bar
= Total Quantity (ktons)

M Brazil 11171
B Russia 14 183
B Unitéd)States of America 21,111

Exports from all
three countries
jumped in March
and April and are
on track to climb - 10000

again in May, with :

a few days still
remaining in the : ,
month. 2022 2023
Departure Month

Source: Bloomberg, CLSA
Note: Data as of 26 May 2026 8
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Global crude inventories drop at record pace - supply-side tightness is real

Global visible Oil inventories, in billions of barrels

Estimates from May 2026,
assuming no resolution

Operational stress level

Operational floor level
IS the minimum level required
to keep pipelines functioning
and refineries operaling

2020 2022

Source: Bloomberg, CLSA
Note: Data as of 26 May 2026

US Oil inventories are below 820mn barrels
_—

7 Total US ol inventories (commercial plus
.“I|_

wxll BafTalE

US crude

inventories, including
strateqic reserves,
plunged by a record
7.8 million barrels to
the lowest in nearly 2
year.
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However, oil markets have been pricing in the end of West Asian conflict for a while = e

Brent crude futures curve, April-May 2026 (USD/bbl)
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Despite of geopolitical crisis S&P 500 continues to make new highs

S&P 500 Index: Number of All-Time Highs (1929-2026)

IKIGAI
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Led by strong Q1 US corporate earnings up 29% YoY vs 13% expected Asset Manager

S&P 500 EPS growth expected at 24% for the year now
—]
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Source: Charlie Billelo Market Outlook
arket Outlool . . ) . . .
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IKIGAI
But US consumer seems to be cracking as delinquencies reach multi-year highs " Jo Manager

Percent of balance 90+ days delinquent by loan type Personal Savings Rate in the US is at 2.6% lowest since Apr’ 08
_— _—
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IKIGAI
I Al narrative continues to drive global markets, is it time for caution? (1/2) " Asset Manager

SK Hynix and Samsung have aided South Korea grow 4x in 17m DRAM ETF becomes fastest ETF in history to cross $10bn AUM

[ ] [ ]
CountryRegion— Ticker  2025-26|Courtry/Reqion Ticker 2025-26 (CountryRegion ~ Ticker 2025-26 Roundhil Memory ETF (DRAN) Tetl AssetsUnder anagement 12"{3&
348% Vieham VM 63 1% |France EWQ  31.8%
Pen EPU- 119.7% Netheriands EIWN 58 4% |US SPY  304%
Taiwan EWT 106.8% Total Intemationa VAUS 510% (Kuwai KWT ~ 20.4%
Poland EPOL 104 7% (Eurozone EAU 50 2% Australa EWA  204%
Ausiri EWO 93.3% |Belgium FWK 50 8% [Thailnd D 270% . 121
(reece GREK YE0% |Canada EWC 41 6% Malaysa EWW 21 8% //
Span EWP ~ 90.6% |Hong Kong EWH ~ 46.0% |China MCH — 20.10% "/
Colombiz COLO 82.0% |Sweden EWD 46.1% [UAE UAE  24.5% / .
Filand EFNL 828% |Eurcpe VBK  454% genting IRGT 1724 [ o
3l ES  81.3% |Unted Kingdom EIWU 44 2% Qatar QAT 121% P J
300t Afrca EIA T75% |EAFE EFA  446% Tukey TR 102% /
Mexico EWW 74T |Japan EWJ 4455% |Denmark EDEN  86% Launch Date: / y
Norway NORW 68.5% |Singapore EWS  405% (New Zealand ENZL -~ 5.2% April 2, 2026 /
Brazi EWZ  B82% |Germany EWG  389% |Philppines EPHE 7% —
taly EW G26% [Swizerand EWL  394% Saud Arsbiz KSA -24% / e
Chile ECH  71.8% |Totd World VT 313% (indi NDA  -75% - .
Emergng Markels  [ENG ~ 64.8% {Feland ERL 33.5% ndonesia EDO -215% A1 13 May 1 May 25

Source: Charlie Billelo, CLSA
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IKIGAI
Al narrative continues to drive global markets, is it time for caution? (2/2) " Asset Manager

Taiwan overtakes India’s Mcap with TSMC contributing >40% 2x levered ETF on SK Hynix crosses USD 5 Bn AUM
[I— [I—
Taiwan Market Cap / India Market Cap mmm AUM (USD Bn) ~ =—=Growth (%)
86T 133%
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Source: Twitter
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IKIGAI
What happens to EM relative performance if the Big 3 are removed? " Assel Manager

EM relative returns of EM MSCI to US MSCI
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Source: CLSA, Bloomberg
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FCEF is shifting from hyperscalers to Al infrastructure & semis Assel Manager

Hyperscaler consensus 2026E FCF + Capex (USD Bn) Semis consensus 2026E FCF (USD Bn)
- -
o BRI T . RS S . $525B
total capex total FCF

$132
$110

S “ANVIDIA GIET SK»?W..:g micron ts}l}c
B Microsoft (50 gle 0O Meta amazon

Source: CLSA
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Assel Manager

Gold in consolidation after a sharp run as India and Malaysia hike duties

Gold has traded lower in the last few days even as crude corrected India and Malaysia hiked import duty on gold
— —

[01/02/2026 2805/ 28/ 2026 IRl » Mov Avgs ¢ B Key Fvents ﬁ Krishan Gopaul @KrishanGopaul - May 22 € L
D D M 6N VD 1Y 5 Max Wekly ¥ [ Table + Related Dota + - [NEINETEM ¢ Edit Chart 3% ~ Indian #gold import duty was hiked from 6% to 15% - a record jump - amid
Track” 7 Anfotate "= News, ", Zoom 0 tighter regulations. Despite this, the local gold price is not yet fully
reflecting the hike amid weak demand and ample supply. Read more in the
latest blog from Kavita Chacko: gold.org/goldhub/gold-f...

1AL BGN Curncy - Price Change 1 Day Percent -1.1518
—

Customs duty on gold (%)*
. . (] - 16% 15.0% 15.0%
I -
: I
12%

WEEKLY RETURN - GOLD I I I I
' ~m B I I I

Jan-12 Mar-12 Jan-13 Jun-13 Aug-13 Juk19 Feb-21 Juk-22 Juk-24 May-26

I (L1 Comely - Price Change 1 Day Percent -7.43 *As of 13 May 2026
Source: CBIC, World Gold Council

B Blo§mberg () e

PSS

Malaysia has imposed a 10% import duty on some gold bar shipments,
according to traders familiar with the matter, disrupting the bullion trade
N T T S R T T — 7 3 in the Southeast Asian nation

Feb 2026 Mar 2026

Source: CLSA
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Lithium, thermal coal, and aluminium are the top performers this year e

Commodity Prices YTD 2026 — Indexed at 100
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Source: Bloomberg, AME, Bernstein analysis .
19




Section 2:

India Macro

Strictly Private and Confidential.‘Not for Circulation




IKIGAI
Q4FY26 - India Inc has kept an upbeat guidance with manageable headwinds - e

Q4FY26
Rs in Trillion No of Cos Revenue Yoy Reported PAT Yoy Adj PAT
(Parent's Share) (Parent's Share)
500 45.9

NIFTY500 10.3% 5.6 24.7% 4.9 14.9%
BFSI 96 11.8 4.0% 1.8 10.1% 1.9 13.1%
Non-BFSI 404 34.1 12.7% 3.7 33.3% 3.0 16.1%
Non-BFSI Exc Cement, O/G, Metal/Mining 359 22.4 14.5% 2.7 24.6% 2.1 9.0%
Commodities: Cement, O/G, Metal/Mining 45 11.7 9.5% 1.1 61.4% 0.9 37.8%
Nifty 500 Excl Commodities 455 343 10.6% 4.5 18.3% 4.0 10.9%

Nifty 500 Earnings 202406 202409 202412 202503 202506 202509 202512 | 202603

No of Cos
Rs in Trillion Last 8 Quarters Adjusted PAT Growth % YoY

Large Caps 100 3.8% 3.1% 5.4% 6.8% 9.4% 8.0% : 12.0% 9.5%:
Mid Caps 150 9.3% 2.9% 39.4% 15.9% 20.7% 28.1% i 17.6% 35.9%i
Small Caps 250 22.1% -1.2% -1.4% 4.4% 3.4% 24.9% : 29.5% 14.4%:
Total 500 6.0% 2.7% 8.9% 7.8% 10.5% 12.3% : 14.3% 14.9%:

Source: Amsec
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I Energy, Consumer Discretionary and Utilities saw the most beats; I'T, Real Estate take v !KJQA'

a backseat
M Beats In-line W Misses
100%
90% - . l
80%
0%
60% -
20% -
40% -
30% -
20% - I
10% -
0% . . . . . .
EN CD Ut MT FN TG ID CS HC IT RE
Energy ~ Consumer  Utiites  Materials Financials Telecom Industrials Consumer Healthcare Information  Real
Discretionary Services Staples Technology ~ Estate

Source: HSBC
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INR has been worst performing currency YTD’ 26, are headwinds peaking?

INR has depreciated ~12% since Mar’25

13.8% 13.0% 19 0%

Australian Dollar

9.7%

7.2% 6.6%

Brazlian Real
Swiss Franc

South African Rand
Euro

Chinese Renminkbi

4 6%

Canadian Dollar

Currency Performance since Mar'25 (%)

Net FDI flows, have collapsed from $44bn in FY21 to $8.7bn
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Historic Fll exodus from India equities - $44bn sold since Apr’24
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INR weakness has been driven more by shrinking FDI and Fll flows
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The INR fall is not a CAD story but the Capital Account Surplus collapse from $90bn v !KJQM
to near zero is the real culprit

Trust. Process, Performance,

India’s BOP problem shifted from CAD to Capital a/c weakness resulting in sharp fall in INR

[
CAD (USS$ bn) I FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 9MFY26
Total imports (a) ‘ 489 491 450 448 381 384 466 514 475 394 613 716 678 721 580
Total Exports (b) ‘ 306 300 314 310 262 276 304 330 313 292 422 451 437 438 330
Trade balance (b-a) =1 ‘ -183 -190 -136 -138 -119 -109 -162 -184 -161 -103 -191 -265 -241 -284 -251
|

Invisibles (ii) ‘ 112 107 115 118 108 98 111 123 133 126 151 198 219 264 221

- Software exports 610 63.5 67.0 70.4 715 70.8 72.2 78 85 90 110 131 142 160 132

- Business Services ‘ -0.9 -1.9 13 0.8 -2.1 0.6 0.7 -1 -1 0 7/ 21 29 41 40

- Other Businesses ‘ -2.0 13 22 31 3.0 0.7 0.8 3 3 1 2 4 5 5 4

- Remittances \ 63 64 65 66 63 57 63 71 76 74 81 102 107 125 103

- Other services -10 oo -20 -21 -22 -28 -31 -25 o -27 -30 -39 -49 -59 -64 -66 -58
CAD (iii) =a 8 | 27 2 ST 7 AN 24 39 (/’_-—-67 Ny % 23 30
CAD (% of GDP) 43 | 48 a7 1.3 1.1 06 [Nl 23 09 0.9 12 N\ 21/ 07 0.6 -1.0

High CAD — India became part High CAD — Liquidity crisis; _____ High CAD —® Tight Liquidity; Low CAD & Surplus Liquidity;
of Fragile Five; INR fell 21% INR fell 14% INR fell 11% INR fell 13.5%
Capital account (USS bn) FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 9MFY26
Foreign Direct Investment 22 20 22 31 36 36 30 31 43 44 39 28 10 /—"’"1“-\ 3
Portfolio Investment | 17 27 5 42 4 8 22 KT 1 36 17 5 a4 i W
Capital account (b) 68 89 - 49 89 41 36 91 54 83 64 86 59 90 17 ¢ 01
Balance of Payment (a+b+c) _ \‘lf{ 61 18 22 ,/' 44 - 59 87 48 - 64 —
- 1 Capital a/c surplus shrank 4
Capital a/c surplus was strong from $90bn in FY24

Source: Avendus Spark
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INR fall mirrors Turkish Lira — but India is no Turkey e

INR is mirroring Turkish Lira but India remain macro stable, while Real effective value suggests the INR is ~7% undervalued,
Turkey is facing hyper inflation with junk rating by agencies indicating scope for a reversal
— —

Currency performance against the US dollar (%)
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History shows sharp INR falls are often followed by strong recoveries post actions by el

Government/RBI

100.0

B0.0

]
=
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&0.0

50.0

40.0

Jan-10

Taper Tantrum (2013) — INR fell 21%
Key Trigger:- Taper Tantrum (India became part of Fragile Five)
RBI Measures
* Repo Rate:- Hiked by 75bps to 8%
= MSF Rate:- Hiked by 200bps to 10.25%
*  Forex Intervention:- REI sold $14bn during Jun-Sep’13
+ FCNR (B) deposit scheme: $34bn inflows

Govt. Measures
=  Custom duty on Gold was increased from 2% to 10%.
= B0:20 Gold Import Rule: 20% of imported gold to be exported
Impact: INR sharply recovered to Rs. 60-62
-21%
68.4
612
53.7
48.7
44.0
(=] — — ™~ ~ g L= 3 L= 3
™ ™ ™ ™ ™ ™ ™ ™

2018 0il Shock f EM Selloff (2018) — INR fell 14%
Key Trigger:- Brent crude spike, Tight Liquidity, IL&FS crisis
REBI Measures
* Repo Rate:- Hike by 50bps to 6.5% in Aug'1l8
*  Forex Intervention:- RBI sold $26bn during Apr-Nov' 18
= ECB: Mfg. Co. allowed to raise up to 5750mn annually
Govt. Measures
= 0il PSUs to source dollars through special window rather

than buying aggressively in Spot FX
Impact: INR sharply recovered to Rs. 69-70

-14.3%
74.0
69.7
G
Exchange Rate (Rs./5S)
= = = - = = = =
= = = = an = o =
I = = = z = & 2

Source: Avendus Spark
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2022 Ukraine War (2022)
Key Trigger:- Russia-Ukraine war, oil spike
REBI Measures
* Repo Rate:- Up 250 bps to 6.5%
*  Forex Intervention:- REBI sold $38bn
* Eased ECB Morms, Higher FPl debt limits,
CRR/SLR exemption on NRI deposits
Gowvt. Measures:- Windfall tax on oil exports
Impact:- INR stabilized in Rs. 81-83 range

-11%
529
BO.&
73.5
[ — — | e~ m
o o o el ] L]
= & & 3 3 3
- W o <L = =

West Asia War (2026)
Key Trigger:- Oil spike, FPI outflows
REI Measures so far: Forex
intervention, Dollar swap

Govt. Measures:- Custom duty on
Gold was increased to 15% from 62,

Impact:- Rupee yet to stabilize

98.9
-13.5%
839
L= 3 L= 3 Tel Tel Tal
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Revenue gains and spending cuts may offset the INR 3.5tn impact, likely surprising
bond market and supporting lower 10Y yields to ~6.75%

Impact of West Asia war on govt. finances likely to be INR 3.5tn..

-1.72

Excise duty ollections

..shortfall likely to be fully offset by higher tax and non- tax revenue

Revenue shortfall + cost overrun in FY27E (Rs tn)

-0.55

Fertiliser subsidy

-0.60

LPG subsidy

&
&

Disinvestment

Estimated change in Govt. revenues and spending in FY26E (Rs. tn)

Higher GST collections I

Higher Custem duty

collections

Higher Corporate Tax

Higher dividend +

WindTall Tax

Cut in Capex

&

Others

Cut in Revex

-3.50

Total

3.50

Total

Source: Avendus Spark

‘ IKIGAI
Asset Manager

Trust. Process, Performance,

Despite GDP restatement can expect govt. to meet deficit target

Gross Tax Revenue
Direct taxes
Corporation tax
Income tax
Indirect taxes
CG5T + 1G5T + Cess
Custom duty
Excise duty
(-) Devolvement to States
MNet tax revenue (i)
Non-tax revenue (ii)
Non debt capital receipts (iii)
Disinvestment of P5SUs (iii)
TOTAL REVENUES [i+ii+iii) = A
Revenue expenditure (a)
Interest payment
Salary and Pensions
Major Subsidies
Food
Fertilizer
ail
Rural & Agri spend

Other revex

FY2GRE
40,778
24,210
11,090
13,120
16,568
10,465
2,583
3,366
14,031
26,747
6,677
640
338
34,064
38,691
12,743
7,724
4,297
2,282
1,865

Absolute values (Rs. bn)

FY27BE
44,041
26,970
12,310
14,660
17,071
10,190
2,712
3,889
15,372
28,669
6,662
1,184
800
36,515
41,255
14,040
7,984
4,105
2,276
1,708
121
4,229

FY27E
44,112
27,242
12,587
14,655
16,870
10,990

3,431

2,171
15,397
28,716

6,802

684
300
36,201
41,309
13,890

8,033

5,260

2,277

2,258

ety

:-1,7181

25

Growth (%%, yoy)

| FY27BE

B.0%
11.4%
11.0%
11.7%
3.0%
-2.6%
5.0%
15.65%
9.6%
T.2%
-0.2%
B84.9%
136.4%
T.2%
B.6%
10.2%
3.4%
-4.5%
-0.2%
-B.4%
-20.15%
41.6%

FY2Z7TE
B.2%
12.5%
13.5%
11.7%
1.8%
5.0%
32 8%
-35.55%
9.7%
7.9%
1.9%
0.8%
-11.5%
b.3%
b.8%
9.0%
4.05%
22.4%
-0.2%
21.1%
3759.5%

Fiscal deficit (B-A)
Fiscal deficit (% of GDP)

 Net market borrowings
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What can policymakers do to arrest the INR weakness? AL

Key options available for policy makers to manage the vicious cycle of weak sentiment against the INR
_—

Three options for policy makers

= Cut Withholding tax for foreign debt investors.
= Facilitate India’s inclusion in the Bloomberg

Dollar borrowings = PSUs to be asked to get dollar money to the tune of $50bn

d the hedgi t to be funded by the RBI
, sl and the hedging cost to be funded by the Global bond index (~ $30bn inflows).

The RBI/Govt. have [ Watve CRE/SLR requi o 2l NI deoosit ]
th Kk . to ¢ e - aive requirements on incrementa eposits

ree key options i il waw:er = and allow banks to offer higher deposit rates (~10bn = More PLI scheme for FDI inflow

manage the BoP . NRI deposits .

inflows).
A 2020-style FDI = A 2020-style FDI push could revive dollar inflows — Reliance = Spurce based taxation to move to Residence
push by Corporates had raised $20bn+ via stake sales in Jio Platforms. based taxation on capital gain tax.

What Should Be Avoided?

= Awvoid Capital Controls: Any move towards capital controls could severely hurt investor confidence, trigger panic among FPIs and MRIs, and damage India’s long-term credibility as a
stable investment destination. Such measures may provide temporary relief to the INR but could worsen capital outflows over time.

= Avoid Policy Rate Hikes to Defend the INR: There is no need for the RBI to rush into rate hikes merely to defend the currency. India’s CFPl inflation projections for FY27 still remain
within the REI's 6% upper tolerance band, while economic growth has only recently started recovering after sustained policy support over the last year.

= Using rate hikes as a currency defence tool could hurt growth, weaken domestic demand, and keep FPIs away from India for longer. Hence, we do not expect any REl rate hike over the
next six months.

= Some comparisons are being made with econormies like Indonesia, which recently raised rates. However, unlike India, Indonesia had cut rates aggressively earlier and is now partly
reversing those moves (Indonesia’s policy rate is now at 5.25% after the 50bps increase in May’26; India’s repo rate is already at 5.25%)

Source: Avendus Spark
Market Outlook
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IKIGAI
I RBI dividend bounty + disinvestment ramp can help government on fiscal deficit " Asset Manager

RBI dividend was +6.7% YoY broadly inline with the BE Budgeted disinvestment to more than double vs. FY26RE
— —
35 (Rstm) 1,200 (Rs bn)
1000
30 o 21000
2.5
21 800
20 18 600
1.5
400
10 09
1.0 '
05 06 200
05 O | I
0
0.0 N ®©®© o O - N m Wwoow
T A O O A
FY18  FY19  FY20 FY21 FY22 FY23 FY24 P25 P26 FY2T A A A A A A A A 1 g ;\J
L (V8
WRBI dividend to central govt, Disinvestment receipts

Source: Jefferies
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Auto sales remain robust within consumption Assel Manager

Double digit registrations growth can be seen across segments Double digit volumes growth across PVs, 2Ws & tractors in May
_— _—
YoY growth in registrations (%) mFY26 nYTD?27  May'26 YoY growth in wholesale volumes (%) WFY26 WYTD'27 WMay'26

® @& W M

@ o W e

27
26 2 2

2 23

2Ws PVs M&HCV trucks Tractors 2Ws PVs M&HCV trucks Tractors

Source: Jefferies, SIAM
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Moderate pickup in central government capex in FY2027BE Assel Manager

Trend in central government budgetary capital expenditure, March fiscal year-ends, 2019-27BE (INR bn)
[I—

memm Defence m Fzilways Roads
I | oans to states for capex Houwsing and urban affairs Cthers

— Capital expenditure
15,000 - g =

12,218
12,000

9,000

5,000

3,000

2019 2020 2021 2022 2023 2024 2025 2026RE  2027BE

Source: KIE
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El-Nino remains a near-term risk for the economy

IMD forecasts a below-normal monsoon in 2026 El Nino with neutral IOD results in significantly weaker rainfall
— —
" CoreCas Actugl ; Rainall desiation from nomal (%)
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Source: Kotak
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India has been an underperformer until now in CY2026

Total returns since start of West Asia war, %

South Korea KOSPI
Taiwan TAIEX

Nikkei 225

Nasdaq Composite
MSCI Emerging Markets
S&P 500

MSCI World

DAX

Shanghai Composite
CAC 40

Kuwait Stock Exchange
Russia MOEX

Hang Seng

ASX 200

FTSE 100

Saudi Tadawul (TASI)
Israel TA-35

UAE ADX

Sensex

Brazil Bovespa

I 50%
I 34%
I 22%
I 19%
I 17%
I 12%
I 10%
M 3%
M 3%
1 1%
1 0%
0%
0% |
-1% 1
2% 1
-2% H
2% 1|
2% W
-4%
-11%

Source: Bloomberg

Total returns for CY 2026, %

South Korea KOSPI
Taiwan TAIEX

Nikkei 225

MSCI Emerging Markets
Nasdaqg 100

Nasdag Composite
Israel TA-35

MSCI World

S&P 500

Brazil Bovespa

Saudi Tadawul (TASI)
FTSE 100

ASX 200

Shanghai Composite
CAC 40

DAX

Russia MOEX

Kuwait Stock Exchange
Hang Seng

UAE ADX

Sensex

|
I 59%
I 33%

I 28%

I 22%

IS 16%
I 16%
. 1%
- 1%
B 7%
Bl 6%
B 6%
H 3%
i 2%
i 2%
1 1%
0%

0% |

2% 1

2% 1

-12%
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Asset Manager

India’s underperformance looks to be stretched

India’s contribution to World GDP

India’s share of world market cap (%)
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Energy, Metals and Pharma have outperformed the market in the last 3m

Performance of various sectors (%)

[ ]
% Change 1 month P3U Bank % Change 3 months
BSU Bank; Bank
FMCG Fimancial Services
Mitty-50 | I Private Bank
Realty Nifty-50 IE—
Fingncial Sefvices Auto
Bank T
T FMCG
Infrastructurg Infrastructure
Private Bank Baalty
Energy L -
Smallcap 250 Mipicap 150
Alto Pharmma
Midcap 150 Smalloap 250
Pharmma hdetal
r'qu'_-al r T T T T T E "‘Erg:; 1
(5) (1) (2) 2) (1) 0 1 z 3 4 5 & (20) (15) (10) (5) o 5 10 15
m % Change 1Y o
Realiy FMCG % Change 3¥
FMCG m _
Mifty-50 I Pr \.-'gte Bank
Private Bank ank |
. e | ifty-30
Financial Services ) -
Sank Financial Services
- _ Realty
Smalicap|250 Smallcap 250
Infrastructure Energy
=l
Midcap 1350 Infrastructure
Auto Midcap 150
Phamna Auto
Energy Phama
P3EU Bank FPSU Banlg
Matal hieta|
(30) (20) (107 0 10 20 30 40 20 (20) 0 20 40 &80 a0 100 120 140
Source: KIE

Note: Data as of 29 May 2026
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However, performance in May’26 has been extremely selective " Assel Manager

Market breadth based on last 1m stock performance
-
350
300
250
200
150

100

50

<0% 0-10% 10-20% 20-30% >30%

Source: Bloomberg
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I SMID profit growth rebounded post the Russia-Ukraine war — can it repeat this time? " Noset Manager

40

30

(%, 4QMA)
Ped
=

7

10

Mar-22 Dec-22 Sep-23 Jun-24
SMID PAT Growth

Source: Bloomberg, Nuvama Research
38




Valuations of SMIDs have corrected from Sep’24 highs

‘ IKIGAI
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Valuations of key benchmark indices corrected significantly from their Sep’24 highs

Sep-24
Mar-25
B Apr-26
LT = 1335"5
249 Tte-l_
22.2 >
Nifty-50

12m fwd P/E (x)
= - - h?ﬂ‘%‘

279 A g6 -

Nifty Midcap-100 Nifty Smallcap- 100

Source: MOSL




Nifty in Dollar terms is back to 2021 levels

Nifty 50 in USD terms

NIFTY 1 22713.10 +33.70 ' -- f -
At 17:27 0 22383.40 H 22782.30 L 22182.55 Prev 22679.40
NIFTY Index 94) Suggested Charts ~ 96) Actions » 9/) Edit ~

04,/03/2021 I8 04/02,/2026[5] ¥ MW Mov Avgs Key Events
10 30 | 1M 6M YID 1Y BSiM Max Daily v B8 1 ~ Table

M Last Price 243.81738 isck g Amotas
High on 09/26/24 313.45038
Average 249.14462
Low on 04/20/21 189.58102

News

+ Related Data ~
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Line Chart

Add Data « # Edit Chart %
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Source: Bloomberg
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Buybacks have resumed after favourable tax change " Assel Manager

FY27 YTD Buyback announcements

Size (INR Cr)

Company Sector

Size (INR Cr)

Kajaria Ceramics

Welspun Living

Teamlease Services

Rolex Rings

CMS Infosystems

I
Company Sector
Wipro Ltd. IT Services
Bajaj Auto Automobile
Zydus Lifesciences Pharma
Aurobindo Pharma Pharma
Cyient ERD

Building Materials

Home Textiles

Recruitment

Auto - Anc

Cash Management

15,000

5,633

1,100

800

720

297

252

238

180

167

Garware Technical Fibres

Dhanuka Agritech

Windlas Biotech

Sarla Performance Fibers

Jagsonpal Pharma

Puretrop Fruits

Onward Technologies

Cybertech Systems and Software

Ema Partners India

Technical Textiles

Agro Chemical

Pharma

Specialty Textiles

Pharma

Food Processing

IT Services

IT Services

Recruitment

110

70

47

44

40

22

18

14

Source: NSE
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After record supply, Promoters have turned buyers AL

List of companies where promoters have increased stake

.
Mcap (US5bn)|Method MNet promoter buying| % stake added
since 01st Jan, 2026
(US$mn)
Adani Enterprises Industrials 31.3|Rights issue 2,048
GMR Airports* Consumer 10.6 Stake purchase + FCCB 1,085 7.3
Discretionary (ex- buyback
Autos) (from foreign promaoter)
ISW Energy Utilities 10.2 | Preferential allotment 37 1.0

(incl. warrants)

Godrej properties Real Estate 5.7 |Market purchase 258 4.5
Adani Energy Solutions Utilities 18.2 Market purchase 197 1.5
Maruti Autos 43.7 Market purchase 123 0.2
Grasim Industries Chemicals 19.9 Market purchase 108 0.5
Jindal Stainless Metals & Mining 6.7 |Market purchase 58 0.8
Lodha Real Estate 9.0 Market purchase 44 0.4
Indus Towers Telecom 11.2|Market purchase 29 0.2
Gateway Industrials 0.3 |Market purchase 3 0.9
Total 4,269

Source: NSE, BSE, Ace Equity, Jefferies.
Note: *In case of GMR Airports, the Indian promoter group has purchased stake from foreign promoter group 42




FIIs have sold almost similar to 2025 and 2024 in only 5 months of 2026

FPI net flows into equity

!

IKIGAI

\s%l \hm ger

I
24% 0
12% 15% 49 20% 9% 11%
\-11 %
64,379
39,880 .
I
-16,511
-92,730
-2,78,430
-3,02,435 -3,06,419 -3,00,629
2019 2020 2021 2022 2023 2024 2025 CYTD2026
mmmm Net Buy/Sell === Nifty Change %
Source: NSE
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FPI underweight on India at all time highs

Trends in FII/DIl holdings for Nifty-500 (%) Trends in FII/DIl holdings for Nifty-50 (%)
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Nifty-500 holding pattern (%) — DlIs continue to raise their stakes to an all-time high, while Flis reduce to an all-time low

[ ]
Value USD b Promoter Flis Dills Public
1,184 1,508 1,842 1,846 1,390 2,478 3,078 2,775 4,184 4,298 4,809 4,069
15.4 15.4 14.8 15.0 13.7 13.7 15.0 12.2 12.2 12.4 12.4 12.7
12.4 12.7 12.4 14.1 14.9 14.3 14.7 18.1 17.7 19.2 20.4 20.9
21.2 21.2 20.5 21.1 19.9 21.6 19.5 19.6 19.4 18.9 18.2 17.1
51.0 50.7 51.3 49.9 51.6 50.4 50.9 50.1 50.7 49.4 49.0 49.4
Mar 16 Mar 17 Mar-18 Mar-19 Mar-20 Mar-21 Mar-22 Mar-23 Mar-24 Mar-25 Dec-25 Mar-26

Source: Bloomberg, MOSL
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India’s underperformance vs. EMs is close to historical troughs

MSCI India lags by 40% vs. EM over past 2 years
—

Rolling Two-Year Relative Performance
(MXIN Index vs. MXEF, US$ )

21%
” olling 5-year

Average

-40% |
2011 2016 2021 2026

Source: Bloomberg Intelligence




But fundamentals stand firm vs. others

Median Net Profit Margin (%, 3-yr average) Median Return on Equity (%, 5-yr average)
[I— [I—

Med1an Return on Equity
(%, 5-year average)

Emerging Markets
Brazil (1BOV)
Incdia (NSE 500)
China i( 51 300)
Sauth Africa {JALSH)
Talwan (TW5E)
Thailand (5ET)
Korea (KOSPI 200)
Indonesia (JCI)
Developad Markets
US (NDX)

Us (5PX)

Eurape (SXXP) Brazil | India South Africa China | Taiwan | Korea |ThailandIndonesia US (NDX)US (SPX)| Europe | Japan
(IBOV) (NSE 500) (JALSH) (CSI 300) (TWSE)(KOSPI 200) (SET) | (3CI) (SXXP) | (TOPIX)

Emerging Markets Developed Markets

Source: Bloomberg
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India’s valuation premium moderates, while earnings stay in double digits

12-month forward P/E of global indices

IKIGAI
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I
35 1-yr forward P/E (x) as of Sep’24 and May’26
e Sep-24 e May-26
'Jra_f‘:.;]. 31
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ea. 101 UK, 12.5MSCI EM, 13.0
10 Brazil 9.0
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5
EPS growth of indices
I
YoY earnings growth (%) Brazil Korea Indonesia MSCI EM UK China Taiwan Japan India S&P-500 Nasdag
F¥27/CY26 Yo change (%) 36.8 230.7 50.5 56.9 289 38.0 57.2 11.7 16.0 315 50.1
FY28/CY27 YoY change (%) 7.7 288 14.5 20.2 6.6 115 236 1.9 16.0 15.3 22.7
FY26-28E: 2 year CAGR (%) 214 106.4 313 373 17.2 24.0 394 6.6 138 231 35.7

Source: Bloomberg, MOSL
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INR weakness + CNY appreciation + Import substitution could lead to India
manufacturing gaining with early signs visible

Nifty Manufacturing is up 1.9% in CY26 vs. a 10.5% drop in Nifty 50
—

B Nifty India Manufacturing 1.9000 Mifiy S0 - 104800

Iran War Start (Ceasefire) |

s

Source: Bloomberg
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Sectors that could benefit from INR weakness

Sector

Information Technology

Pharmaceuticals (Exporters)

Specialty Chemicals

Auto & Auto Ancillaries

Upstream Oil & Gas

Textiles & Apparel

Primary Benefit Mechanism

USD revenue, INR cost base; direct EPS uplift

Export realisations in USD/EUR

Export competitiveness, higher INR realisations

Translation gains on US/Europe exports

USD-billed crude/gas revenue, INR opex

Price competitiveness in global markets

‘ IKIGAI
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lrust. Pre

Key Risk

Al disruption and pricing renegotiation

Imported API cost inflation

Import-dependent raw material costs

Imported component cost pass-through

Global oil price volatility

US tariff headwinds

Source: TradingView
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Sectors that could benefit from CNY appreciation helping import substitution o

Sector

Specialty & Bulk Chemicals

Capital Goods & Industrial

Telecom Equipment

Consumer Durables & Electronics

Metals & Steel

Textiles & Apparel

Pharma — APl & CDMO

CNY Appreciation Benefit

Direct — competes with Chinese
exporters

Raises landed cost of Chinese
equipment

Import Substitution

Agrochemicals, dyes, fluorochemicals

Power T&D, cables, conductors

Displaces Chinese network hardware  Already demonstrating export growth

Raises cost of Chinese finished goods PLI-driven domestic assembly

Raises floor on Chinese export pricing Domestic capacity additions

Order diversion from China

Raises cost of Chinese APl imports

Labor-intensive manufacturing

PLI for domestic APl manufacturing

Key Risk

China excess capacity, aggressive
pricing

Execution risk on domestic capacity

Technology gap vs. Chinese
incumbents

Component import dependency

Global demand slowdown

US tariff headwinds

Scale-up timeline, quality compliance

Source: TradingView




Why we believe financials are in a sweet spot

NIM compression behind now
-

bps
4{JED)32
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Slowdown in provisions in Q4FY26...
—

Provisions (Rs tn, RHS)

Provisions ex. HDFC (Rs tn, RHS)
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Source: Bloomberg, Jefferies, Axis Capital
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PSU banks’ LDR relatively lower than Pvt banks

I
Domestic LDR (%, 3QFY26)
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100% o 325 93%
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Performance
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Hot summers and deficit monsoon to keep power demand high

India’s power supplied (BU)

India’s peak power demand (GW)

Yo Growth (%)

Power supplied {BL)

Yol Growth (%)

Peak Demand (GW)
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Rising geopolitical tensions can lead to accelerating Defence spend - - Asset Manager

Aggregate market cap of global defense names (USD trn)

I
Global defense meap (Usot) ~  ___.- Ld
CAGR19% ___---"77"
CAGR7%______ooommmm====" re-""
oo =mm=mm==="
1.2 1.4 1.2 1.5 1.5 1.7 1.7 2.0 2.4 3.4 3.5
s 5 = =2 g . ~ & o e
& & 5 5 & o 5 & & o 5
]
Contribution of key countries to global defense market cap (%)
I
France;
U.S.: 71% U.K.; 4% U.S.; 63% U.K.; 3% U.S.: 54%
France; ; U.K.: 6% 12%
rance;
9% 11% . Ireland;
Ireland; ' 4%
= 2% | Ireland g
CY16 Cg‘;a' CY21 4% CY26YTD CI;;B,
\ India; China; In::;
0.5% ' 14%
Others; :
5% India; 1% Others;
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Source: MOSL
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= We are constructive on the markets. After
the rally, we believe bottom-up stock
picking should be rewarded.
= We recommend to raise equity exposure in
a staggered manner from hereon:
v Top up allocations/SIPs
v’ Sectors that can do well - Metals,
healthcare, chemicals, power, auto
ancillaries, private sector, financials
and NBFCs, consumer discretionary.

Market Outlook . . . . ) .
June 2026 Strictly Private and Confidential. Not for Circulation
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Be Ready For Volatility e 1150

Events: US Tariff war, Energy Prices and Geopolitical uncertainty

22K 29K

Extended Middle-East war Risks to Earning Trajectory Earnings Pickup Favourable India Macros

Global Liquidity Tightening External Shocks Yield Softening Fll Flows Returning

o
<

NIFTY

é\ ®
W <
A




g |KIGAI
Assel Manager

Trust. Process, Performance,

The user acknowledges and agrees to release IKIGAI Asset Manager and employees from any liability arising from misuse, improper, or illegal use of information.
The content cannot be copied without approval. Forward-looking statements may differ due to risks. IKIGAI Asset Manager takes no responsibility for updating data.
Prospective investors should carefully review documents and seek professional advice before investing. IKIGAI Asset Manager and its affiliates are not responsible for

decisions based on the content. Investment portfolios are subject to various risks. Recipients are fully responsible for decisions based on the document. IKIGAI Asset Manager
may have existing exposures to portfolio stocks. IKIGAI Asset Manager may offer conflicting services, and disputes are subject to Indian laws.




‘ IKIGAL
Asset Manager

Trust. Process. Performance.

This document is purely for information purposes and should not be considered as an investment advice/recommendation or an offer or solicitation of an offer to buy/sell any securities. The past performance of the
Fund Manager/ Chief Investment Officer does not indicate or guarantee the future performance of any funds and strategies managed by him. This presentation has been prepared and issued based on internal
research, information and data available in the public domain and from sources deemed to be reliable. Past performance may or may not be sustained in future. Returns are dependent on prevalent market factors,
liquidity and credit conditions. Instrument returns depicted are in the current context and may be significantly different in the future. There is no guarantee that the aimed returns may be met. Contributors should bear in
mind that past performance is not necessarily indicative of future results, and there can be no assurance that the Fund will achieve comparable results IKIGAI Asset Manager Holdings Private Limited (“IKIGAI”), a
company incorporated under the provisions of Companies Act, 2013, having its registered office at 1008, INS Tower, G Block, CTS. No. 4207 Bandra Kurla Complex, Mumbai - 400051 acts as the Investment Manager
and Sponsor to IKIGAI Emerging Equity Fund (“Fund”), a scheme of IKIGAI Asset Holdings Investment Trust which is registered with the Securities and Exchange Board of India (“SEBI”) as a Category Il Alternative
Investment Fund under the SEBI (Alternative Investment Fund) Regulations, 2012. IKIGAI has not independently verified all the information and opinions given in this presentation, while reasonable endeavors have
been made to present reliable data in the presentation, however IKIGAI does not guarantee the accuracy or completeness of the data in the presentation. All opinions, figures, charts, graphs, estimates and data
included in this presentation are as of date and subject to change without notice IKIGAI and its employees/directors shall not be liable for any loss, damage, or liability whatsoever for any direct or indirect loss arising
from the use of this information. Recipients of this information should exercise due care and caution and read Placement Memorandum / Contribution Agreement (“Fund Documents”) before taking any information. All
investors must read the Private Placement Memorandum / Contribution Agreement including the known and unknown risk factors/uncertainties and consult their tax advisors, before making any investment
decision/contribution in the funds managed by IKIGAI. Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of any of the funds managed by IKIGAI
will be achieved. Clients are not being offered any guaranteed/assured returns. Persons in whose possession this Report / Presentation may come are required to inform themselves of and to observe such restrictions.
Recipients shall be solely liable for any liability incurred by them in this regard.



	Default Section
	Slide 1
	Slide 2: Agenda
	Slide 3: Global Markets
	Slide 4: Three months into US-Iran war — confusion continues despite ceasefire talks
	Slide 5: Polymarket at 63% chance of SoH traffic normalisation by July 31
	Slide 6: But current blockage of the Strait continues to impact commodity prices
	Slide 7: First derivative impact of crude being felt across sectors
	Slide 8: US, Russia & Brazil become beneficiaries of higher crude price
	Slide 9: Global crude inventories drop at record pace - supply-side tightness is real
	Slide 10: However, oil markets have been pricing in the end of West Asian conflict for a while
	Slide 11: Despite of geopolitical crisis S&P 500 continues to make new highs
	Slide 12: Led by strong Q1 US corporate earnings up 29% YoY vs 13% expected
	Slide 13: But US consumer seems to be cracking as delinquencies reach multi-year highs
	Slide 14: AI narrative continues to drive global markets, is it time for caution? (1/2)
	Slide 15: AI narrative continues to drive global markets, is it time for caution? (2/2)
	Slide 16: What happens to EM relative performance if the Big 3 are removed?
	Slide 17: FCF is shifting from hyperscalers to AI infrastructure & semis
	Slide 18: Gold in consolidation after a sharp run as India and Malaysia hike duties
	Slide 19: Lithium, thermal coal, and aluminium are the top performers this year
	Slide 20: India Macro
	Slide 21: Q4FY26 - India Inc has kept an upbeat guidance with manageable headwinds 
	Slide 22: Energy, Consumer Discretionary and Utilities saw the most beats; IT, Real Estate take a backseat
	Slide 23: INR has been worst performing currency YTD’ 26, are headwinds peaking?
	Slide 24: The INR fall is not a CAD story but the Capital Account Surplus collapse from $90bn to near zero is the real culprit
	Slide 25: INR fall mirrors Turkish Lira – but India is no Turkey
	Slide 26: History shows sharp INR falls are often followed by strong recoveries post actions by Government/RBI
	Slide 27: Revenue gains and spending cuts may offset the INR 3.5tn impact, likely surprising bond market and supporting lower 10Y yields to ~6.75%
	Slide 28: What can policymakers do to arrest the INR weakness?
	Slide 29: RBI dividend bounty + disinvestment ramp can help government on fiscal deficit
	Slide 30: Auto sales remain robust within consumption
	Slide 31: Moderate pickup in central government capex in FY2027BE
	Slide 32: El-Nino remains a near-term risk for the economy 
	Slide 33: Indian Markets
	Slide 34: India has been an underperformer until now in CY2026
	Slide 35: India’s underperformance looks to be stretched
	Slide 36: Energy, Metals and Pharma have outperformed the market in the last 3m
	Slide 37: However, performance in May’26 has been extremely selective 
	Slide 38: SMID profit growth rebounded post the Russia-Ukraine war – can it repeat this time?
	Slide 39: Valuations of SMIDs have corrected from Sep’24 highs
	Slide 40: Nifty in Dollar terms is back to 2021 levels
	Slide 41: Buybacks have resumed after favourable tax change
	Slide 42: After record supply, Promoters have turned buyers
	Slide 43: FIIs have sold almost similar to 2025 and 2024 in only 5 months of 2026 
	Slide 44: FPI underweight on India at all time highs
	Slide 45: India’s underperformance vs. EMs is close to historical troughs
	Slide 46: But fundamentals stand firm vs. others
	Slide 47: India’s valuation premium moderates, while earnings stay in double digits
	Slide 48
	Slide 49: INR weakness + CNY appreciation + Import substitution could lead to India manufacturing gaining with early signs visible
	Slide 50: Sectors that could benefit from INR weakness
	Slide 51: Sectors that could benefit from CNY appreciation helping import substitution
	Slide 52: Why we believe financials are in a sweet spot
	Slide 53: Hot summers and deficit monsoon to keep power demand high
	Slide 54: Rising geopolitical tensions can lead to accelerating Defence spend
	Slide 55: What should Investors do?
	Slide 56: Be Ready For Volatility
	Slide 64
	Slide 65


