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I 2026 started on a noisy note with US targeting both Venezuela and Greenland

GREENLAND

Source: Media articles
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I Geopolitical turmoil continues

— O\ Search

| WORLD

Trump cancels tariff threat over Greenland,
says NATO agreed to 'framework’ of future
Arctic deal

The implications of his remarks were enormous, potentially rupturing an alliance that has held firm
since the dawn of the Cold War and seemed among the globe's most unshakable pacts.
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ta Drawd Guthrie S h  World Politi HealthWatch M Watch
Iran Iran crises since 1979 Iran says 'ready for war'  What to know about Iran protests  Which are Iran’s nnesota Lrawdown uthrie searc or olties ed ate oneyWatc

World
News | Mitery . o As Trump slams America's NATO allies,
Trump says talks with Iran continuing as they practice chasing Russian nuclear
US shoots down an Iranian drone armed subs in the Arctic

Source: Media articles
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Despite geopolitical uncertainty, global equity volatility indices remain low. i J I\Ktlu(JAI
Are markets prepared for a negative surprise? :
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Equities, bonds and gold all held ground in Jan’26

Asset Class Total Returns Since 2011 (in $ terms)

[ ]
2026 2011-26 | 2011-26
ETF Asset Class 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 . )
YTD |Cumulative|Annualized
GLD Gold 9.6% 6.6% | -283% | -2.2% | -10.7% | 8.0% | 12.8% | -1.9% | 17.9% | 24.8% | -4.2% | -0.8% | 12.7% | 26.7% | 63.7% | 7.8% 208% 7.7%
IWM US Small Caps -4.4% 16.7% | 38.7% 5.0% -4.5% 21.6% | 14.6% | -11.1% | 25.4% | 20.0% 14.5% | -20.5% | 16.8% | 11.4% | 12.7% 5.7% 308% 9.8%
DBC Commodities -2.6% 3.5% -7.6% | -28.1% | -27.6% | 18.6% 4.9% -11.6% | 11.8% -7.8% | 41.4% | 19.3% -6.2% 2.2% 8.1% 5.3% 1% 0.1%
MDY  |US Mid caps -21% | 17.8% | 33.1% | 9.4% -2.5% | 20.5% | 15.9% | -11.3% | 25.8% | 13.5% | 24.5% | -13.3% | 16.1% | 13.6% | 7.2% 3.8% 359% 10.6%
CWB |Convertible Bonds -7.7% | 15.9% | 20.5% | 7.7% -0.8% | 10.6% | 15.7% | -2.0% | 22.4% | 53.4% | 2.2% | -20.8% | 14.5% | 10.1% | 16.6% | 4.7% 304% 9.7%
VWO  |Emerging Markets -18.7% | 19.2% | -4.9% 0.0% | -15.8% | 12.2% | 31.5% | -14.8% | 20.8% | 15.2% 13% | -18.0% | 9.3% | 10.6% | 25.6% | 5.6% 81% 4.0%
VNQ |USREITS 8.6% | 17.6% | 2.3% | 30.4% | 2.4% 8.6% 4.9% -6.0% | 28.9% | -4.7% | 40.5% | -26.2% | 11.8% | 4.8% 3.2% 0.7% 190% 7.3%
IWD US Value 01% | 17.5% | 32.1% | 13.2% | -4.0% | 17.3% | 13.5% | -85% | 26.1% | 2.7% | 25.0% | -7.7% | 11.4% | 14.2% | 15.7% | 4.6% 373% 10.8%
PFF Preferred Stocks -2.0% 17.8% -1.0% 14.1% 4.3% 1.3% 8.1% -4.7% 15.9% 7.9% 7.2% -18.2% 9.2% 7.2% 4.9% 1.3% 94% 4.5%
EFA Developed International | -12.2% | 18.8% | 21.4% | -6.2% | -1.0% 1.4% | 25.1% | -13.8% | 22.0% | 7.6% 11.5% | -14.4% | 18.4% | 3.5% | 31.6% | 5.1% 173% 6.9%
BTC Bitcoin (SBTC) 1473.0% | 186.0% |5507.0% | -58.0% | 35.0% | 125.0% |1331.0%| -73.0% | 95.0% | 301.0% | 66.0% | -65.0% | 156.0% | 121.0% | -6.0% | -10.5% |26886292%| 128.8%
HYG High Yield Bonds 6.8% 11.7% 5.8% 1.9% -5.0% 13.4% 6.1% -2.0% 14.1% 4.5% 3.8% -11.0% | 11.5% 8.0% 8.6% 0.1% 108% 5.0%
BIL US Cash 0.0% 0.0% -0.1% | -0.1% | -0.1% 0.1% 0.7% 1.7% 2.2% 0.4% -0.1% 1.4% 4.9% 5.2% 4.2% 0.0% 22% 1.3%
BND US Total Bond Market 7.7% 3.9% -2.1% 5.8% 0.6% 2.5% 3.6% -0.1% 8.8% 7.7% -1.9% | -13.1% | 5.7% 1.4% 7.1% -0.5% 41% 2.3%
TIP TIPS 13.3% 6.4% -8.5% 3.6% -1.8% 4.7% 2.9% -1.4% 8.3% 10.8% 5.7% -12.2% 3.8% 1.7% 6.8% 0.3% 50% 2.7%
LaD Investment Grade Bonds 9.7% | 10.6% | -2.0% 8.2% -1.3% 6.2% 7.1% -3.8% | 17.4% | 11.0% | -1.8% | -17.9% | 9.4% 0.9% 7.9% -0.5% 73% 3.7%
EMB  |EM Bonds (USD) 7.7% | 16.9% | -7.8% 6.1% 1.0% 9.3% | 10.3% | -5.5% | 15.5% | 5.4% -2.2% | -18.6% | 10.6% | 5.5% | 13.9% | -0.2% 82% 4.1%
TLT Long Duration Treasuries | 34.0% 2.6% -13.4% | 27.3% -1.8% 1.2% 9.2% -1.6% 14.1% | 18.2% -4.6% | -31.2% 2.8% -8.1% 4.3% -1.5% 39% 2.2%
SPY US Large Caps 1.9% | 16.0% | 32.2% | 13.5% | 1.2% | 12.0% | 21.7% | -4.5% | 31.2% | 18.4% | 28.7% | -18.2% | 26.2% | 24.9% | 17.7% | 2.0% 623% 14.0%
QQQ |US Nasdaql00 34% | 18.1% | 36.6% | 19.2% | 9.5% 7.1% | 32.7% | -0.1% | 39.0% | 48.6% | 27.4% | -32.6% | 54.9% | 25.6% | 20.8% | 1.9% 1213% 18.6%
IWF US Growth 2.3% 15.2% | 33.1% | 12.8% 5.5% 7.0% 30.0% -1.7% 35.9% | 38.3% | 27.4% | -29.3% | 42.6% | 33.1% | 18.3% -2.0% 851% 16.1%
Highest Return BTC BTC BTC VNQ BTC BTC BTC BIL BTC BTC BTC DBC BTC BTC GLD GLD BTC BTC
Lowest Retum VWO BIL GLD BTC DBC BIL BIL BTC BIL DBC TLT BTC DBC TLT BTC BTC DBC DBC
% of Asset Classes Positive 62% 95% 52% 71% 38% 100% | 100% 5% 100% 90% 71% 10% 95% 95% 95% 62% 100% 100%

Source: Yahoo Finance
Note: Data as of 31 Jan 2026
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Despite this, US markets have done well in Jan’26 i

@ S&P 500 Index - 1W - SPCFD = = 6,798.39 ~140.63 (-2.03%) UsD
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However early cracks in Al trade have started to emerge

Mag-7 are all down on the year
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I
2026 Year-to-Date Total Returns
6.7%
4.7% 4.6%
2.9%
I 2-7% 2.7% 2.4%
o I
-3.1%
-4.6%
wm IEMG MDY VEA VNQ WD RSP SPY IWF MAGS
US Small Cap Emerging uUS Mid Cap International US Real Estate US Large Cap US S&P Equal US Large Cap US Large Cap Magnificent
Stocks Market Stocks Stocks Developed Value Stocks Weight Stocks Stocks Growth Stocks Seven Stocks
Stocks
Source: Charlie Bilello
Note: Data as of 20 Jan 2026 Varket Outlook Strictly Private and Confidential. Not for Circulation
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Concentration remains a worry within Mag-7 as well

5 out of 7 stocks are actually underperforming the S&P500 since start of 2025
—
The Magnificent Seven - 2025-26 YTD Returns

72.6%

29.2%

15.8%
13.6%
10.6%
- 3.9%
Google Nvidia S&P500 Apple Meta Amazon

-1.1%

Tesla

—

|
-2.2%

Microsoft
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Note: Data as of 04 Feb 2026




Al capex contributed to large part of US GDP growth

Al-related investment impact on US GDP growth (%)
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Note: Seasonally adjusted annual rate. Al-related investment includes software, computers, peripherals

and data centers.
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US CPI remains higher than Fed’s 2% target

US 1- Year Inflation Rates (%)
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Source: Charlie Bilello
Note: Data as of 13 Jan 2026 11
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US labor market is facing lower rates of hiring

US lost an average of 22k jobs per month over the last 3 months, the 3rd straight month with a negative 3-month moving average
E—

US Nonfarm Payrolls, in Thousands
(Rolling 3-Month Average — Data via YCharts)
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Despite rate cuts, Global yields remain high B
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€& US Government Bonds 10 YR Yield - 1W-TVC @ = 4.184% -0.055 (-1.30%)
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US National Debt up by $2Tn since debt ceiling increased in July’25 -

S $38.5

$38.1

$37.6

$2.3 Trillion Increase

$37.1 (July 3, 2025 to December 31, 2025)

$36.6

$36.1
7/2/25 8/2/25 9/2/25 10/2/25 11/2/25 12/2/25

Source: Charlie Bilello
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Is Dollar depreciation the next big theme?

© US Dollar Index - 1W - Capital.com ® = 97.489 +0.624 (+0.64%) USD  ~
(97.489 | 97.547
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Is the world moving towards non-dollar assets?

Returns in 2025 (in $ terms)
—
2025 Total Return (%)
(Data via YCharts of 12/31/25)

36.3%
34.4%

17.9%

European Stocks Emerging Market Stocks US Stocks
(MSCI Europe Total Return) (MSCI Emerging Markets (S&P 500 Total Return)
Total Return)

Source: Charlie Bilello
Note: Data as of 20 Jan 2026 16
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Gold and silver have strongly outperformed equities since Sep’24 high i

Gold and silver lead in returns over the decade; US tops, while China and EMs lag among equity markets (Jan’16-Jan’26 CAGR)

I
Equities outperformed gold and silver during Jan’16-Sep’24... ...however, they underperformed since Sep’24 highs
17 17 Jan'16-Sep’24 CAGR (%) (in USD) 220 Sep'24-Jan’26 change (%) (in USD)
13 14 13
10 10 47
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Source: MOFSL
Note: Data as of 31 Jan 2026 17
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Gold has seen sharp drawdowns in the past =

Gold Prices see large drawdowns even during Bull Markets
—
Since Nov’22 the max drawdown has been less than 8%

Aftermath of

Nixon shock Hunt Brothers GFC’08 -17%
-26%
PM Peak
M -42% a2%
-15%
an-72 Jan-81 Jan-90 Jan-99 Jan-08 Jan-17 Jan-26

Fall from All Time High (max Drawdown) -3 Yr Price CAGR

No. of Days Gold has spent above 200DMA 279 Jongest

800 7 4 streak in the
700 last 5 decades.
600 592

500 483
400 371

300

200

100

427

1976
1978
1980
1982
1984
1986
1988
1990
1992
1994
1996
1998
2000
2002
2004
2006
2008
2010
2012
2014
2016
2018
2020
2022
2024
2026

Source: DSP
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Decadal run of Gold — Gold beat every market in the 21st century

Developed Markets (returns Equity Market Gold Gold's Excess Emerging Markets (returns Equity Market Gold Gold Excess
in 21%t Century) Returns Returns Returns over in 21%t Century) Returns Returns Returns over
(In Local Currency) (in Local Currency) Equity Market (In Local Currency) (In Local Currency) Equity Market
Japan 5.40% 13.00% 7.60% Turkey 20.9% 31.5% 10.6%
UK 4.90% 11.90% 7.10%
Argentina 39.5% 47.0% 7.5%
France 4.20% 10.50% 6.30%
USA 8.10% 11.10% 3.00% Brazil 9-1% 16.0% 6.9%
Canada 8.10% 10.90% 2.80% Malaysia 5.0% 11.4% 6.4%
Australia 9.80% 11.10% 1.30%
Poland 5.5% 10.5% 5.0%

No. of stocks % of stocks

Gold Returns

. outperforming outperforming South Korea 7.8% 12.3% 4.5%
in 20 Years Gold Gold
India NSE 500 15% 115 24% Chile 9.0% 13.5% 4.5%
0, 0,
USA S&p 500 1% 25 5% China 6.2% 10.4% 4.2%
UK FTSE 100 13% 1 1%
Mexico 11.0% 13.9% 2.9%
Japan Nikkei 225 13% 4 2%
China CSI 300 11% 80 29% India 13.3% 14.3% 1.0%

Source: Bloomberg, DSP.
Note: Data as on Dec 2025. All Market returns are TRI using TRA Function on BBG.
*Data since 31 Dec 1999
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Central Bank purchases lower in 2025, Speculative interest higher

Central Bank Gold Purchases Fell 21% in 2025

—
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Gold ETF Purchases Top 800 tons, Second Largest Annual Total Ever
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Gold & Silver Are Over & Above Their Theoretical Value

How To Value Gold

Total mined Gold (above-ground stock in
ton HES} (Dee 2025 estimote)

Total mined Gold (Bn troy ounce)

s M2 Money Supply (USD Bn)

Value of total mined Gold per troy ounce w.r.t
us m2

Additional EU Money Supply (taken at 50% of
total) (USD Bn)

Value of total mined Gold per troy ounce w.r.t
EU M2

Final Value of total mined Gold per troy ounce

Current Price Premium To Theoretical Price

PR R

2,159,865

F.07

22,411.0

32170

29499

1344

4514

12.1%

Source: DSP
Note: Data as of 4 Feb 2026

How To Value Silver

Current Gold Silver Ratio (GSR)

Historical Gold to Silver Ratio

The Roman Empire

Medival Europe

US Coinage Act of 1792

US Decision To Raise Gold price to 535 in 1939
Abandonment of Gold standard & aftermath
Average Gold to Silver Ratio in 21st Century
Assuming a Gold to Silver Ratio of 60:1
Lower band

Upper band

Derived price range for silver based on GSR
of 60

Current Price Premium To Theoretical Price
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12:1
9.4:1
15:1
98:1
a7.5:1

69:1

53
75
$53 to $75

16.4%
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Budget FY27 - Highlights

FY26 Budget

Indicator

FY27 Budget

8% growth

FY26E: 4.4% of GDP

Rs. 11.5tn

Debt/GDP stabilizing

Strong GST and direct tax
buoyancy

Capex target at Rs. 10.9tn

Focus Areas

Rural resilience and urban growth hubs,
SMRs
Regional Airports, Shipbuilding and
MSMEs

Nominal GDP

Growth

Fiscal
Deficit

Net Market
Borrowings

Debt
Trajectory

Revenue
Growth

Capex Led
Growth

= Nominal GDP: 10%

= Estimated at 4.3% of GDP

= Rs.11.7tn

= budgeted at 55.6% of GDP

= Glide path to reduce it to ~
50% of GDP by FY31.

= Sustained growth in direct tax
with GTR estimated at 11.2%
of GDP

= Budgeted at Rs. 12.2tn

Focus Areas

Strategic Manufacturing and logistics,
CCU and Biogas blend CNG

Rail and Waterways, Biopharma and
Electronics

‘ IKIGAI
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Given revenue constraints, the government may explore high-elasticity revenue levers:

Source: Avendus Spark Research

BUDGET

STT Hike
STT on Futures up from 0.02% to 0.05%
S5TT on options premium up from 0.1% to 0.15%
tax on the exercise of options also rises to 0.15%

Buyback Tax for Promoters
Promoters required to pay additional buyback tax;
effective tax 22% for corporate promoters and
30% for non-corporate promoters

==

CPSE Recycling
accelerate the recycling of real estate assets
by setting up dedicated Real Estate
Investment Trusts {REITs)

TCS Rationalization
TCS rate of alcoholic liguor, scrap, and minerals
(coal, lignite, iron ore) and tendu leaves
rationalized to 2%

Customs Tariff Modifications
Lapse long-standing customs duty exemptions for
items now manufactured in India, raising duty on
potassium hydroxide to 7.5% and implementing a
minimum floor tax on umbrellas and its parts

Foreign Asset Disclosure Scheme
undisclosed income or assets up to Rs. 10mn,
taxpayers pay 30% tax plus an additional 30%¢

income tax in lieu of penalty to receive

immunity from prosecution




Fiscal Math realistic — Budget has been a balancing act

T Absolute Values (NRbn)

| Fvzme | FvaeRe | Doia | FYa7BE | FY2oRE | FY2rE |

Gross Tax Revenue 42,702 40,778 -1,924 44,041
Direct taxes 25,200 24,210 -990 26,970
Corporation tax 10,820 11,090 270 12,310
Income tax 14,380 13,120 -1,260 14,660
Indirect taxes 17,502 16,568 -934 17,071
CGST + IGST + Cess 11,780 10,465 -1,315 10,190
Custom duty 2,400 2,583 183 2,712
Excise duty 3,170 3,366 196 3,889
(-) Devolvement to States 14,328 14,031 -297 15,372
Net tax revenue (i) 28,374 26,747 -1,627 28,669
Non-tax revenue (ii) 5,830 6,677 847 6,662
Disinvestment of PSUs (iii) 470 338 -132 -~8007,
TOTAL REVENUES (i+ii+iii) = A 34,964 34,064 -900 :_3(—5,_5_1—5
Revenue expenditure (a) 39,443 38,691 -752 41,255
Interest payment 12,763 12,743 -20 14,040
Salary and Pensions 7,724 7,724 0 7,984
Major Subsidies 3,834 4,297 463 4,105
Food 2,034 2,282 248 2,276
Fertilizer 1,679 1,865 186 1,708
Oil 121 151 30 121
Rural & Agri spend 3,842 2,986 -856 4,229
Other revex 10,528 10,940 412 10,897
(Capex(b) 1211 10958 253 12218 42% __ 11.5% |
TOTAL EXPENDITURE (a+b) = 50,653 49,648 -1,005 53,473
Fiscal deficit (B-A) 15,689 15,585 -104 16,958
Fiscal deficit (% of GDP) 4.4% 4.4% 0.0% 4.3%
Net market borrowings 11,538 11,328 -210 11,732

Growth % (YoY)

7.4%
9.0%
12.4%
6.2%
5.2%
1.9%
10.8%
12.1%
8.2%
7.0%
24.4%
96.7%
10.7%
7.4%
14.2%
3.8%
11.6%
14.2%
9.2%
4.4%
-3.4%

Source: Avendus Spark Research

8.0%
11.4%
£ 11.0%

11.7%

3.0%

-2.6%

5.0%

15.6%

9.6%

7.20/0

-0.2%

136.4%

7.2%

6.6%
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#1: Realistic Tax assumptions for FY27

= The gross tax growth assumption of 8% is quite realistic in FY27.

= Corporate tax collections growth of 11% and Personal income tax collections
growth of 11.7% are assumed based on the expectation of a revival in nominal
GDP growth from 8% in FY26 to 10% in FY27.

= The nominal GDP growth target of 10% in FY27 is in line with our expectation
assuming 6.5% real GDP growth and 3.5% GDP deflator.

= The tax buoyancy factor has been assumed at 0.8x in FY27 vs. 1.1x in FY24.

#2: Reasonable assumption from RBI+PSUs dividends and Telecom sector

= Dividends and Profits from PSUs have been budgeted at Rs. 750bn in FY27 vs.
Rs.710bn in FY26RE.

= Dividends from the RBI have been budgeted at ~Rs. 2.8tn vs. Rs. 2.7tn in FY26.
This is possible as the RBI has higher gains this year.

= Assumption from the telecom sector is on the higher side: Revenue from the
telecom sector has been budgeted at Rs. 1.17tn in FY27BE vs. Rs. 1.4tn in
FY24RE.

#3: Pay commission related salary hike not budgeted in FY27BE: Salary and
Pension bill has been budgeted to increase by 3.4% in FY27, which means 8th Pay
Commission could be postponed to FY28.

#4: Disinvestment target assumption at Rs. 800bn in FY27BE vs. Rs. 338bn in
FY26RE. It is notable that disinvestment has been a consistent disappointment for
the Govt. in recent years.

#5: We expect govt. capex to be upfront in 1H FY27; but 2H capex momentum

would depend on growth recovery in FY27

= [t means Govt. will upfront capex in 1HY FY27, which is positive for public capex
proxies.

= The momentum in 2H Capex would depend on actual tax buoyancy, which will
come only if the Govt. upfront the Capex.
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Fiscal prudence continues — Debt to GDP target of 55% by FY27 v

FY26/27 deficit in line with expectations FY27 nominal GDP growth assumptions reasonable
— —
Fiscal deficit (% of GDP) 65.0% -
9.2
60.0% -
b.& 5o 6.7 6.4 ce 55.0% 4
43 49 46 48

45 44 43 0.0% -

4.1 3-9

35 35 34

45.0% 4

40.0%
2 = ®™ ®m = w w ~ ®m @m @ = o ®m = 1 W oW cr ettt
S f f f ¢ f £ f ¢ § ¢gg g odogon ze
L . L L L - L L L L L L L L L L & - m Central Govt Debt (% of GDF)

= Higher gross borrowing of Rs. 17.2tn due to a decline in other capital receipts is negative for G-sec bond yields in short term.

» [ndia’s debt-to-GDP ratio expected to reduce by 50bps to 55.6% in FY27BE following 56.1% in FY26RE and fiscal deficit budgeted to reduce by 10bps to
4.3% of GDP

= The target is to reduce the central government's debt-to-GDP ratio to 50% (+/- 1%) by FY31, down from an estimated 56.1% in FY26.

= The government is expected to follow a gradual, predictable debt reduction path over FY26-31, keeping fiscal credibility as the anchor while allowing targeted
capex and growth support.

Source: Avendus Spark Research
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Fiscal prudence continues — Debt to GDP target of 55% by FY27

High growth required in personal and corporate taxes Risk of further cut in capex in FY26
I I
Growth in 9M FY26 Required growth in
Growth (%6, yoy) (Rs. Bn) Q4 F¥25 Q4FY26 (34) remaining 3months (%)
16.4% |
Gross Tax Revenue 10,861 11,337 B.6% A4.4%
12 4% 12 4%
10.6% 9.9% ’
B.6% B 6% Direct taxes 6,432 7,155 B.0% 11.2%
. 4.4% . 4.25% . . Corporation tax 2,458 2,762 12.4% 12.4%
- Income tax 3,974 4,393 4.2% & 10.6% 7
Indirect taxes 4,429 4,182 9.5% -5.-1;2-%
CGST + 1GST + Cess 2,711 2,257 B.B% -16.79%
Custom duty 630 026 15.0% -0.7%
_ "16.7% i Excise duty 1,006 1,171 9.9%; i 16.4%
Gross Tax Revenue Corporation tax Income tax G5T Excise duty L
Net tax revenue (i) 6,971 7,756 5.3% 11.3%
® Growth in 9M FY26 (36) Required growth in 02 FY26 (%) Non-tax revenue (ii) BE9 1,278 20.6% 43.7%
Mon debt capital receipts (iii) 145 180 BB.7% 23.8%
Disinvestment of PSUs (iii) B2 o0 209 3% -26.7%
= Personal income tax collections need to grow at 10.6% in Q4 FY26 vs. 4.2% TOTAL REVENUES (i+ii+iii) = A 8,006 9,214 9.1% 15.1%
growth in Apr-Dec FY26, to meet the full-year revised target of Revenue expenditure (a) 10,542 12,760 1.8% 21.0%
Rs. 13.1tn in FY26. The original target was Rs. 14.4tn given in Budget FY26.
Interest payment 3,073 3.633 12.7% 18.2%
. o :
. Cor_porate tax collections ne_ed to grow 12.4% in Q4 FY26 to meet the full-year Major Subsidies 780 1122 3 45 23.8%
revised target of Rs. 11.1tn in FY26. It has been increased from
. Food 362 770 -T7.T% 112 9%
Rs. 10.8tn targeted earlier.
Fertilizer 343 289 15.5% -15.8%
= Central Govt. Capex for FY26 has been cut to Rs. 10.9tn, Rs. 253bn lower than . . s c66 2078 15.0% 16.0%
q 0 . a . . g -16.
budgeted. If there is any shortfall in revenue, we see Capex getting further pex
trimmed TOTAL EXPENDITURE (a+b) =B 14,208 15,838 4.6% 11.5%
Fiscal deficit (B-A) 6,202 6,624 -6.1% 6.8%

Source: Avendus Spark Research
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Govt. target to balance Consumption + Capex push bt

#2: Adjusted for th th h extra budget total has b b ted
#1: Central govt. focus seems to be back on Capex in FY27 with 11.5% growth in Capex justec Tor . © capex roug- Eextra ducgetary sources, to -a capex has been budgete
~ to grow 11% yoy in FY27BE, following moderate growth of 1.9% in FY26RE
Central Govt. Capex (Rs. tn) 8.6% CAGR W , 13_2"';
e 122 ’ (Rs. tn) FY23 Fy24 FY25 FY26RE FY27BE
a0 " 102
?‘w‘ *J-e » .r-.,' 85 : Through Budgetary Suppart 7.4 9.5 10.5 11.0 12.2
%Q% e - Growth (% yoy) 24.8% 28.3% 10.8% 4.2% 11.5%
GRin 4 years .
? E%C'& R P Through external sources (IEBR) 2.6 2.7 3.1 3.0 3.2
" 2.8 v
] . . . I - Growth (% yovy) -19.7% 3.3% 17.3% -5.7% 9.5%
. . . . Total Capex incl. IEBR 10.0 12.2 13.7 13.9 15.5
t t t i X X x x £ gw gw g o - Growth (% yoy) o 9% 21.8% T12.2% 1.9%
Source: Gol, Avendus Spark Research Source: Gol, Avendus Spork Research
#3: Divergence on Govt. rural spend and capex has started narrowing after reaching an all- #4: Total capex could still be moderate led by a pullback in capex by states whereas Centre,
time high in FY24 CPSEs and private capex are likely to maintain a positive momentum
Govt. Capex and Rural spend (% of GDP)
(Rs. tn) FY21 FY22 FY23 FY24 FY25E FY26E FY27E
3.5% - 3.2%
3.1%  3.1%
3.0% State Capex 41 53 6.0 8.7 3.4 8.2 8.3
2.5% Centre Capex 4.3 5.9 7.4 9.5 10.2 11.2 12.1
2.0%
Private
15% - Project 1.2 3.0 2.8 35 4.1 5.0 6.3
1.5% 3
0% - Completion
In FY27BE - Govt Capex: its. 12211, CPSEs 46 5.6 6.5 8.1 9.4 10.7 11.4
0.5% 4 Rural spend: Rs. 5.7tn; (GDP: Rs. 393tn)
0.0% Total 14.2 19.8 22.7 20.8 32.0 35.1 381
FYls  FY17  FYl1® FYyl9 FY20 FY2l1 FY22Z FY23  FY24  FY25 FY2BRE FY27E Growth (% [0
e Cenitral Rural spend including food subsidy e Central Govt. Capex yoy) ' - -- 1.7% 9.7% "1'?3_‘..:-}

Source: Avendus Spark Research
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Focus on defence spending continues, while roads capex also grows

#1: Defence capex budgeted to increase by 17.6% yoy to Rs. 2.2tn in FY26BE vs. Rs. 1.9tn in #1: Road capex budgeted to grow by 8% yoy to Rs. 2.9tn in FY27BE following 5% yoy decline
FY2ERE in FY26RE
35 - - 100%
25 - 25% 8% . 20
20.9% 30 76 . 27 L B0
2 17.6% [ 20% 25 -
16.7% 16.7% : 21 - B0%
15 - 15% 20 4 330
30% 27% 28% LA
15 23%
7.9% .
1 105 0.9 2% 8% - 20%
47%  93% /'\ 1.0 1 0.7 1% -
os 3.6% 3.6% - 0.5 =
N 2.7% st 05 4 _—
0.9 09 10 11 13 1.4 14 15 16 19 22
o 0% 0.0 Lo-20%
FY17 FY18 Fy¥19 FY20 Fy21l Fy22 F¥23 Fy24 FY25 FY26RE FY27BE FY18 FY19 FY20 FY21 Fy22 FY23 Fy24 F¥Y25 FY26RE FY27BE
Defence Capex (Rs. tn) G rowth (St-yoy) - RHS Road Capex (Rs.tn) === Growth (%, yoy) - RHS
Sowrce: Gol, Avendus Spark Research
#2: Railway capex budgeted to grow by ~11% yoy to Rs. 2.9tn in FY27BE after being largely flat in #3: Allocations for most sub-categories in Railway capex have been kept largely same as last
FY26RE vear i : " FY27BE
- J— Rs. Bn | Share | FY25 FY26RE  FY27BE |
- SR 55 i : : {%: \fD".':I
L B0% New Lines (Construction) ;o 12.5% 334 306 367 | 18.8%
3.0 Gauge Conversion CO16% 52 43 45 | 74%
0% Doubling Co129% 328 290 378 | 301%
2.5 b o40% Traffic Facilities - 73 79 79 . 03%
L 30 Rolling Stock L 17.8% 478 500 521 | 4.2%
20 Road Safety Works (Road Over/Under Bridges) ~ 2.8% 70 77 B2  63%
s [ 20% Track Renewals ©o78%m . 234 252 229 | 82%
- - 10% Signalling and Telecom L 28% 56 &5 75 ¢ 15.4%
10 - Electrification Projects L1T% 42 45 50 0 11.1%
; Investment in PSU/IV ¢ 59% 254 216 173
s [ 1o Metropolitan Transportation Projects Co10% 14 24 29 . 225%
) 11 10 13 15 23 L9 20 . 27 27 29 | 20% Payment of Capital Component . 135% 227 282 397 | 408%
. . . ) i - . . i . . - -30% Others oo laam 357 - 34 38m
FY17  FY1®  FY19  FY20  F¥21  FY22  FY23  FY24  FY25 FY26RE FY27BE Railways (Budgetary support) | o49% 2920 2520 1778 QuuliEs
Railways Capex (Rs.tn] == Growth (%-yoy) - RHS IEBR R L 130 130 150 15.4%
Total . 100.0% 2650 2650 2928 = 105%

Source: Avendus Spark Research
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I There are decades where nothing happens; and there are weeks where decades _‘ IKIGAI

happen — India signs deals with both US and EU
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US deal removes tariff disadvantage vs other Asian countries

A deal with the US removes India’s tariff disadvantage vs. Asia

]
US Tariffs on Asian exports India Merchadise Exports
To USA To Rest of the World
India | 5 2026 | 2023 2025 2025
$83.6Bn $438 Bn
Thailand _ 19% Tariff Tariff Tariff  Export Revenue | Tariff  Export Revenue
Export Product |
(Feb'26)* | (2023) (Jul'25) (2024)** (2024)~ (2024)
Petroleum products 0% 0% 1% I 3 1% I 60
H (0]
Indonesia _ 19% Agricultural & allied products 18% 2% 36% I | 4% I 47
Ores & minerals 0% 0% 40% | 0 1% | 5
Phillipines _ 19% Manufactured goods l 1% 3% 35% - 61 F 3% - 251
Leather & leather manufactures 18% 8% 56% 0 3% 4
Chemicals & related products 18% 1% 24% 16 2% 46
Vietnam _ 20% Engineering goods 18% 1% 36% 17 3% 93
Electronic goods 0% 0% 16% 11 2% 30
Textiles (ex readymade garments) 18% 7% 56% 5 4% 14
Bangladesh [N 20% Readymade garments 18% 12% 64% a 6% 12
Other manufactured goods 18% 3% 51% 7 3% 23
Gems & jewelle 18% 2% 52% 11 2% 18
. Korea N 25 fewellery I |
Other commodities - 0% 3a% | 4 1% | 3

Source: White House, DGCIS, DSP
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Textiles and Gems and Jewelry to be biggest beneficiaries

US tariffs hit textiles & apparels, gems/jewelry, leather and plastics; electronics, office equipment and ore/minerals led growth
—

YoY change in US Sep-Nov 2025 (3 months of 50% US tariffs)

share
20%
Stagnants ® Propellants
15% Electronics Items
10% Petrochem °
5% ® Project Codds Soorts Goods Optical/medical instruments Office Equipments
Transport Eqp. P i C7 ] Ores/minerals
0% a Femical -
Leather @ é smica Eil
- - 2 Agri
5% Plastic g r? 2 " Base Metals
Textiles & apparel .aper Plantation
-10% hi ® Marine Products
Stone/cement/glass Machinery
-15%
Detri t ems/jewels @ Resistants
-20% etrments
-40% -30% -20% -10% 0% 10% 20% 30% 40% 50%

YoY growth in total exports

Source: Axis Bank Research
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EU deal should help India on exports front

India bilateral trade with EU ($Bn)
—

Total exports by India to EU in
CY25TD (Jan-Nov'25):
US$68bn)

Petroleum &

Other goods
Gems & jewellery 17% crude products
3% 17%
Agri and allied Pharma &

chemicals

goods 15%

8%
Metals

9% Electronic goods

1%

Textiles (incl
garments)
10%

—

Machinery
10%

O wssbn)

140
120
100
80
60
40

20

Source: Ministry of Commerce & Industry of India, Jefferies
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Trust. Process, Performance.

Are we at a trough In
the market cycle?
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India markets underperformed developed and emerging markets

Emerging Markets — CY25 Return by Country
—

Country Return

Country Return Country Return

Colombia Peru 74% Malaysia 15%
Korea 101% Mexico 57% Qatar 8%
Greece 83% Egypt 55% Thailand 7%
Hungary 79% Brazil 50% India 4%
South Africa 79% Taiwan 40% Philippines 1%
Poland 76% China 31% Indonesia -2%
Czech Rep. 74% UAE 27% Turkey -2%
Chile 74% Kuwait 23% Saudi Arabia -5%

e: Bloomberg, MSCI, DSP.

Sou
Note: D of Jan 2026. MSCI I dict espec t untries/regions have been considered.
Valuatiol p emium is computed o II gSO day a ge valuations.
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Median stock in Nifty S00 down >20% from 52-week highs =

Drawdown from 52-week high (%)

]
Nifty 50 Nifty Midcap 150 Nifty Smallcap 250 Nifty 500
0.00%
- ug B
-10.00%
-15.00%
-20.00%
-25.00%
-30.00%

m Index ®Median

Source: IKIGAI Research
Note: Data as of 27 Jan 2026 37




83% stocks in Nifty 500 have fallen >10% from 52-week high

% of NSE 500 Stocks, Fall from 52W High

9%
1%
3%

4%

-9%

8%

2%
3%

3%

-5% to -10%
Large Cap

31%
25%

18%
9%
9%

9%
6% 4%

-10% to -20% -20% to -30%

Mid Cap Small Cap

Source: DSP
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We have seen sharp correction in broader markets

Median Market Drawdowns across major cycles

I -19% I

209

-329% 30%
-38%

-47% -46%

-78%

2008-09 2010-11 2013 2018 2020 2021-22 2024-26

‘ IKIGAI
\s%t \hm ger

Main Indices

Nifty 50

BSE 500

Equal Weighted BSE 500

Median of BSE 500 co. returns

Mid Small Cap Index
BSE MidSmall Index
Equal Weighted BSE MidSmall

Median of BSE MidSmall co. returns

-4.3%

-7.8%

-11.7%

-16.3%

-14.4%

-20.2%

-28.5%

Source: Ace Equity
Note: Data as of 31 Jan 2026
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Barely 11% of Nifty500 stocks above the 20-day SMA i

% abv 20 SMA % abv 50 SMA
I I

23rd Jan, 3:30pm 23rd Jan, 3:30pm

80.00 80.00

70.00 70.00

60.00 ' '- | 60.00

50.00 . : , | 50.00

40.00 | 7 40.00

30.00 | ‘ 30.00

20.00 Ay ! 20.00

d
10.00 Jan 23, 2026 10.00
Jun 202025 Aug 2025ep 2025 Oct 2025N0 , 6 Jun 2029025 Aug 2025ep 2025 Oct 2025Nov 2028ec 2025 Jan 2026
%:10.82

Source: Santosh Baliga
Note: Data as of 23 Jan 2026 40




Post 16 months of time
and price correction, it is
time to be overweight
equities.

We explore reasons why...
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Halfway through Q3 FY26 results have been better than expectation

AL Adj PAT
Rs in Trillion No of Cos Revenue . (Parent's
(Parent's

NIFTY500 23.54 12.1% 6.5% 2.50 8.1% 3.9% 2.56 12.2% 6.3%
BFSI 73 6.73 14.6% 8.0% 1.10 8.0% 4.8% 1.10 9.5% 5.0%
Non-BFSI 190 16.82 11.2% 6.0% 1.40 8.2% 3.2% 1.46 14.4% 7.3%
Non-BF S| Exc Cement, O/G, 165 11.71 12.4% 4.5% 1.06 3.6% -1.0% 1.15 9.1% 7.1%
Metal/Mining

Commodities: Cement, O/G, 25 5.11 8.3% 9.4% 0.34 26.1% 19.2% 0.31 40.1% 8.1%

Metal/Mining

Nify 500 Earnings | 2003 | 2006 | 20400 | 202412 | 202503 | 20206 | 20209 | 202512
Rs in Trillion Last 8 Quarters Adjusted PAT Growth % YoY

Large Caps 59 11.9% 3.8% 3.5% 6.8% 8.4% 8.2% 6.1% : 8.7% :
Mid Caps 87 0.1% 2.9% 3.4% 45.9% 25.6% 26.6% 40.1% : 17.8% :
Small Caps 117 10.7% 17.9% -11.4% 8.9% 25.0% -0.6% 26.5% : 39.9% i
Total 263 10.0% 4.6% 2.4% 12.0% 12.0% 10.2% 12.5% i 12.2% :

]

Source: Amsec
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Earnings expectations reset and incrementally earnings growth to be better

Earnings cuts cycle seems to have abated — with upgrades seen in H1FY26

2QFY21
3QFY21

A prolonged wave of downgrades

Upgrade Downgrade Ratio

Intensity of downgrades is

moderating
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Source: MOFSL, ICICI Prudential MF
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Growth expected to accelerate going ahead

MSCI India earnings growth expected to accelerate 5ppt to 15% in FY27E

-11%

FY16

3%
]

FY17

10%

FY18

1%

FY19

-7%

FY20

MSCI India EPS Growth (% YoY)

41%

18%

10%

5% I
L]

FY21 FY22 FY23 FY24

Source: Bloomberg, Jeffries

12%

FY25

10%

FY26e

15%

FY27e

!

15%

FY28e
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Private sector has been increasing capex

Trust. Process, Performance,

Capex as % of net block for listed companies (>1000 cr mcap) Trailing Twelve Months (TTM) Capex Announcements (Rs. Bn)
E— E—
45,000
31%
30% 40,000
28%
35,000
25% 25% 25%
30,000
19% 25,000
20,000
15,000
10,000
5,000
0
288 8§88 3§ 883§ 8§39 3F§YFT I IIF LI
FY18 FY20 Fr21 FY22 FY23 FY24 FY25 _SWDSE§§S§§§3§§§8§§§8§§§SEEES

Source: Ace Equity
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Trust. Process, Performance,

J IKIGAI
I Macro indicators showing improving trends in economy

Credit and deposit growth trend for banks

India trade weighted 40-currency REER
] ]

20% (YoY) 25 (% Yaoy)

18% 20

16%

14% 15

12%

6 10

10%

8% 5

6% Credit growth picking 0

4% up

2% )

0% o = = = = < = = <t < =t = =<t vy ) W W W W W W W wn W
ML B SR IS S L D I B 8585355323838 :852853585328838&
822882 2882328823288 2 249 8

Bank deposits growth (% YoY) Bank credit growth (% YoY)

= GST Collections (% YoY)

——3 per. Mov. Avg. (GST Collections (% YoY))

PV monthly registration trends

Two-wheeler sales
[ [
50 % YoY 40 (%)
40 30
30
20
20
10 10
0 0
(10)
(20) (10)
(30) (20)
PIIFIFIIFIFIIFIFIIIFIFIFLILFLTIRLLLG T IIIITIIIIIIII/LLDLLLDDNN DL LY
wr = O 3 = - = = o o T => w = O — fe - = = o o = h i i U ' h _ i i N i ' v i K . i 1 _n i h e i h
SREEIETITIFSc2EA8LE22223728524 ER2 225532338538 825855322588¢ 8
PV registrations (% YoY) 3 per. Mov. Avg. (PV registrations (% YoY)) 2W Wholesales (% y/v) — 3 per. Mov. Avg. (2W Wholesales (% y/v))
Source: Bloomberg, Jefferies
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I Markets are correlated to rupee — which is now undervalued -

INR and regional currencies performance vs. the USD India trade weighted 40-currency REER
I I
(Index India trade weighted 40-currency REER
6.0(%) 5.1 JRR— . 2015-16=100) 9 y
i : 110
4.0 ) i i
15 ' | :
2.0 : i 105
0.8 0.7 0.5 0.4 0.1 ! i
0.0 1 :
(0.1) i - i 100
(2.0 (12) b (12)
(2.1) i !
(4.0) ! : 95
(3.7) ! REER is down by
(6.0) i (4.7) 1 o ~11% in CY25
1 ]
SGD THB KRW IDR CNY JBY ! INR | N © ©W ~ ~ ®©® W O O © © — — o o 0 m < < W
W 3M b 5 L L LT rete E U ETYEYEYLELLN
) 8383338585858 383833535°8

Source: Bloomberg, Jefferies
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Markets not factoring in the wealth effect from Gold in India
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Source: Bernstein Analysis
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Household and Corporate Balance Sheets in good shape

Asset quality of Banks getting better Profitability of the companies improving
— —
Bank's Impaired Loans Ratio Corporate Profit (as % of GDP)
12%
e
8% 49 [EEXE
N I | -
wn w I~ w o) o — o~ m = wn
g § 85§ 8§ 8§ 8 8§ § ¢
E E -y E E i o N E E m (18 [V 1. (18 (18 (18 (1 [T T8 . [T
B GNPLs ¥ Restructured Lmns
India’s Household Debt remains benign Fiscal Prudence in check
— —
Household Debt (as a % of GDP) Center Fiscal Deficit (as a % of GDP)
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1 —— i 6
[ I
I i
40 | : 4
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Source: ICICI Prudential MF, Morgan Stanley, Avendus Spark, IMF
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Historically Jan-Feb have been weakest months with rebounds seen later -

Bounce Back

Nifty Small Dr:m?:wn Date of within the Peak Bounceback Month (Jan 2009 to Average Returns for
100 9 Bottom Next Fiscal Date Time (months) Jan 2026) Nifty Smallcap 100
Jan-March Year
2009 -24% 09-Mar-09 176% 18-Jan-10 11 January -1.3%
2011 -21% 10-Feb-11 19% 07-Apr-11 2 February -3.1%
2013 21% 26-Mar-13 20% 31-Mar-14 12 March 1.5%
1 o
2016 -24% 12-Feb-16 60% 31-Mar-17 14 Apri 5:3%
Ma 3.1%
2018 -20% 23-Mar-18 9% 30-Apr-18 1
June 2.4%
2020 -47% 24-Mar-20 154% 04-Mar-21 12
July 21%
2022 -22% 24-Feb-22 17% 08-Apr-22 1
August 0.4%
2023 -11% 27-Mar-23 90% 07-Feb-24 11
September 1.2%
-2309 - _ 0
2025 23% 03-Mar-25 31% 16Jul.25 5 October 2 6%
2026 -9% ? ? ? ? November 1.0%
Average -24% 64% 8 December 2.2%
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FPI underweight on India at all time highs

5.0 (ppt) - |ndia's weight in EM funds as compared to benchmark weight
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Cumulative FII flows negative for last S years — will they return?

Annual institutional flows (USD bn)
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DIIs are now larger holders of Indian equities than FIIs

Trends in FII/DIl holdings for Nifty-500 (%)

IKIGAI

Asset Manager
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Trends in FII/DIl holdings for Nifty-50 (%)
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FIl and promoter holdings in NSE-500 at an all-time low, while DIl holdings at an all-time high
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MSCI India trails MSCI EM - close to historical troughs :

Rolling 365 days, % OPF/(UPF)
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Meaningful time and price correction has happened in all indices

Nifty 50 vs. Nifty Midcap vs. Nifty Smallcap 12-month forward P/E

I
Indices P/E (x)
N Sep-24 34'9
 Mar-25
M Jan-26 ‘.?q}

Q

24.4 163

Nifty-50 Nifty Midcap-100 Nifty Smallcap- 100

Source: MOFSL
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What should Investors do? e

= Shifted from a conservative/cautious to a
constructive stance recently
= Would recommend to raise equity exposure
In a staggered manner post last 15 months
of consolidation and price correction:
v" Top up allocations/SIPs
v Focus on staggered purchases though
some front ending can be done now
v’ Sectors that can do well - Metals,
healthcare, chemicals, cement, private
sector financials and NBFCs, consumer
discretionary, auto ancillaries

Market Outlook . ) : : . )
February 2026 Strictly Private and Confidential. Not for Circulation
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Be Ready For Volatility s

Events: US Tariff war, Energy Prices and Geopolitical uncertainty

24K 21K

Uncertain Global Macros Supply of Paper Earnings Pickup Favourable India Macros

Global Liquidity Tightening External Shocks Yield Softening Fll Flows Returning

Risks to Earning Trajectory

N
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The user acknowledges and agrees to release IKIGAI Asset Manager and employees from any liability arising from misuse, improper, or illegal use of information.
The content cannot be copied without approval. Forward-looking statements may differ due to risks. IKIGAI Asset Manager takes no responsibility for updating data.
Prospective investors should carefully review documents and seek professional advice before investing. IKIGAI Asset Manager and its affiliates are not responsible for

decisions based on the content. Investment portfolios are subject to various risks. Recipients are fully responsible for decisions based on the document. IKIGAI Asset Manager
may have existing exposures to portfolio stocks. IKIGAI Asset Manager may offer conflicting services, and disputes are subject to Indian laws.
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This document is purely for information purposes and should not be considered as an investment advice/recommendation or an offer or solicitation of an offer to buy/sell any securities. The past performance of the
Fund Manager/ Chief Investment Officer does not indicate or guarantee the future performance of any funds and strategies managed by him. This presentation has been prepared and issued based on internal
research, information and data available in the public domain and from sources deemed to be reliable. Past performance may or may not be sustained in future. Returns are dependent on prevalent market factors,
liquidity and credit conditions. Instrument returns depicted are in the current context and may be significantly different in the future. There is no guarantee that the aimed returns may be met. Contributors should bear in
mind that past performance is not necessarily indicative of future results, and there can be no assurance that the Fund will achieve comparable results IKIGAI Asset Manager Holdings Private Limited (“IKIGAI”), a
company incorporated under the provisions of Companies Act, 2013, having its registered office at 1008, INS Tower, G Block, CTS. No. 4207 Bandra Kurla Complex, Mumbai — 400051 acts as the Investment Manager
and Sponsor to IKIGAI Emerging Equity Fund (“Fund”), a scheme of IKIGAI Asset Holdings Investment Trust which is registered with the Securities and Exchange Board of India (“SEBI”) as a Category Il Alternative
Investment Fund under the SEBI (Alternative Investment Fund) Regulations, 2012. IKIGAI has not independently verified all the information and opinions given in this presentation, while reasonable endeavors have
been made to present reliable data in the presentation, however IKIGAI does not guarantee the accuracy or completeness of the data in the presentation. All opinions, figures, charts, graphs, estimates and data
included in this presentation are as of date and subject to change without notice IKIGAI and its employees/directors shall not be liable for any loss, damage, or liability whatsoever for any direct or indirect loss arising
from the use of this information. Recipients of this information should exercise due care and caution and read Placement Memorandum / Contribution Agreement (“Fund Documents”) before taking any information. All
investors must read the Private Placement Memorandum / Contribution Agreement including the known and unknown risk factors/uncertainties and consult their tax advisors, before making any investment
decision/contribution in the funds managed by IKIGAI. Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of any of the funds managed by IKIGAI
will be achieved. Clients are not being offered any guaranteed/assured returns. Persons in whose possession this Report / Presentation may come are required to inform themselves of and to observe such restrictions.
Recipients shall be solely liable for any liability incurred by them in this regard.
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