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All asset classes except Bitcoin have delivered positive returns in CY25

Asset Class Total Returns Since 2011

—

I
2011-25 2011-25
ETF |Asset Class 2011 | 2012 | 2013 | 2014 2015 | 2016 2017 2018 | 2019 2020 2021 2022 2023 2024 2025 | Cumulative | Annualized
GLD |Gold 96% | 66% |-283% | -22% |-10.7% | 60% | 128% | -19% | 179% | 248% | -42% | -08% | 127% | 26.7% | 63.7% 186% 7.2%
EFA |Developed International |-12.2% | 18.8% | 21.4% | 6.2% | -1.0% | 1.4% | 251% |-13.8% | 220% | 76% | 11.5% |-144% | 18.4% | 3.5% | 31.6% 159% 6.6%
VWO |Emerging Markets -18.7%| 19.2% | -49% | 0.0% |-158% | 12.2% | 31.5% |-14.8% | 208% | 15.2% | 1.3% |-18.0% | 9.3% | 10.6% | 25.6% 1% 3.6%
QQQ |Us Nasdag 100 34% | 18.1% | 36.6% | 19.2% | 95% | 71% | 32.7% | 0.1% | 39.0% | 48.6% | 27.4% | -32.6% | 54.9% | 25.6% | 20.8% 1187% 18.6%
IWF |US Growth 23% | 152% | 331% | 128% | 55% | 70% | 300% | -1.7% | 358% | 38.3% | 27 4% | -29.3% | 426% | 33.1% | 18.3% 871% 16.4%
SPY |US Large Caps 19% | 16.0% | 32.2% | 135% | 12% | 120% | 21.7% | -45% | 31.2% | 184% | 28.7% |-182% | 26.2% | 24 9% | 17.7% 609% 13.9%
CWB |Convertible Bonds -7.7% | 15.9% | 205% | 7.7% | -0.8% | 106% | 15.7% | -2.0% | 22.4% | 53.4% | 2.2% |-20.8% | 14.5% | 10.1% | 16.6% 286% 9.4%
IWD |US Value 01% | 17.5% | 32.1% | 13.2% | 4.0% | 17.3% | 13.5% | 8.5% | 26.1% | 2.7% | 25.0% | -7.7% | 11.4% | 14.2% | 15.7% 352% 10.6%
EMB |EM Bonds (USD) 77% | 169% | 78% | 6.1% | 1.0% | 93% | 103% | 55% | 155% | 54% | 22% | -186% | 10.6% | 55% | 13.9% 82% 4.1%
IWM |US Small Caps -4.4% | 16.7% | 38.7% | 50% | 45% | 216% | 146% |-11.1% | 254% | 20.0% | 14.5% | -20.5% | 16.8% | 11.4% | 12.7% 286% 9.4%
HYG |High Yield Bonds 68% | 11.7% | 58% | 19% | 50% | 134% | 61% | 20% | 141% | 45% | 38% |-11.0% | 115% | 8.0% | B.6% 107% 5.0%
DBC |Commodities -26% | 35% | -7.6% |-28.1% |-276% | 186% | 49% |-116% | 11.8% [ -7.8% | 41.4% [ 193% | 62% | 22% | B8.1% -4% -0.3%
LQD |Investment Grade Bonds | 9.7% | 10.6% | -2.0% | 8.2% | -1.3% | 6.2% 71% | 3.8% | 17.4% | 11.0% | -1.8% [-179% | 94% | 09% | 7.9% 74% 3.7%
MDY |US Mid Caps 2.1% | 17.8% | 33.1% | 94% | 25% | 20.5% | 15.9% |-11.3% | 25.8% | 13.5% | 24.5% | -13.3% | 16.1% | 13.6% | 7.2% 342% 10.4%
BND |US Total Bond Market 77% | 39% | -21% | 58% | 06% | 25% 36% | -01% | 88% | 7.7% | -19% |-131% | 57% 14% | 7.1% 42% 2 3%
TIP TIPS 13.3% | 64% | -85% | 36% | -18% | 47% 29% | -14% | 83% | 108% | 57% |-122% | 3.8% 1.7% | 6.8% 50% 2.7%
PFF |Preferred Stocks -20% | 178% | -1.0% | 141% | 43% | 1.3% 81% | -47% | 159% | 79% | 72% |[-182% | 92% | 72% | 4.9% 91% 4 4%
TLT |Long Duration Treasuries | 34.0% | 2.6% |-13.4% | 27.3% | -1.8% | 1.2% 92% | -16% | 14.1% | 18.2% | -46% [-31.2% | 28% | 8.1% | 4.2% 41% 2.3%
BIL |US Cash 00% | 0.0% | -01% | -01% | -0.1% | 0.1% 0.7% 1.7% | 22% [ 04% | 01% | 14% | 49% | 52% | 41% 22% 1.3%
VNQ |US REITs 86% | 176% | 2.3% | 304% | 24% | 8.6% 49% | 6.0% | 289% | 4.7% | 40.5% [-26.2% | 11.8% | 48% | 3.3% 188% 7.3%
N/A  |Bitcoin ($BTC) 1473% | 186% | 5507% | -58% 35% | 125% | 1331% | -7/3% 95% | 301% 86% -65% | 156% | 121% | -6.0% | 29256314% 131.4%
Highest Return BTC BTC BTC VNQ BTC BTC BTC BIL BTC BTC BTC DBC BTC BTC GLD BTC BTC
Lowest Return EEM BIL GLD BTC DBC BIL BIL BTC BIL DBC TLT BTC DBC TLT BTC DBC DBC
% of Asset Classes Positive 62% | 95% 52% 1% 38% | 100% | 100% 5% 100% 90% 71% 10% 95% 95% 95% 95% 095%

Source: Charlie Bilello
Note: Data as of 31 Dec 2025
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I All major stock markets in the green!

Global Equity ETFs T 2025 Total Returns in USD

]

Country/Region Ticker 2025 TR [Country/Region Ticker 2025 TR [Country/Region Ticker 2025 TR
South Korea EWY 954% [Canada EWC 359% |Japan EWJ 259%
Peru EPU 86.8% |Europe | WGK 35.8% |Kuwait KWT  25.4%
Spain EWP 780% |Germany EWG 2358% |TotalWerld VT @ 22.4%
FPoland EPOL 77.4% |Belgium EWK 35.4% |UAE UAE 21.3%
Greece GREK 76.1% |United Kingdom EWU  350% [US SPY 17.7%
South Africa EZA  T752% |Netherlands EWN 349% [Malaysia EWM 15.7%
Austria EWO 741% |Hong Kong EWH 345% [Australia EWA 13.4%
Colombia COLO 691% |Switzerland EWL 329% [Argentina ARGT 115%
Vietnam VNM  66.5% 32.6% |Denmark EDEN 10.6%
Chile ECH 654% 32.6% |Qatar QAT 8.8%
ltaly EWI 29 7% [Morway NMORW 326% |Indonesia EIDO  49%
Mexico EWW  53.7% 32.1% |India INDA  2.7%
Finland EFNL  53.5% |Singapore EWS 31.3% |New Zealand ENZL 2.4%
Brazil EWZ 489% |China MCHI  31.0% |Thailand THD 2 4%
|srael ElS 451% [France EWQ 289% |Philippines EPHE 15%
|Eurozone EZU | 40.0% [Ireland EIRL 28.8% |Turkey TUR  -1.5%
Sweden EWD 365% |[Taiwan EWT 28.4% |Saudi Arabia KSA -82%

Source: Charlie Bilello
Note: Data as of 31 Dec 2025 4
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Global market valuationsi walking on thin ice

Market Cap to GDP (%)
E—
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Source: ICICI Prudential MF, IIFL Capital
Note: Data as of Dec end for all years 5
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Global Central Banks on a rate cut spree

Annual Central Bank Policy Rate Cuts
E—
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Source: BofA Global Research, BofA Global Investment Strategy. Projections for 2026 and 2027 reflective
of BofA Global Economics team policy rates forecasts for year-end 2026 & 2027.

Note: Data as of 20 Nov 2025
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But bond markets are not convincede "%

30-year bond yields 7 Rising yields reflect concerns on global debt sustainability
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Source: Goldman Sachs Asset Management
Note: As of 15 Oct 2025 7
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US long term treasury 1Qyear rolling returns negative in CY25

US 15-year+ Treasuries: 10 -year rolling annualized returns since 1936
E—
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Source:BofA Global Investment Strategy, Ibbotson, Refinitiv Datastream .
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IUS Nati onal Debt up by $2Tn since ebt-

38.6

> 38.5

$38.1

$37.6

$2.3 Trillion Increase

$37.1 (July 3, 2025 to December 31, 2025)

$36.6

$36.1

7/2/25 8/2/25 9/2/25 10/2/25 11/2/25 12/2/25

Source: Charlie Bilello
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S&P 500 makes new ATHs in 2025 el Manager

@ S&P 500 Index - 1D+ SPCFD = = 6,845.49 -50.76 (-0.74%) USD
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Source: Charlie Bilello




US CPI trending toward 2%

US CPI inflation YoY % since 2000
——
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== Average since 2000
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Source: BofA Global Investment Strategy, Bloomberg
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US Exceptionalismo Exceptionally X-Pre
S&P 500 trailing P/E since 1900
—
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Trailing 4Q PE (GAAP until 1960, Pro-forma thereafter). 12
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Sharp outperformance of US Equities led by Mag 7 stocks =

3.8

US vs. Global equities (USS terms) "Magnificent 7"
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High concentration risk: Top 10 US companies are >40% of S&P 500

S&P 500 i Weight of top 10 holdings
E—
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Are Al stocks globally moving in the excess territory?

US, China, and Taiwan see sharp rise in market cap of Al

-linked companies
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]
US Al stocks as % of total US market cap China Al/tech stocks as % of total China market cap Taiwan Al/tech stocks as % of total Taiwan market cap
US Al stocks market cap (USD t) 40% China Al stocks market cap (USD t) Taiwan Al stocks (USD t) 44%
19% 15%
37%
40%
17% 11% 13%
28% 31% 11% 11% 31% 205
26% 32%
22% 28%
17% 18% 208 7% 10% 20% 26%
14%14% 3% 4% 16%18% 21%
3.2 3.6 5.0 4.9 7.0 10.915.1 9.2 15.6 22.728.6 0.2 0.2 05 05 1.3 2.1 14 1.1 1.1 13 2.0 0.1 0.2 0.2 0.2 0.3 0.6 0.7 0.4 0.6 1.0 1.4
[Ty w [ (=] (=21 = — ~ [22] =r u uy o i~ (=] ()] = — ™~ oy = un w I~ oo = -t
Note: We have considered key Al, big tech, semiconductor, and chip manufacturing companies from the US (41 companies), China (17 companies), and Taiwan (9 companies).
Global share of Key Al stocks in total market capitalization
]
US+China+Taiwan Al stocks as % of World mkt cap 22%
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Source: MOSL
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Consensus has been underestimating Al capex

Consensus capex growth for Al Hyperscalers
—
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I Borrowing to fund Al datacenter spending has exploded

Bond Market Supply by Al Companies
—
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Circular economy emerging within the Al ecosystem
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Source: Morgan Stanley, Sparkline
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Can Al meet the same fate as Railroads & Dotcom for financial investors? s

Railroads as a % of US stock market cap since 1828
—
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Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg

Note: *Al Big Ten % of S&P 500 market cap in Aug 2025
(Al BigTen = AAPL, AMZN, AVGO, GOOGL, META, MSFT, NVDA, ORCL, PLTR, TSLA)




Is Dollar depreciation the next big theme?
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Is the world moving towards nondollar assets?

Returns in 2025 (in $ terms)
—
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Source: IKIGAI Research




We have been talking about gold/silver in past 12 monthisreturns have been _g IKIGAI
significant YTD

Gold price ($/0z)
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Silver ($/0z)
—

SILVER PRICES SOAR +175% YTD
IN BEST YEAR SINCE 1979
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Is the gold rally behind us? Gold has seen significant drawdowns in past
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Speculative and investment buying continues in silver ETFs :

iIShares Silver ETF 1 Total silver tonnage
E—

Source : Bloomberg .
24
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I After gold and silver, can metals and mining make a comeback?

- = 14%
Mining’s share of global equities has fallen to levels

not seen in over a century " 12%
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Source: Crisis Investing, Statista, S&P Global Market Intelligence, Tavi Costa . ook
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Global Commodity ETFs showing revival in inflows after long time e

Metals U/P -56%

Metals /P -50%
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29% o
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Metals & Mining begin outperforming US equities after 5years i

P Apr'22
0.34 Moy1s e )
o= Once again, Global
Metal and Mining
stocks have started
outperforming the
US markets. As a
result we are seeing
big global liquidity
shifting into
Commodity stock
funds.
Indian Metal stocks
ralfied by 350% until
Apr'22 where it made
Big outperformance of Global Metal the big peak which
and Mining Index v/s US markets. was retested in Jan'23
Indian Metal stocks also .
rallied by 175% in thisperied. | [ /T
--------------------------- Mar'20
0.17 Jan'ls
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Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF
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Q2 FY26 GDP surprises positively :

Quarterly (gtr.) GDP improved to 8.2% YoY With qtr. GVA growth at 8.1% YoY
— —
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Source: MOSPI, Axis Bank Research
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GST cuts supporting auto sales

Strong YoY growth in registrations in Q3FY26

YoY growth in wholesale volumes (%)
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Growth rates improved across segments post GST cut
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Gross tax revenues trail budget targets due to weak indirect tax collections

Gross Tax Revenue
Direct Tax
Corporate Tax
Income Tax
Indirect Tax
Customs duty
Excise Duties

GST

Net Tax Revenue

Non-tax revenue

FY26BE

42,702
25,200
10,820
14380
17,350
2,400
3,170
11,780
28,374
5,830

EM FY25 BM FY2e

22,610
12,124
5,116
7,008
10,074
1,541
1,751
6,780
14,434
4,270

23,364
12,998
5,515
7,483
9,976
1,429
1,913
6,646
13,939
5,164

Rs. Bn
Nowv-24

2,283
981
238
743

1,244
220
239
785

1,385
277

Now-25

1,170
1,170
383
787
999
140
281
578
1,196
273

Current
Rate

2,921
1,625
689
935
1,247
179
239
831
1,742
645

Req. Run
Rate

4,835
3,051
1,326
1,724
1,844
243
314
1,284
3,609
167
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Growth (%, yoy)

FY26BE

10.8%
12.7%
10.4%
14.4%
8.3%
2.1%
3.9%
10.9%
11.0%
45.1%

EM FY26

3.3%
71.2%

7.8%
6.8%
-1.0%

9.3%
-2.0%
-3.4%

Source: CGA, Avendus Spark Research
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Capex slows in recent month$ required to preserve fiscal math

m Total Govt. Expenditure Capital Expenditure Revenue Expenditure
0 T o o e e e e e e = ——— .
o0% | YoY% :
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30% l I
I ]
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20% : |
10.9% ) 12.4% 11.7% i
I
10% 4.8% i 6.1% . E
I ]
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) i
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-10% : "
I ]
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Source: CEIC, Budget Documents, Morgan Stanley Research .
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I With inflation under control, RBI likely to deliver more rate cuts
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Credit and deposit growth picking up :

System Credit and Deposit Growth Rates (% YoY)
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Despite comfortable Current account and Forex balances

Current Account Balance (% of GDP)
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Led by net foreign flows o

Net FDI Flows ($Bn) Net FPI Flows into India Equities ($Bn)
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Tariff resolution is the key for exports revival

India Exports India Exports to the US (Major export categories)
E— E—
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2025 In a nutshell

e
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Trust. Process, Performance,

Start of 2025 End of 2025 |

India Repo Rate 6.50 5.25 1.25
2 Year India Gsec 6.73 577 0.97
10 Year India Gsec 6.78 6.57 0.21
CPI 4.30 0.30 4.00

US Fed Fund Rate 4.50 3.75 0.75
2 Yr US Gsec 4.24 3.45 0.80
10 Yr US Gsec 4.56 411 0.45
PCE Inflation 2.40 2.80 -0.40
India’s GDP (in USD Tn) 3.90 419 7.4%

Start of 2025 End of 2025
Nifty 50 23,743 26,130 10.1%
Nifty 100 24,596 26,689 8.1%
Nifty Midcap 150 21,247 22,277 4.4%
Nifty Smallcap 250 17,909 16,685 -71.2%
Nifty 500 22,482 23,872 5.8%
Nifty Microcap 250 25,339 22,546 -11.5%
US S&P 500 5,882 6,896 17.3%
Nasdaq 21,012 25,463 21.2%
CCIL Bond Index 4,471 4,792 7.2%
Gold 80,539 1,35,519 68.3%
Silver 95,697 2,37,317 148.0%
Bitcoin 94,757 88,556 6.5%
USD/INR 85.60 89.80 -4.9%

Source: Investing, NGEN

Note: Data as on 31 Dec 2025 | *GDP as on Apr 2025
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2025 was the first year since 2022 where Nifty outperformed the Midcap index =~

Index -wise returns in CY25
I

10.6%

-6.2%
Nifty Next 50 NSE100 Midcap 150 NSE200 Smallcap 250 NSES00

Source: Bloomberg, Bernstein Analysis Market Outlook
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Key events that shaped markets this year
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Breadth weaker as we go down the market cap curve

How far is 52 -week high?

‘ IKIGAI
Asset Manager

Trust. Process, Performance.

[
I
(251 - 500) (501 - 750) (501 - 750) (751 & Above)
(Top 500) (Top 100) (101 - 250) Nifty Smallcap  Nifty Microcap Mkt Cap Mkt Cap Mkt Cap Mkt Cap Mkt Cap
Nifty 500 Nifty 100  Nifty Midcap 150 250 250 I 10k-7k 7K - 5K 5K - 3K 3K - 1K <1K
9 I
-1.3% 1.0% -1.9% |
I
I
-8.5%
I
129% |
I
I
I
I
1 -24.2%
I -26.6%
I -28.3%
I -30.7%
[ -33.8%

Source: MOSL
Note: Data as on 31 Dec 2025
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Valuation premium to MSCI EM has come off substantially

MSCI India PE Premium/(Discount) over EMs
E—
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While Nifty is hitting ATHs 1 share in global mkt cap has reduced

|l ndi abs Tot al Mar ket Cap (USD Trn)

IKIGAI
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Broader markets have not fared well

Median Drawdown from 52 -week Highs

IKIGAI

Asset Manager
Trur

——
Index and its constituents
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Source: IKIGAI Research
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Broader markets have not fared well

!

Oct 024

Nifty Midsmallcap400index -Ret urn di stri bution since
I

140% - Nifty Midsmallcap 400 Index: 2%

90% A

40% A

10% - HH\\H\\\W!!W!!m\\|||\\|||!|’||||”|||||||||||||||||||""|||||||"'||”"'"""""'""'”""""'""""'""'"""'""""""""""""'""'""'""'"""""""""""" -----------------------------------

Median: -6.6%
-60% -
Return distribution since Octodo24
I
Nifty Midcap 150 index Nifty Smallcap

Index return 6.7%

Median return -0.05%

Divergence -6.8%

% +ve returns 49.7%

250 index Nifty Midsmallcap 400 index
-6.0% 2.0%
-9.7% -6.6%
-3.7% -8.6%
35.2% 40.7%

Source: Ace Equity, Ambit Capital Research
Note: Data as of 31 Dec 2025
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I Momentum and value have outperformed in recent quarters

Factor Performance

I
14.68% 16.46%
11.39%
6.90% 10.28% 5929,
. 3.35% I 1.67%
i 9.03%
12.88% .

mQI1CY25 mQ2CY25 wQ3CY25 wQ4CY25

‘ IKIGAI
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11.82%

4.78%

560%  378%

Nifty LM250

Source: Bloomberg, NSE
Note: Data as of 30 Dec 2025 48
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Fll selling continued while domestic liquidity served as a shock absorber e

Fll Net Buy/(Sell)] EDII Net Buy/(Sell)

94,829
86,592
67,642 72,674 77,084 72,860
64,853 ’ 60,939 65,344
52,794
37,586
28,228
11,773
! 7,489
2,014 2,735 I
I T T T T T T T T T T T 1
-2,347
-17,500
-30,752
-35,301
-47,667 -46,903
-58,988
-87,375
lan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25

Source: Stockedge
Note: Data of DIl & FII activity in secondary & Cash Markets only | All data is provisional 49
Data as on 31 Dec 2025
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20251 A year of supply :
Majority of supply coming from Promoters lately
I
IPOs FPOs —O— No of companies
365
336
—0
1
169 166 1,944
63 i 68
o
760 613 0
X 1,314 376
139 270 335 313 ’

178
CY15 CY16 CY17 CY18 CYi19 CY20 Cy21 CY22 CY23 Cy24 CY25YTD

Source: MOSL
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Small caps contributed >50% of IPOs in last 2 years =

Contribution of various categories of IPOs by issue size in the last two years i smallcap contributed ~51%

I
SME, 5.6

Large Cap, \
/ 27.8
Small Cap,

51.5 W

i\

\ Mid Cap, ~—__  Main-
20.5 Board, 94.4

Top sectors that experienced massive subscription against their offer sizes

[
M Actual Size (INRb) Subscription amount (INRb)
16,656
14,881
0_":" 11,006
¥ &
y A 6?2? 5,639 5,206
) e » ¥
W, K Fa . S5 ST Y e as
355 635 234 238 199 128 463 126 216 ." 131 ‘7'
| —
Capital Goods MBFCs Healthcare Technology E-Commerce Consumer Automobiles Consumer Retail Infrastructure
Durables

Source: MOSL
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Too Many IPOs, Too Little Alpha =

Median one month return post IPO % of stocks with negative one month returns
E— E—
30% 45%
40% 40%
25% -
\.M ”d“
\_\\ 22% 350% "_-_.-’
\.\ ‘--l'
20% \'\\ 18% ‘.#," 30%
15% -
M 25%
10% 17%
| 15%
1%

2020 2021 2022 2023 2024 2025 2020 2021 2022 2023 2024 2025

Source: ICICI Prudential MF, Macquarie Research
Note: Data is shown on CY basis. For 2025, data till Sep 2025 has been considered. 52
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1. Earnings expectations reset and incrementally earnings growth to be better =~

Earnings cuts cycle seems to have abated 1 with upgrades seen in H1FY26
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2. India underperforms MSCI EM by highest margin since 1994 :
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Meaningful time and price correction already done in indices

Nifty 50 TRI
I
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36000

32000

TIME

CORRECTION
28000 Returns: 0.3%
24000
20000

Nov-22 Nov-23 Nov-24 Nov-25

Nifty Midcap 150 TRI

—

30000 From Peak

26000

22000 TIME
CORRECTION

18000 Returns: -0.6%

14000

10000

Nov-22 Nov-23 Nov-24 Nov-25

Source: ICICI Prudential MF, NSE

Note: Returns data calculated from 26 Sep 2024 to 30 Dec 2025. Returns are in CAGR terms.
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Longer term, India outperforms other EMs

MSCI India trades at premium to EM but below long  -term avg.
— —
—— MSClIndia ——MSCI China —— MSCI EM 250“" USD} 130 (%) Current PE
10 Year CAGR: 229 110 premium 66%
230 \MsclIndia: 8.6% N
MSCIEM: 5.9%
190 msci china: 4.5% 178 70 ﬁ
174
150 55 50
30 Average PE premium: 64%
110
10
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Source: MOFSL, Jefferies
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3. FllIs light on India weightage

Weight of India in MSCI EM Index (%)
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FlIl Flows & Ownership
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Source: ICICI Prudential MF, JM Financial
Note: Data as of 30 Nov 2025
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4. Any resolution of trade tariffs with US is not priced in
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We dondt build in 50% US tariffs to ~ta
l ndi abs exports to US by <cat egor kkelyimpacton GDP growth of tariffs
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5. Markets not factoring in the wealth effect from Gold in India
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6. Household and Corporate Balance Sheets in good shape

Asset quality of Banks getting better Profitability of the companies improving
E— E—

|l ndi abs Household Debt remai ns b Eistal Brudence in check
E— E—

Source: ICICI Prudential MF, Morgan Stanley, Avendus Spark, IMF .
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