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All asset classes except Bitcoin have delivered positive returns in CY25

Source: Charlie Bilello 

Note: Data as of 31 Dec 2025

Asset Class Total Returns Since 2011
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All major stock markets in the green!

Source: Charlie Bilello

Note: Data as of 31 Dec 2025

Global Equity ETFs ï 2025 Total Returns in USD
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Global market valuations ï walking on thin ice

Source: ICICI Prudential MF, IIFL Capital

Note: Data as of Dec end for all years

Market Cap to GDP (%)
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Global Central Banks on a rate cut spree

Source: BofA Global Research, BofA Global Investment Strategy. Projections for 2026 and 2027 reflective 

of BofA Global Economics team policy rates forecasts for year-end 2026 & 2027.

Note: Data as of 20 Nov 2025

Annual Central Bank Policy Rate Cuts
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But bond markets are not convincedé

Source: Goldman Sachs Asset Management

Note: As of 15 Oct 2025

30-year bond yields ï Rising yields reflect concerns on global debt sustainability
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US long term treasury 10-year rolling returns negative in CY25

Source:BofA Global Investment Strategy, Ibbotson, Refinitiv Datastream

US 15-year+ Treasuries: 10 -year rolling annualized returns since 1936
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US National Debt up by $2Tn since debt ceiling increased in Julyô25

Source: Charlie Bilello
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S&P 500 makes new ATHs in 2025

Source: Charlie Bilello
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US CPI trending toward 2%

Source: BofA Global Investment Strategy, Bloomberg

US CPI inflation YoY % since 2000
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ñUS Exceptionalismò Exceptionally Expensiveé

Source: BofA Global Investment Strategy, BofA US Equity & Quant Strategy, Bloomberg

Trailing 4Q PE (GAAP until 1960, Pro-forma thereafter).

S&P 500 trailing P/E since 1900
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Sharp outperformance of US Equities led by Mag 7 stocks

Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg 
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High concentration risk: Top 10 US companies are >40% of S&P 500

Source: Charlie Bilello

S&P 500 ï Weight of top 10 holdings 
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Are AI stocks globally moving in the excess territory?

Source: MOSL

Global share of Key Al stocks in total market capitalization 

US, China, and Taiwan see sharp rise in market cap of Al -linked companies 
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Consensus has been underestimating AI capex

Source: Goldman Sachs Global Investment Research, FactSet

Consensus capex growth for AI Hyperscalers
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Borrowing to fund AI datacenter spending has exploded

Source: BofA Research Investment Committee, Bloomberg

Bond Market Supply by AI Companies
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Circular economy emerging within the AI ecosystem

Source: Morgan Stanley, Sparkline 
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Can AI meet the same fate as Railroads & Dotcom for financial investors?

Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg 

Note: *AI Big Ten % of S&P 500 market cap in Aug 2025 

(AI BigTen = AAPL, AMZN, AVGO, GOOGL, META, MSFT, NVDA, ORCL, PLTR, TSLA)

Railroads as a % of US stock market cap since 1828
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Is Dollar depreciation the next big theme?

Source: BofA Global Investment Strategy, Bloomberg
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Is the world moving towards non-dollar assets?

Source: IKIGAI Research

148%

127%

67%

32%

16%

Silver Platinum Gold MSCI EM S&P 500

Returns in 2025 (in $ terms)
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We have been talking about gold/silver in past 12 months ï returns have been 
significant YTD

Source: TradingView

Gold price ($/oz)

Silver ($/oz)
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Is the gold rally behind us? Gold has seen significant drawdowns in past

Source: World Gold Council, DSP

Note: Data as of Sept 2025
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Speculative and investment buying continues in silver ETFs

Source: Bloomberg 

iShares Silver ETF ï Total silver tonnage
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After gold and silver, can metals and mining make a comeback?

Source: Crisis Investing, Statista, S&P Global Market Intelligence, Tavi Costa
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Global Commodity ETFs showing revival in inflows after long time

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF 
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Metals & Mining begin outperforming US equities after 5-years

Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF 
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Q2 FY26 GDP surprises positively

Source: MOSPI, Axis Bank Research

Quarterly (qtr.) GDP improved to 8.2% YoY With qtr. GVA growth at 8.1% YoY
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GST cuts supporting auto sales

Source:  GoI, CMIE, Company data, Jefferies estimates. Dec data based on OEM reported data

Strong YoY growth in registrations in Q3FY26 Growth rates improved across segments post GST cut
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Gross tax revenues trail budget targets due to weak indirect tax collections

Source: CGA, Avendus Spark Research
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Capex slows in recent months ï required to preserve fiscal math

Source: CEIC, Budget Documents, Morgan Stanley Research
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With inflation under control, RBI likely to deliver more rate cuts

Source: MOSPI, RBI, Nuvama, MOSL

Inflation remains benign Repo rate cut by 25bps in Decô25
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Credit and deposit growth picking up

Source: RBI, Jefferies

System Credit and Deposit Growth Rates (% YoY)
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INR faced a tough time despite Indiaôs macro strength ï seems undervalued

Source: ICICI Prudential MF, CLSA Research, Bloomberg, Jefferies

INR and DXY Indices Currency Performance vs USD
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Despite comfortable Current account and Forex balances

Source: RBI, Jefferies 

Current Account Balance (% of GDP) Forex Reserves ($ Bn)
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Led by net foreign flows

Source: RBI, Jefferies 

Net FDI Flows ($Bn) Net FPI Flows into India Equities ($Bn)
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Tariff resolution is the key for exports revival

Source: CEIC, HSBC

India Exports India Exports to the US (Major export categories)



Are Valuations

and Flows Turning 

Supportive?
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2025 in a nutshell

Source: Investing, NGEN

Note: Data as on 31 Dec 2025 | *GDP as on Apr 2025
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2025 was the first year since 2022 where Nifty outperformed the Midcap index

Source: Bloomberg, Bernstein Analysis

Index -wise returns in CY25
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Key events that shaped markets this year

Source: ACE MF and Investing

Note: Data as on 31 Dec 2025
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Breadth weaker as we go down the market cap curve

Source: MOSL

Note: Data as on 31 Dec 2025

How far is 52 -week high?
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Valuation premium to MSCI EM has come off substantially

Source: Bloomberg, Jefferies

MSCI India PE Premium/(Discount) over EMs
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While Nifty is hitting ATHs ï share in global mkt cap has reduced

Source: Bloomberg, Jefferies

Indiaôs Total Market Cap (USD Trn)
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Broader markets have not fared well

Source: IKIGAI Research

Median Drawdown from 52 -week Highs

Index and its constituents
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Broader markets have not fared well

Source: Ace Equity, Ambit Capital Research

Note: Data as of 31 Dec 2025

-60%

-10%

40%

90%

140%
Nift y Midsmallcap  400 Index: 2%

Median: -6.6%

Nifty Midcap 150 index Nifty Smallcap  250 index Nifty Midsmallcap  400 index

Index return 6.7% -6.0% 2.0%

Median return -0.05% -9.7% -6.6%

Divergence -6.8% -3.7% -8.6%

% +ve returns 49.7% 35.2% 40.7%

Nifty Midsmallcap400 index - Return distribution since Octô24

Return distribution since Octô24
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Momentum and value have outperformed in recent quarters

Source: Bloomberg, NSE

Note: Data as of 30 Dec 2025

Factor Performance
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FII selling continued while domestic liquidity served as a shock absorber

Source: Stockedge 

Note: Data of DII & FII activity in secondary & Cash Markets only | All data is provisional

Data as on 31 Dec 2025
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2025 ï A year of supply

Source: MOSL

Majority of supply coming from Promoters lately
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Small caps contributed >50% of IPOs in last 2 years

Source: MOSL

Contribution of various categories of IPOs by issue size in the last two years ï smallcap  contributed ~51%

Top sectors that experienced massive subscription against their offer sizes
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Too Many IPOs, Too Little Alpha

Source: ICICI Prudential MF, Macquarie Research

Note: Data is shown on CY basis. For 2025, data till Sep 2025 has been considered. 

Median one month return post IPO % of stocks with negative one month returns



How does 2026 look like?
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1. Earnings expectations reset and incrementally earnings growth to be better

Source: MOFSL, ICICI Prudential MF

Earnings cuts cycle seems to have abated ï with upgrades seen in H1FY26
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2. India underperforms MSCI EM by highest margin since 1994

Source: Bloomberg, Jefferies
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Meaningful time and price correction already done in indices

Source: ICICI Prudential MF, NSE

Note: Returns data calculated from 26 Sep 2024 to 30 Dec 2025. Returns are in CAGR terms. 

Nifty 50 TRI Nifty Midcap 150 TRI Nifty Smallcap  250 TRI
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MSCI Indiaôs PE premium vs EM is close to the20-year average of 50%

Source: MOFSL, Jefferies

Longer term, India outperforms other EMs MSCI India trades at premium to EM but below long -term avg.
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3. FIIs light on India weightage

Source: ICICI Prudential MF, JM Financial

Note: Data as of 30 Nov 2025

Weight of India in MSCI EM Index (%) FII Flows & Ownership
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4. Any resolution of trade tariffs with US is not priced in

Source: Bernstein Analysis
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We donôt build in 50% US tariffs to last long

Source: Govt. of India, Jefferies

Indiaôs exports to US by categoryLikely impact on GDP growth of tariffs
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5. Markets not factoring in the wealth effect from Gold in India

Source: Bernstein Analysis
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6. Household and Corporate Balance Sheets in good shape

Source: ICICI Prudential MF, Morgan Stanley, Avendus Spark, IMF

Asset quality of Banks getting better

Indiaôs Household Debt remains benign

Profitability of the companies improving

Fiscal Prudence in check


