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I US’s protectionism is pushing others together

Source: Media articles
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Effective tariff rate is likely to stabilize between ~18% levels

Tariffs can rake in incremental $400-500Bn; Monthly tariff collected rose to $30Bn in July’25
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Source: Bloomberg, Axis Bank Research, US Treasury Department, The Kobeissi Letter .
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Since Apr’25 large part of tarifts have been absorbed by importers — !!ﬁth%aAgelr
we believe final tariffs will be borne by US consumer
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e MO
As 60% of imports are intermediate/capital goods shielding consumers

~60% of imports are intermediate (43%) and capital goods (16%): to show up in CPI in a few months

L
US Imports (2024) Mixed end-use products
Ot4h92rs lnter:wozc:iate Passenger cars :— 217
Mixed end-use g43% Personal computers jmmm—u 148
p"l’g';gts Packed medicines :— 96
Petroleum products pmm 59
Capital goods Personal phones = 52
16% : o
Precious goods mm 35

Waste and scrap dp 9 (US$ bn)

1

Consumption goods 0 100 200 300
19%

Source: OECD, Comtrade, Axis Bank Research .
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US inflation up, growth down — stagflation risk? bt

US Core PCE Inflation Rate (YoY %)
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US is facing multiple macro challenges

Unemployment rate inching up Hiring rate close to recessionary troughs
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Delinquencies on the rise

Office Commercial Mortgage-Backed Securities Delinquencies Credit Card Delinquencies and Net Charge-Off Rate
E— —
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However, Q2 CY25 US GDP surprised on the upside ’

US Real GDP (Quarterly, Annualized as of Q2 2025 (Data via Y-Charts as of 8/28/25)
—
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I US markets are pricing in lower odds of recessions in recent months

8% chance v12x

66% (May 1)
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8% (Sep 1)
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Source: Charlie Bilello .
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Longer dated global bonds are in turmoil -
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Rate cut expectations keep getting revised downwards... o

Market Expectations for Fed Funds Rate

I
Data via Fed Funds Futures, Aug 2025 — Jan 2027
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Source: Charlie Bilello. Investopedia .
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DXY has weakened meaningfully
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Expect the unexpected - Despite macro challenges, S&P hits all time highs!

S&P 500 Index All-Time High

s 45550

cnan o
6000.00

5750.00

1
W 5500.00
y +34% (Apr 7 Low

to Aug 13 High) 5250.00

-21% (Feb 19 High
to Apr 7 Low)

=AM
5000.00

4750.00

JAN 25 FEB 25 MAR 25 APR 25 MAY '25 JUN 25 JUL 25 AUG 25

!

IKIGAI

J\s%t \l an 1!.,Lr

Source: Charlie Bilello
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Expect the unexpected - S&P 500 has now hit 20 all-time highs this year
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I Expect the unexpected — Global markets roar while Uncertainty hits the roof
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Country/Region Ticker 2025 TR|Country/Region Ticker 2025 TR|Country/Region Ticker 2025 TR
Greece GREK 74.8% |China MCHI 30.5% [lreland EIRL  18.0%
Poland EPOL 66.1% |Brazil EWZ 275% |Taiwan EWT 17.9%
Spain EWP 562% |Europe | WGK 26.2% |Israel EIS  17.7%
Austria EWO 549% |Sweden EWD 26.1% |Qatar QAT 17.4%
Vietnam VNM  52.1% |Norway NORW 260% |TotalWerld VT | 14.7%
South Korea EWY 46.8% |Belgium EWK 257% |Australia EWA 145%
ltaly EWI  445% |Kuwait KWT 253% |lUS  SPY 10.7%
Colombia COLO 41.1% |UAE UAE  252% [Philippines EPHE 80%
South Africa EZA  40.9% |United Kingdom EWU 245% |Malaysia EWM 52%
Germany EWG 354% |[EAFENEFAY 24.0% [Indonesia EIDO  46%
Mexico EWW 34 8% |France EWQ 23.4% |Argentina ARGT 39%
Peru EPU  242% (Worldex-USA AGWX 22.4% |Denmark EDEN 28%
Finland EFNL 334% |Netherlands EWN 215% |New Zealand ENZL 24%
Chile ECH 328% |Emerging Markets  IEMG 21.5% |India INDA  0.1%
Hong Kong EWH 32 2% |Switzerland EWL 202% |Thailand THD -02%
Singapore 30.9% [Japan EWJ 19.1% |Turkey TUR -24%
_ 30.7% |Canada EWC 19.0% |Saudi Arabia KSA -68%

Source: Charlie Bilello; Data as of Aug 13, 2025

Market Outlook
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Al stocks leading the ride up -

—— Al Stocks Tech Sector == S&P 500
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Source: Bloomberg, Morgan Stanley Research. As of 9/2/2025 .
18




v IKIGAI
Will US equity bull market continue?
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S&P 500 Bull and Bear Markets

(Total Returns, June 1949 — June 2025
Bull Market Average: 5.3 Years, +254%
Bear Market Average: 1.0 Years, -31%
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S&P valuations close to historical peaks
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S&P 500 Price to Peak Earnings Ratio
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Source: Charlie Bilello, S&P Dow Jones, YCharts




I Market concentration at record levels

10 largest companies as share of S&P 500 total
E—
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Source: The Kobeissi Letter, Compustat, IBES, FactSet, Goldman Sachs Global Investment Research
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Largest US deficit since World War 11 i

Average US federal deficit as % of GDP during presidential terms since 1900
E—
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Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg .
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US National Debt to hit $40tn next year car

US Public Debt Outstanding & CBO Projections
E—
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Source: BofA Global Investment Strategy, Haver, CBO .
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US govt. annual interest expense close to $1Tn -

US Treasury interest payments (net, 12m cumulative, $ bn)
E—
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Source: BofA Global Investment Strategy, Haver .
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I China changing stance — Focus on anti-deflation!

myNEWS Latest China Economy HK Asia Business Tech Lifestyle People & Culture World Opinion Video Sport Posth - All

China's economic recovery Economy / China Economy

China unveils new oversight guidelines seen as a strategic
‘anti-involution effort’

Amid cutthroat competition, China’s economic planner takes aim at how government-backed
investment funds are being spent, especially in crowded industries

Reading Time: 2 minutes

= Forbes

MONEY > INVESTING

China Market Update: State Council Focuses Anti-
Involution Campaign On IV Industry

By Brendan Ahern, Senior Contributor. ® | am the CIO of KraneShares, a Chi... v

Source

!
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Deflation has been entrenched in China
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Commodities and chemicals: the next dark horse as China cuts overcapacity?

Price improvement already visible across sectors
—
(Change in prices by sector)

Lithium hydroxide
Coal

Ferrous metal

Forest product
Petrochemical product

July 20th vs. June 30th
Non-ferrous metal

B July 30th vs. July 20th
Agricultral input
Construction material
Agricultral product
Petroleum &natural gas

Polyerystalline Silicon / /

(3.0% (1.0% 1.0% 3.0% 5.0% 7.0% 9.0% 11.0% 13.0% 15.0%

Source: Morgan Stanley research estimates, Bloomberg, SHFE, Ambit Capital research

Major capacity cuts planned in polysilicon industry
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Positive momentum is already visible in the sector

EM Commodities/Material Funds, 1 year performance

&7 Strong returns
in Metal stocks

47
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Geo-political risks are on the rise

Source: Motilal Oswal, Reuters
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Gold hits $3600/0z for the first time!

....................................................................................................................................................................................................................................................................................................................................................................................................................... ! 3, 534 520
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Central bankers purchase of gold in last 3 yrs = last 21 yrs =

Central Bank’s quarterly net gold purchases in tonnes
E—
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Source: World Gold Council, DSP, Data As of 30 June 2025 .
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World now holds more Gold than US Treasury

Gold reserves at market price and foreign official holdings in US Treasuries
E—
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Copper and silver appearing as darkhorses

Copper vs Gold How to Value Silver

Copper vs. Gold

WGold (L1)
B Copper ( Rl )

Copper-to-Gold Rotio

‘ IKIGAI
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]
Current Gold Silver Price Ratio 93
Historical Gold to Silver Ratio
The Roman Empire 12:1
Medival Europe 9.4:1
US Coinage Act of 1792 15:1
US Decision To Raise Gold price to $35 in 1939 98:1
Abandonment of Gold standard & aftermath 97.5:1
Average Gold to Silver Ratio in 21st Century 69:1
Assuming a Gold to Silver Ratio of 60:1
Lower band 52
Upper band 74
Derived price range for silver S$52to $74
Midpoint S63

Source: DSP, Bloomberg, Tavi Costa
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I Did you know? Al capex now exceeding telecom capex during dot-com bubble :

Capex as % of world GDP

[
6.0%
1.0% 1.5%] 1.2%
- _ .
Railroads (1880s) Telecom (2000) US Oil & Gas Al Datacentres (2025)

Extraction (2014)

At ~1.2% of GDP, it’s already 20% of the 19th-century railroad investment frenzy (which peaked at 6% of GDP),
one of history’s most extreme buildouts.

Source: DSP Netra
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Real GDP growth at 5-Qtr high in Q1FY26

Real GDP and components growth, March fiscal year-ends, 2019-26 (%)

I
2019 2020
Real GDP 6.5 3.9
Private consumption 7.1 5.2
Government consumption 6.7 3.9
Gross fixed capital formation 11.2 1.1
Inventory 27 (59)
Valuables (9.7) (14.2)
Exports 11.9 (3.4)
Imports 8.8 (0.8)
1QFY25
Real GVA 6.5
Agriculture and allied 1.5
Industry 8.5
Mining 6.6
Manufacturing 7.6
Electricity 10.2
Construction 10.1
Services 6.8
Trade, hotel, transport, communication 54
Financial, real estate, professional services 6.6
Public admin, defence, and others 9.0
Real GDP 6.5

2021
(5-8)
(5.3)
(0.8)
(7.1)
(76)
30

(7.0)
(12.6)

2QFY25
5.8
4.1
3.8

(0.4)
2.2
3.0
8.4
7.2
6.1
7.2
8.9
5.6

2022 2023
9.7 7.6
1.7 7.5
0.0 4.3
18 8.4
525 24
33 (17)
30 10.3
22 8.9
3QFY25 4QFY25
6.5 6.8
6.6 54
4.8 6.5
1.3 2.5
3.6 4.8
5.1 54
7.9 10.8
7.4 7.3
6.7 6.0
7.1 7.8
8.9 8.7
6.4 7.4

2024
9.2
5.6
8.1
8.8

53

14.4
2.2

13.8

1QFY26
7.6
3.7
6.3

(3.1)
7.7
0.5
7.6
9.3
8.6
9.5
9.8
7.8

2025

6.5
7.2
2.3
7.1
4.5
0.6
6.3

(3.7)
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T1QFY25 2QFY25 3QFY25 4QFY25 1QFY26

6.5
8.3

(0.3)
6.7
7.5
(23)
8.3

(1.6)

5.6
6.4
4.3
6.7
2.1

26
3.0
1.0

6.4
8.1
Q.3
5.2
3.5

(0.5)

10.8

(2.1)

7.4 7.8
6.0 7.0
(1.8) 7.4
0.4 7.8
4.8 5.9
(30) (23)
3.9 6.3
(12.7)  10.9

Source: CEIC, Kotak Economics Research




GST rate cuts are here — Diwali bonanza!

Items currently taxed at 28%

Current G5T rate

Air Conditioners 20%
Commercial vehiches s
Cement 208%
Disky wrashing machines 28%
Forestry 28%
Motorcycles (<350 cc) 28%
Three wheelers 28%
Tractors 28%
TV's (owver 32 inches) 28%
Items currently taxed at 18%

Chocolates and any other food containing cocoa 18%
Hair oil, Shampoo, Toothpaste, Shaving cream, Toilet soap 18%
Health and individual life insurance 18%
lce cream 18%
Sulphuric acid, Nitric acid, Ammania 18%
Tractor tyres and parts 18%:
Individual heakth & life ingurance 18%
Items currently taxed at 12%

All other drugs and medicines 12%

Condensed Milk, Cheese, Butter, Milk beverages 12%
Footwear (<IMR2500 per pain 12%
Handicraft handbags, sports gloves, handmade shawis 12%
Hotel accomodation {<INMRT500 per day) 12%
Leather 12%
Medical grade oxygen, diagnostic kits, Glucometer 12%
Pre-packaged foods, namkeens 12%
Solar cells, modules 12%:
Certain textile products and articles 12%
Tractors, J:I.L_;ul eguipments 12%
33 life saving dnegs and medicines 12%
Items currently taxed at 5%

3 lifesaving drugs & medicines used for treatment of cancer, rare 2%

diseases and other severe chranic diseases

Items currently taxed at 28% + cess

Motor cars (Petrol/LPG/CMG =< 1200cc, diesel < 1500cc)
Cigarettes, Tobaceo, Pan masala

Mator cars (Petrol/LPG/CNG =1200cc, diesel=1500cc)

Carbonated / Caffeinated beverages

29%-31% (28%: + cess)
~45% (28% + cess)
43%-50%: (28%+ cess)

403 (28%: + cess)

Prapesed GST rate

18%
18%
18%

8%
18%
18%
18%
18%

18%

5%
=%

5%

5%

il

5%

2%
5%

5% (without ITC)

18%
A
0%,

A0%

We have now joined the battle...

More and faster reforms are the surest way to unleash consumption and
investment.

Those, in tumn, will expand the economy and amplify India’s voice in the
world.

But let's remember the famous exhortation of Swami Vivekananda:
“Arise, awake, and stop not till the goal is reached.”

So, more reforms, please...

Source: GST Council, Budget documents, Jefferies
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Big Diwali Dhamaka
[ SMALL CARS |

Salesof | Share of Net price | Savings goup | Price cut to be
compact | small cars reduction of at ' to 23,000 for > ¥3,500-4,500
arsand | inoverall least £2,000 for (wmw for ACs and
hatchbacks |, market fell 43-inch TVs models dishwashers
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YoYto IM | to23.4% TV sales down
inFY25 | last year 5-6% since g
75 11p atinGsT e
to bring down This summer, ) e |
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_
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expected to Electronic cos such | Capacity utilisation

grow 10% due as Haler, Godre), will continue at 100%

to GST Daikin, Dixon to for most vs the usual

wt ramp up output | 50-70% in OctPll
Cos advancing component sourcing to

meet increased production schedule
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I GST re-design a significant structural reform — ~1 pp lower effective GST rate e
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Source: Finance Ministry, RBI, GST RNR Committee, Axis Capital
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Can the bottom of the pyramid make a comeback?

Premiumisation has been the theme across sectors in the past few years — can it change now?

]
Share of passenger vehicle demand has seen a sharp shift towards SUVs Share of 75-110cc bikes (entry-level) has reduced within 2W sales
PV demand profile (%) M Passenger cars (incl. vans) Utility Vehicles
100 - 60 (%)
M2 21 21 21 5 . w B a7 4
80 M4 39 LR 20
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32
60 » 31
10 20
20 d B 10
4]
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B Share of 75-110cc bikes in total 2W sales
Airand AC Train passengers have more than doubled in the last decade Liquid detergents (premium) market size is up 13x in last decade
300 Air Passengers AC Trains passengers == hon-AC trains passengers 1,400 = Detergent Powder Liguid Detergents 1,307
(FY14 indexed to 100) (FY13 market size indexed to 1109
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Source: Jefferies




S yrs industrials up — will consumption return? e

BSEIND Index Settings
ENe =] 09/04/2020 [=09,/05/2025 [=iEIales| * No. of Period 1827 Day(s) Table

Security Currency Price Change Total Return Difference
1] BSEIND Index 445.70% 469.95% 313.94%
PJNSECON Index 141.06% 156.02%

Annual Eq
41.58%
-- 20.66%

c b Track Annoctat Z
M BSE Industrials rac nnotate ‘com
|ZI NSE Nifty India Consumption Index

Source: Bloomberg




Can 2H FY26 see govt. capex slowdown?
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RBI has turned pro growth...

Credit and deposit growth trend for banks

—
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Source: Jefferies, RBI
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Interest rates expected to reduce going ahead
E—
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0.0

25bps further rate
cut expected

~50bps rate cut
expected by Fed
Dec'25

Repo Rate US rates




‘ I\KtI“(JAI
Liquidity remains in surplus zone :

Surplus liquidity / (Deficit) (Rs bn)
—
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Source: Jefferies, RBI
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Lower inflation weighing on Nominal GDP growth

India Nominal GDP Growth

—
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el 1N CA
Macro stability resulting in lowest spreads with US bond yields s

India 10-year yield @ ——US 10-year yield
12.0
India fiscal tightening, )
strong economic growth led by FEd_ easing, Fed starts easing
the global book, and Fed Fed c:tts r::ESth?czem Us-Sino tr:de rates, geopolitical
. . after the . war, an uncertaint
raising rates . . Y
9.0 GFC Fed raises rates Covid-19 Fed tightening, sustains, bond
. outbreak geopolitical yields moderate
uncertainties, from the highs
sharp rise in bond
yields 6.6
6.0

3.0

0.0

L o o0 for o - M = LA W0 60 T o — m < LA
oy S < S T = T T T = = e 5 o G e e
b < o > o 4 o = &0 = 0 = ao % O > &0
5 <) ) o 5 o @ ) S o ] o 5 o @ ] S
x Z e s = = o s =4 Z o s = = re s =4

Source: MOSL




‘ IKIGAI
Asset Manager

Tariff risks - India was First in queue in April; Now its Last!
India faces one of the highest tariffs from US India’s merchandise goods trade surplus with US ($Bn)
E— —
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Tariffs pose risks to EXIM economy
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Monsoon well-distributed; reservoir levels healthy across regions

India Cumulative Rainfall from June 1 to August 28 2025
E—

Cumulative Rainfall Departure from Normal
(Long Period Average)

o= . 249,
i H

I

! 6% i 8% 9%

! i

- |

| i

! 1

H I

H I

i ' -18%

: Cwerall India : South Central India  North-East Morth-West
v Peninsula India India

r
________ -

Cumulative Rainfall Distribution by Region
(% Area of Country)

49%,
43%
8%
0% 0% 0%

Large Excess Rainfall — L T :

. Large Excess MNormal Deficient Large MNo Rain
Excess Rainfall Excess  (20%to  (within& (-20%to- Deficient
Normal Rainfall (= 60%) 59%) 19%) 59%) (s -60%)

Deficient Rainfall
Large Deficient

Source: India Meteorological Department, Goldman Sachs Global Investment Research




‘ IKIGAI
Asset M mager

Rural recovery is clearly visible supported by wage growth

Real Wage Growth (Y-0-Y)
—
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Source: Bloomberg, CMIE, Equirus Market Outlook
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India underperforming global markets in the past year e it

India underperforms global equities post Sep’24 highs

30 Indices change since Sep’24 high (%) (in USD)
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India lags EM by widest margin since pandemic

MSCI India (USD) vs MSCI Emerging Markets

50 (ppY)
40
30
20
10

(10)
(20)
(30)
(40)

o
s
1
(@)
2
<

Aug-13

Aug-14

Rolling 365 days, % OPF/(UPF)

-19% -15% -21%

+1% +16% +26%
N O ~ cO (o)) o
- 7 &7 k. 0 2
(®)] (@) o (o)) (@) (@)
ecr = =, = = an
< < < < < <

Aug-21

Aug-22

Aug-23

‘ IKIGAI
\s%t \hm ger

Aug-24

Source: Bloomberg, Jefferies, Moneycontrol




e MO
FIIs on selling spree...DIIs save the day! st

Yearly institutional flows (USD b)

Net FII(USD b) 234 Net DIl (USD b)
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629 594
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Index masks damage — broader markets extremely weak! i J I\KtI“GAI
Median drawdowns from 52w highs across market caps at 15-20% :

B Median drawdown Index drawdown

-8% 99

-12%

-17%

-21%
-23%

-28%

Large Cap Mid Cap Small Cap NSE500

Source: Ace Equity, AMFI classification as of Jun'25 of latest NSE500 members has been considered for
above analysis. Latest data as of 29th Aug’'25, Ambit Capital Research 54




e MO
6 in 10 BSE500 stocks with negative returns in 3 months :

(Rolling 2-months)

83%

Source: Bloomberg .
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e MO
Only 3 in 10 BSES00 stocks outperforming the index

(Rolling 1-year Return)
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Broad-based market decline; Auto leads, Consumer sees modest gains MoM

Sectoral performance MoM (%): Broad-based weakness visible during the month, while Autos posted sharp gains
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Inflows in domestic funds surged in July
Sectoral/thematic funds and SMID funds saw largest inflows About 10% of the gross inflows were through NFOs (US$1bn)
I I
Net inflows In Equity Mutual Funds in Jul-25 NFOs Equity focused New Fund Offers (NFOs)  nFos
Net Monthly Inflows Share of flows as s AU (LSS mn) By Scheme type, Jul-25 ¥ Gross Inflow

Scheme type (US$ mn) 5% of overall flows  Monthly inflows | 0% NFOs ©NFOs % of Gross Inflows (RHS)

: (m/m, US$ mn) 1,200 0 45%

a
Sectoral/Thematic Funds +1076 D90 +1021 1.000 :gni
Flexi Cap Fund +874 18% +205 800 30%
Small Cap Fund +740 15% +271 258
Large & Mid Cap Fund +575 12%, +167 400 15%
Multi Cap Fund +456 %% 130 200 <o 10%
Large Cap Fund +243 5% +45 5%
Focused Fund +183 4% +71 0 i_l % I;I L | 0%
Value Fund/Contra Fund +168 3% +33 g E— E .% I
Dividend Yield Fund +11 0% +6 o = c E g
Others +0 0% +0 L] = |5 = E ki
ELSS I % ] o +22 = 2" = L
|Equity MFs 4,871 100% +2123 = g E 2
- @

Source: AMFI, Goldman Sachs Global Investment Research




el KIGA!
Inflows in domestic funds surged in July

Ex-NFO inflows also rose to US$3.8bn, up 46% m/m Discretionary flows (ex-SIPs) turned positive after 4 months

I I
Net Monthly Inflows ex-NFOS (US$ bn) Net monthly flows in domestic equity mutual funds,
45 Flows in equity funds, exicuding New fund offerings (NFOs) 6.0 Equity Funds Equity Funds ex-SIPs
4.0 I _ 5.0
3.5 ONMet Monthly Inflows ex-NFOs . 4.0
3.0 -n M- I 3.0
25 ) . 2.0
M. 1.0
20 . - )
: 0.0
15 1.0
1.0 2.0
05 3.0
0.0 I] [I I] 4.0 Nate: (1) Assuming 100% of SIPs flow into equity funds: (2) Includes ELSS flows
8 8 89 2 2 8 3 I I I I IgLonon CT2ESREFSISAYANSRIHAIIIT
5 23 ¢ 3 £ 5 53 5% 5 55 B3 8555855588588 3558885888°5
gggﬁﬁﬁﬁggﬂrﬂgﬁgg—r WEE_JLHDE_JWDE_:WDE_JWDE_:(EEE_J

Source: AMFI, Goldman Sachs Global Investment Research




FIIs light on India weightage

India’s allocation in active MFs globally near 2-decade low
—

India's allocation in active mutual funds (UW/OW, bps)

1000 (includes GEM, AEJ,Global & Global ex-US funds, AUM: US$1.2tn)

800 GEM funds

600 (AUM ~US$141bn) /
400 ‘

200 ’(ﬁ,\- ‘ﬂf’/

Ow
=200 Global funds (RHS) \_
(AUM ~US$1.0tn) Wy
-400
W M~ 00 O O «— O 7 = I O M~ o0 D O — 0 M = W
S e f T i innananTadgdqgqaqd
5 3 335353 5 3333 3 353 3333533333
e 2 e B I E e B S S I T s - E s R |

Source: EPFR, FactSet, MSCI, Goldman Sachs Global Investment Research
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Global funds underweight India by ~215bps
E—

India allocation

Total

Avg. Fund
: Assets . Benchmark OW/UW (bp)
Equity Mutual Funds allo{t;:;lon (MSCI) vs. MSCI
(US$ bn)

Global ex-USA funds 345 1.4% 5.0% -365 bp
EM Funds 140 14.1% 16.9% -280 bp
Global funds 625 0.3% 1.8% -145 bp
AEJ Regional funds 80 19.3% 19.1% 25 bp

Overall (AUM wagt.)

$1,190 bn 3.5% 5.7%
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How are FIIs positioned?

Current Fll holdings across sectors YTD FIl flows across sectors (USD Bn)
E— E—

AUM: USD 814Bn (as of 15, Aug 2025)

Property 60
Utilities : 41
3% 4.0
=] 21
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- \ 20 m2025YTD 0808 A1 s 20 241
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I Why is India out of flavour for FIIs?

Rest of the Asian markets are doing better than India
—

9 (Wontn)

b

L

W Foreign net buying of Korean stacks

Jan-23

Feb-23
Mar-23
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Source: Bloomberg, Jefferies
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e MO
Why FllIs are selling? India valuations are high =

— P [ E (X Avg e Mean+15D
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However India is expensive for a reason — Higher ROEs

Index PE* 20 Year Avg PE ROE Earnings Yield

Brazil 10.5 15.0 12.2

Argentina 11.2 20.3 9.5

Philippines 11.2 17.5 12.3

UK 13.9 14.5 10.1 .
Korea 14.6 14.9 | 73] 6.8%
Mexico 14.9 17.3 13.8 6.7%
Vietham 15.5 16.1 12.8 6.4%
Eurozone 16.0 14.0 12.2 6.2%
France 16.2 14.4 10.2 6.2%
Asia Ex-Japan 16.6 14.1 14.4 6.0%
China 16.9 17.7 10.1 5.9%
Indonesia 17.5 18.3 12.3 5.7%
China Mainland 17.6 17.3 8.3 5.7%
South Africa 18.8 16.1 12.9 5.3%
Taiwan 19.1 17.5 154l 5.2%
Japan 194 21.6 10.1 5.2%
Canada 19.5 18.2 10.4 5.1%
Australia 214 17.7 11.1 4.7%
India 24.6 20.2 14.6 1.1%
USA 27.0 18.9 18.4

!
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Source: DSP Netra
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Tariffs and FII selling weigh on INR :

Performance against USD in CY25TD
—
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Supply of paper is a big risk to markets

Majority of supply coming from Promoters lately
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Equity Markets witness 10-20% temporary declines almost every year

Sensex: Year-wise Drawdown (1980 to 2025 YTD)
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Despite yearly 10% drops, 75% of years still ended positive!

Sensex (1980 to 2025 YTD) — Calendar Year Returns vs Drawdown
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Despite the markets having intra-year declines every year, 36 out of 45 years ended with positive returns

Source: Ace MF, Fundsindia Research. Note: Returns of 2025 updated till 31-July-2025.




Longer the time frame, higher the odds of better returns

Nifty 50 TRI - % Instances of Returns > 7% since Inception
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Nifty 50 TRI - % Instances of Returns > 10% since Inception
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Source: Ace MF, Fundsindia Research. As on 31-July-2025. Nifty 50 TRI Inception date: 30-Jun-99
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In the long-term, Nifty is up ~90x in past 35 years

Nifty 50 (Since July — 1990)

30,000
27,000
24,000
21,000
18,000
15,000
12,000

9,000

Source: Ace MF, Fundsindia Research. Updated as on 31-July-2025




Disciplined asset allocation improves performance in the long term

20-Year CAGR Returns In Local Currency By Asset Class and For Multi Asset Allocation Strategy

Nominal Local Multi Standard | Standard
. Equity Debt International Gold Deviation | Deviation
Currency Inflation ] Asset ) .
returns returns |equity returns| returns (Domestic| (Multi
20-Yr CAGR returns "
Equities) Asset)
MaErT;;gEE%D} 6.1% 3.9% 5.5% 6.1% 10.7% | 6.2% 19.4% | 12.6%
India 6.5% 13.0% 7.5% 9.8% 14.5% 12.7% 21.3% 11.3%
China 2.2% 7.8% 4.1% 7.5% 9.9% 9.7% 25.3% 13.7%
Thailand 1.8% 2.4% 2.8% 4.8% 9.3% 4.8% 18.1% 10.1%
Pakistan 10.2% 15.2% 10.2% 14.7% 19.6% 16.5% 19.7% 11.5%
Japan 0.8% 4.5% 0.6% 7.5% 12.1% 5.9% 21.0% 12.5%
USA 2.5% 8.6% 2.6% 3.1% 10.7% 7.5% 19.2% 11.1%
UK 2.8% 2.7% 2.3% 7.5% 12.1% 5.0% 17.6% 10.4%
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What should Investors do? e

Shifted from a conservative/cautious to a
constructive stance in Feb end
Would recommend to raise equity exposure
in staggered manner in next 3-6 months
post consolidation :
v Top up allocations/SIPs
v Focus on staggered purchases though
some front ending can be done now
v’ Sectors that can do well - Metals,
healthcare, chemicals, cement, private
sector financials and NBFCs, consumer
discretionary, auto and auto ancillaries

Market Outlook . ) : : . )
September 2025 Strictly Private and Confidential. Not for Circulation
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Be Ready For Volatility s

Events: US Tariff war, Energy Prices and Geopolitical uncertainty

Uncertain Global Macros Supply of Paper Earnings Pickup Favourable India Macros
Global Liquidity Tightening External Shocks Yield Softening Fll Flows Returning

Risks to Earning Trajectory
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The user acknowledges and agrees to release IKIGAI Asset Manager and employees from any liability arising from misuse, improper, or illegal use of information.
The content cannot be copied without approval. Forward-looking statements may differ due to risks. IKIGAI Asset Manager takes no responsibility for updating data.
Prospective investors should carefully review documents and seek professional advice before investing. IKIGAI Asset Manager and its affiliates are not responsible for

decisions based on the content. Investment portfolios are subject to various risks. Recipients are fully responsible for decisions based on the document. IKIGAI Asset Manager
may have existing exposures to portfolio stocks. IKIGAI Asset Manager may offer conflicting services, and disputes are subject to Indian laws.
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Disclaimer

This document is purely for information purposes and should not be considered as an investment advice/recommendation or an offer or solicitation of an offer to buy/sell any securities. The past performance of the
Fund Manager/ Chief Investment Officer does not indicate or guarantee the future performance of any funds and strategies managed by him. This presentation has been prepared and issued based on internal
research, information and data available in the public domain and from sources deemed to be reliable. Past performance may or may not be sustained in future. Returns are dependent on prevalent market factors,
liquidity and credit conditions. Instrument returns depicted are in the current context and may be significantly different in the future. There is no guarantee that the aimed returns may be met. Contributors should bear in
mind that past performance is not necessarily indicative of future results, and there can be no assurance that the Fund will achieve comparable results IKIGAI Asset Manager Holdings Private Limited (“IKIGAI”), a
company incorporated under the provisions of Companies Act, 2013, having its registered office at 1008, INS Tower, G Block, CTS. No. 4207 Bandra Kurla Complex, Mumbai — 400051 acts as the Investment Manager
and Sponsor to IKIGAI Emerging Equity Fund (“Fund”), a scheme of IKIGAI Asset Holdings Investment Trust which is registered with the Securities and Exchange Board of India (“SEBI”) as a Category Il Alternative
Investment Fund under the SEBI (Alternative Investment Fund) Regulations, 2012. IKIGAI has not independently verified all the information and opinions given in this presentation, while reasonable endeavors have
been made to present reliable data in the presentation, however IKIGAI does not guarantee the accuracy or completeness of the data in the presentation. All opinions, figures, charts, graphs, estimates and data
included in this presentation are as of date and subject to change without notice IKIGAI and its employees/directors shall not be liable for any loss, damage, or liability whatsoever for any direct or indirect loss arising
from the use of this information. Recipients of this information should exercise due care and caution and read Placement Memorandum / Contribution Agreement (“Fund Documents”) before taking any information. All
investors must read the Private Placement Memorandum / Contribution Agreement including the known and unknown risk factors/uncertainties and consult their tax advisors, before making any investment
decision/contribution in the funds managed by IKIGAI. Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of any of the funds managed by IKIGAI
will be achieved. Clients are not being offered any guaranteed/assured returns. Persons in whose possession this Report / Presentation may come are required to inform themselves of and to observe such restrictions.
Recipients shall be solely liable for any liability incurred by them in this regard.
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