4 IKIGAI
Asset Manager

Trust. Process. Performance.

MARKET OUTLOOK

November 2025

Strictly Private and Confidential. Not for Circulation



Section 1:

Global Markets

Strictly Private and Confidential: Not for Circulation



Expect the Unexpected: US and World markets make a sharp comeback from

Apr’2S lows
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Expect the Unexpected: S&P 500 makes 36 new ATHs in 2025
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I Despite the US government’s longest shutdown

Forecasted #days of government shutdown

o LIVE Kalshi
LONGESTUS GOVERNMENT SHUTDOWNS
PRESIDENT DAYS 47 Days forecast A 46.1 0

Trump 36*

Trump 35
Clinton 21
Carter 17

Current shutdown: 28 days

Obama 16

+817

$20,832,127 vol 6H 1D W IM AL

Source: Charlie Bilello, The Kobeissi Letter .
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I And despite the flip flop on tariffs and geopolitical uncertainty
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BlBjC

China to ease chip export ban in new
trade deal, White House says

1 day ago Share 'C Save D

Michael Sheils McNamee
Business reporter

US doubles down on China with additional 100%
tariff, effective November 1, 2025 or earlier

ET Online - Last Updated: Oct T1, 2025, 07:17:00 AM IST FOLLOWUS SfRE FONAT@IZE SRE pﬁn
Jq
= a.lBC MARKETS BUSINESS INVESTING TECH POLITICS VIDEO INVESTING CLUB
ECONOMY

Trump cuts fentanyl tariffs on China to
10% as Beijing delays latest rare earths
curbs by a year

PUBLISHED THU, OCT 30 2025.12:53 AM EDT | UPDATED THU, OCT 30 2025.2:32 PM EDT

Source: Media articles




e MO
And despite US facing macro challenges i

Fall in US job openings = Big Fed easing Falling US construction spending = Recession signal
— —
b
e Fed Funds Rate % = |5 job openings (mn, RHS) US construction spending YoY change (%)
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Source: BofA Global Investment Strategy, Bloomberg, Haver .
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Global Central Banks on a rate cut spree :

Global rate cuts in past 2 years match post-GFC levels Markets expect rate cuts to continue in ‘26
I I
Y ngo sop25 Policy rate past2  Policy rate pricing
years (bp) to Dec 26 (bp)
- e Federal Reserve -150bp -82bp
. Bank of Japan’ +60bp +A7bp
European Central Bank -200bp -12bp
v Bank of England -225bp -58bp
100 Bank of Canada -275bp -11bp
o Reserve Bank of Australia -/5bp -21bp

0
‘01 ‘03 ‘05 ‘07 ‘09 11 13 15 17 19 21 23 ‘25

Source: BofA Global Investment Strategy, Bloomberg
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Despite rate cuts, bond markets are not convinced -

18% e S 15y 1+ Treasuries: 10-year rolling annualized returns (%)
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Source: BofA Global Investment Strategy, Ibbotson, Refinitiv Datastream .
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“US Exceptionalism” Exceptionally Expensive... o=

S&P 500 trailing P/E since 1900
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Source: BofA Global Investment Strategy, BofA US Equity & Quant Strategy, Bloomberg.

Trailing 4Q PE (GAAP until 1960, Pro-forma thereafter).
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US now makes up >65% of world market cap
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Sharp outperformance of US Equities led by Mag 7 stocks

38

= |JS vs. Global equities (USS terms) "Magnificent 7"
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Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg .
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High concentration risk: Top 10 US companies are >40% of S&P 500

S&P 500 — Weight of top 10 holdings
E—
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Source: Charlie Bilello Market Outlook
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I Al stocks leading the majority of gains in S&P 500

e MO
e Al Stocks Tech Sector == S&P 500
340
290
240
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Source: GQG Partners

LLC, Bloomberg .
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Are Al stocks globally moving in the excess territory?

US, China, and Taiwan see sharp rise in market cap of Al-linked companies

US Al stocks as % of total US market cap China Al/tech stocks as % of total China market cap
US Al stocks market cap (USD t) 40% China Al stocks market cap (USD t)
19% 15%
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Taiwan Al/tech stocks as % of total Taiwan market cap

Taiwan Al stocks (USD t) 44%
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China (17 companies), and Taiwan (9 companies).
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Recent rally in Chinese and Korean markets driven by Al stocks

Top 25 Chinese stocks

Company

Tencent Holdings

Agricultural Bank of China-H
Alibaba Group Holding

Ind. & Comm. Bk of China-H
China Construction Bank-H
Contemporary Amperex Techn-H
Kweichow Moutai Co-A

China Mobile-H

Patroching-H

Bank of China-H

Foxconn Industrial Interne-A
China Merchants Bank-H
China Life Insurance-H
Xiaomi-Class B

Ping An Insurance Group Go-H
CNOOC-H

China Shenhua Energy-H
BYD-H

AlA Group

Zijin Mining Group-H

China Yangtze Power-A

Postal Savings Bank of China-H
Semiconductor Manufacturing-H
China Petraleum

Netease

Al companies

Top-25 companies market cap.
Total market cap.

Current

GICS Sector
Communication Services
Financials

Consumer Discretionary
Financials

Financials

Industrials

Consumer Staples
Communication Services
Energy

Financials

Information Technology
Financials

Financials

Information Technology
Financials

Energy

Energy

Consumer Discretionary
Financials

Materials

Utilities

Financials

Information Technology
Energy

Communication Services

Market cap.
(US$ bn)
M
391
389
378
276
251
250

128
119
118
108

29
1,574
5,239

12,907

Company

Tencent Holdings

Ind. & Comm. Bk of China-H
Kweichow Moutai-A

Alibaba Group Holding
Agricultural Bank of China-H
Ghina Mobile-H

Petrochina-H

China Construction Bank-H
Bank of China-H
Gontemparary Amperex Techn-A
Meituan-Class B

China Life Insurance-H

China Merchants Bank-H

Ping An Insurance Group-H
CNQOC-H

BYD-H

China Shenhua Energy-H
Ghina Petrolzum & Chemical-H
China Yangtze Power-A

AlA Group

Xiaom-Class B

Wuliangye Yibin-A

China Telecom-H

Widea Group-H

Postal Savings Bank of ChinaH

1Y back

GICS Sector
Communication Services
Financials

Consumer Staples
Consumer Discretionary
Financials
Communication Services
Energy

Financials

Financials

Industrials

Gonsumer Discretionary
Financials

Financials

Financials

Energy

Consumer Discretionary
Energy

Energy

Utilities

Financials

Information Technology
Consumer Staples
Communication Services
Consumer Discretionary
Financials

Market cap.
(US$ bn)

483

287

270

233

227

202

200

182

152

143

138

137

137

13

14

107

98

a5

86

86

80

76

9

802

3,975

10,239

Source: Bloomberg, Kotak Institutional Equities

Top 25 Korean stocks

Company

Samsung Electronics Co.
SK Hynix Inc

LG Energy Scluticn
Samsung Biologics Ca.
Hyundai Motor Ce.

Doosan Enerbility Co.
Hanwha Aerospace Co.

HD Hyundai Heavy Industries
KB Financial Group Inc

Kia Corp

Maver Corp

Celltrion Inc.

Hanwha Ocean Co.

Shinhan Financial Group
Samsung C&T Corp

SK Square Co.

Hd Hyundai Electric Co.

Hd Korea Shipbuilding & Offs
Samsung Life Insurance Co.
Korea Electric Power Corp
Kakao Corp.

LG Chem

Hyundai Mobis Co.
Samsung SDI Co.

Samsung Heavy Industrizs
Al companies

Top-25 companies market cap.

Total market cap.

Current

GICS Sector
Information Technalogy
Information Technalogy
Industrials

Health Care

Consumer Discrationary
Industrials

Industrials

Industrials

Financials

Consumer Discrationary
Communication Services
Health Care

Incustrials

Financials

Industrials

Industrials

Industrials

Industrials

Financials

Utilities

Communication Services
Materials

Consumer Discrationary
Information Technalogy
Industrials

Market cap.
{uS$ bn)

a2

293

1o oo uD D D

723
1,379
2,601

Company

Samsung Electronics Co.
SK HynixInc

LG Energy Solution
Samsung Biologics Co
Hyundai Motor Co.
Gelltrion Inc.

Kia Corp.

KB Financial Group Inc
Posca Holdings Inc.

Naver Corp.

Shinhan Financial Group
Hyundal Mobis Co.
Samsung SDI Co.

LG Chem

Samsung C&T Corp.

Korea Zinc Ca.

Samsung Life Insurance Co.
Alteagen Inc.

Meritz Financial Group Inc.
Posca Future M Co

Hana Financial Group
Hanwha Aerospace Co.
Ecopro Bm Co.

Kakao Corp.

Hd Hyundai Heavy Industrias

e

1Y back

GICS Sector
Information Technalogy
Information Technology
Industrials

Health Care

Consumer Discretionary
Health Care

Consumer Discretionary
Financials

Materials
Communication Services
Financials

Consumer Discretionary
Information Technology
Materials

Industrials

Materials

Financials

Health Care

Financials

Industrials

Financials

Industrials

Industrials
Communication Services
Industrials
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Market cap.
(Us$ bn)

257
98
69
52
33
28
27
26
20
20
19
17
16
16
15
15
15
15
14
13

12

el

12

12

12
12
372
845

1,736




e MO
Nvidia now 8% of S&P 500 - Are we heading into AI bubble? o e

o000 0

Largest market cap companies in each period (% of S&P 500) Nvidia now more valuable than some large stock markets
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Source: Peter Mallouk, Goldman Sachs Global Investment Research Market Outlook
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Cash flow generating tech companies becoming asset heavy utilities? -

Capex to revenue % Capex to EBITDA %
— —
40
35 80%
30 28 28 s0%
21 21
20 16 40%
10
10 20%
3 3
U - - 3 B D%
Meta Alphabet Tesla Nvidia Utility AT&T Merosot  Amazon  Aphabet Mt Orace ATAT(1998)  Exion (2014
Microsoft  Amazon Apple Avg (2000)

Source: S&P, Sparkline. ariet Outionk
arket Outloo ) . . . ) )
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Circular economy emerging within the Al ecosystem
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Oracle 5-year CDS highest in 2 years - Bond markets indicating something?

Oracle 5-year CDS
E—

M Last Price 80.765
High on 12/05/08 197.800
Average 44 906
Low on 12/08/06 12.000 |

2010-2014 2015-2019 2020-2024

Source: BofA Global Investment Strategy, Bloomberg
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Can Al meet the same fate as Railroads & Dotcom for financial investors? S

Railroads as a % of US stock market cap since 1828
—

70% Railroads 63%

1881 e B 3ilroads % of US stock market cap

60%

50%

. AlBigTen*
40% 40%

30%

10%

0%
1828 1848 1868 1888 1908 1928 1948 1968 1988 2008

Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg. *Al Big Ten % of S&P 500
market cap in Aug’25 (Al BigTen = AAPL, AMZN, AVGO, GOOGL, META, MSFT, NVDA, ORCL, PLTR, 21
TSLA)
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Is Dollar depreciation the next big theme? e

165 Paris Accord e US dlollar indiex (DXY)

155
145 -48%

135 End of

Bretton )
Woods Dotcom bubble

125 burst & 9/11
-27%
-41%

115 ‘America First

105 ’!‘h \24%

a5
Louvre
a5 -25% Accord
Volcker
75 Shock

65

1967 1972 1977 1982 1987 1992 1997 2002 2007 2012 2017 2022 2027

Source: BofA Global Investment Strategy, Bloomberg .
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I Global markets ex-US rebound — Is the world shifting to non-dollar assets? e
Country/Region Ticker 2025 TR|Country/Region Ticker 2025 TR|Country/Region Ticker 2025 TR
South Korea EWY 727% |Germany EWG 329% [Japan EWJ 225%
Vietham VNM  71.1% |Brazil EWZ 323% |UAE UAE 223%
Greece GREK 67.2% |Sweden EWD 309% |TotalWorld TN 18.5%
Peru EPU 66.0% [Singapore EWS 304% |lreland EIRL 176%
South Africa EZA 625% 30.0% |Australia EWA 148%
Spain EWP 61.0% 29.8% |US SPY 13.7%
Poland EPOL 60.1% |France EWQ 28.7% |[Qatar QAT 93%
Austria EWO 520% |Hong Kong 28 7% |Denmark EDEN 6.7%
Colombia COLO 518% 28.0% [Malaysia EWM 65%
Mexico EWW 458% |Israel EIS 27.8% |Philippines EPHE 28%
ltaly EWI 43.9% |Norway NORW 27.7% |India INDA 27%
Finland EFNL  39.3% |[EAFENIEFAY 27.5% |SaudiArabia KSA 15%
China MCHI 36.6% |Switzerland EWL 27.4% |New Zealand ENZL 15%
Chile ECH 363% [Canada EWC 264% [Thailand THD 1.2%
|Eurozone U EZUN 35.4% |United Kingdom EWU 264% |Indonesia EIDO -3.5%
Belgium EWK 33.5% |Taiwan EWT 259% |Turkey TUR -84%
Netherlands EWN 332% |Kuwait KWT  258% |Argentina ARGT -128%

Source: Charlie Bilello Market Outlook
arket Outloo . . . . . )
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Is the gold rally over-extended now?

Gold - Annual returns %

I

Year Return Year Return Year Return
1971 16.7% 1990 -3.1% 2009 25.0%
1972 48.8% 1991 -8.6% 2010 29.2%
1973 73.0% 1992 -5.7% 2011 12.0%
1974 66.1% 1993 17.7% 2012 5.7%
1975  -24.8% 1994 -2.2% 2013 -27.6%
1976 -4.1% 1995 1.0% 2014 0.1%
1977 22.6% 1996 -4.6% 2015 -12.1%
1978 37.0% 1997 -21.4% 2016 8.1%

IS 1265% | 1998  -08% | 2017  12.7%
1980 15.2% 1999 0.9% 2018 -0.9%
1981 -32.6% 2000 -5.4% 2019 19.1%
1982 15.6% 2001 0.7% 2020 24.2%
1983 -16.8% 2002 25.6% 2021 -3.8%
1984 -19.4% 2003 19.9% 2022 0.5%
1985 6.0% 2004 4.6% 2023 13.3%
1986 19.0% 2005 17.8% 2024 26.0%
1987 24.5% 2006 23.2% 65.8%
1988 -15.3% 2007 31.9%
1989 -2.8% 2008 4.3%

Gold prices ($/0z)
—

Source: Charlie Bilello, TradingView
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Gold has seen large drawdowns in the past

\s%t \l anager

-17%
Aftermath of
Nixon shock Hunt Brothers
63% 70%

-26%

GFC'08

-42%
PM Peak 31%
33%
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Fall from All Time High (max Drawdown) =3 Yr Price CAGR
Source: World Gold Council, DSP. Data as of September 2025
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Record outflow from gold after big $59bn inflow past 4m -

10 B Gold flows (Sbn)
8

Gold flows 4-week MA (Sbn)

-10
17 ‘18 19 '20 21 22 '23 24 '25 '26

Source: BofA Global Investment Strategy, Bloomberg .
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I After gold and silver, can metals and mining make a comeback?

Mining’s share of global equities has fallen to levels 1A%

not seen in over a century " 129%

10%10%
o ; 0, 0, 0, 10%
9% go, 9% 9%
8%
1 Today 8%
7% 7% (% 7%
6% 6% 6% 6% . 6%
(+]
4% ,
2%
2°/
. 2%
%
0%
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sal)inb3 [eqOI9) JO %,

Source: Crisis Investing, Statista, S&P Global Market Intelligence, Tavi Costa Market Outlook
arket Outloo ) . . . . )
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Global Commodity ETFs showing revival in inflows after long time

Metals U/P -56% Metals U/P -50%

Jan'10 Iar'l7
29% e
Metals Lll,r'P L% o . /- Out perform
Jan'08 MMetals inline since U/P- Under perform
Jul/Aug'21 pe
24%
19%
Metals U/P -55%
Jun'14
14%
9%
4% Strong revival in
Commodity
Only phase sector flows.
1% where Indian Has been
Metal stocks U/P . positive for Indian
despite revival in Apri18 metal stocks foo
Commodity stock flows
-6% Apr'12 v
Metals U/P -20%
q 1 T n‘ul L
11% lan'09 Oct'15 . Remvewmflowsw |
Metals O/P +100% Oct19 it Jul2s.
Metals O/P +72% Metals O/P +78% arter 4-years Slow revival
-16%
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Source: EPFR, Elara Securities, Research, Bloomberg, Capital Line, ACE MF
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e MO
Metals & Mining begin outperforming US equities after S-years P

Jan'23 e
_______________________ '
P Apr'22
May'l's T
0.34 LA ,
e Once again, Global
Metal and Mining
stocks have started
outperforming the
USs markets. As a
result we are seeing
big global liquidity
shifting into
Commodity stock
funds.
Indian Metal stocks
ralfied by 350% until
Apr'22 where it made
Big outperformance of Global Metal the big peak which
and Mining Index v/s US markets. was retested in Jan'23
Indian Metal stocks also L
rallied by 175% in this peried. |, ( e
_______________________ Mar'20
017 Jan'ls
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Q2FY26 earnings season has started on a better note

Q2FY26

Rs in Trillion No of Cos Revenue QoQ Repo;t:_cli_ YoY

—
NIFTY500 309 31.32 6.5% 0.5% 3.25 15.2% -1.1% 3.23 ( 14.9"/5‘ -0.8%

N
BFSI 76 10.04 0.9% -1.5% 1.41 6.8% 7.5% 1.38 4.7% 3.6%

('__w\

Non-BFSI 233 21.28 9.4% 1.5% 1.84 22.6% -6.7% 1.85 \QA;O%. -3.8%)
Non-BFSI Exc Cement, O/G, Metal/Mining 206 14.32 11.7% 4.4% 1.44 12.0% -4.7% 1.43 10.2% -2.0%)
Commodities: Cement, O/G, Metal/Mining 27 6.84 4.9% -4.1% 0.40 87.4% -13.5% 0.42 117.4% -9.4%

Last 8 Quarters Adjusted PAT Growth % YoY

No of Cos 2025/09 2025/06 2025/03 2024/12 2024/09 2024/06 2024/03 2023/12
BFSI 76 4.7% 2.9% 5.7%] 12.7% 14.3% 17.3% 22.9% 24.9%)|
Non-BFSI 233 24.0% 16.5% 15.3% 6.6% -12.2% -9.2% 1.7% 31.3%
Non-BFSI Exc Cement, O/G, Metal/Mining 206 10.2% 12.7% 14.8% 16.0% 8.6% 6.1% 10.4% 16.5%

Commodities: Cement, O/G, Metal/Mining 27 117% 30% 17% -21% -62% -40% -20% 107%

Source: Amsec
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Small and Midcaps have fared better than Largecaps

2025/09 2025/06 2025/03 2024/12 2024/09 2024/06 2024/03 2023/12

No. of
Cos

Growth Salience: Mcap Wise

Last 8 Quarters Adjusted PAT Growth % YoY

Large Caps 77 |( 106%, 88% 127%  58%  0.5%  02%  9.9%  27.1%
| |
| |

Midcaps 03 || 236%! 220%  88%W 343%  63%  34% 127%  338%
I I
| |

Small Caps 139 |1 59.8%|1  3.1%  -44% = -2.9% -31.9%  91% = 54%  36.4%
| |
i i
| |

Nifty 500 300 |, 14.9%1 105%  11.1%  92%  15%  09%  10.0%  28.5%
NV

Source: Amsec
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41% of companies have delivered >15% earnings growth — breadth improving -

No. of Companies

Non BFSI
Total Cos 64 150
Loss Companies 1 7
Turnaround Companies 2 7
Profit Companies 61 136
Profit De-growth 21 40
Profit Growth 40 96

YoY Profit Growth %

> 100% 1 18
50-100% 4 18
25-50% 9 17
15-25% 9 11
0-15% 17 32

Source: Amsec
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Tax collections have been growing slower than expected :

YTD (Apr-Sep) as % of actual/BE YTD (Apr-Sep) as % of actual/BE
[ [
H Income tax
50% 50% m Corporate tax
)

40% 40%

30% 30%

20% 20%

10% 10%

0% 0%
Q

2006
2008
2010
2012
2014
2016
2018
2020
2022
2024

b o X
S LGRS »
m@m@ﬁ?r@f@@f@@@@

Source: CGA, Axis Bank Research
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Can 2H FY26 see govt. capex slowdown?

H2 capex needs to be lower than target to meet fiscal deficit targets

50%

40%

30%

20%

10%

0%

-10%

-20%

m Total Govt. Expenditure

10.5%

l 7.9%

F2023

28.3%

5.9%

F2024

Revenue Expenditure

YoY%

10.9%
4.8%

F2025

Source: CEIC, Morgan Stanley research
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Capital Expenditure
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With inflation under control, RBI likely to deliver more rate cuts o

Trust. Process, Performance,

CPIl inflation % India Repo rate US Fed rate (%)
—

Q,
12.0 (%)
e 7B J -2 Estimates
10.0
ra
25bps further
& 8.0 rate cut
expected
s e, 6.0
- - Ay
4 32 % |
- 4.0 \
Y
Y - |
50 ~25bps rate
2 ' cut expected
, by Fed Dec'25
1 T T T T 0T T 0T LI _I
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Source: GOI, RBI, Avendus Spark Research, Jefferies




I Credit growth is bouncing back
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20% (YoY)
18%
16%
14%
12%
10%

8%

6%

Credit growth

4%, picking up

2%

0%
L I i e e e A AR N O Y " N o T TR i T T e A e~ N ¥ i S ' B ¥ B M |
g o g gl gl gl gl gl gl ar aloal el al o al ol
C £S5 a3 0 £ a3 0 $ a3 0 $ a3 98 5 a3 0©
O - <« T O - <« T 0O - << T 0O = << ™ 0O = < ™ 0O

Bank deposits growth (% YoY) = Bank credit growth (% YoY)

Source: Jefferies
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GST re-design a significant structural reform — ~1 pp lower effective GST rate

20%

o)
16% e 14.4%

0
126%  122%  118% 116% 116% 11394 Ourest
10.3%

12%

8%

4%

0%

Committee
May-17
Nov-17

Jan-18
Jul-18
Dec-18
Jul/Sep-19
FY23
FY27E

-
.Q
=
@
=
@
—
S
-
N

Source: Finance Ministry, RBI, GST RNR Committee, Axis Capital




Auto sales improving led by GST rate cuts

I
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0
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‘ IKIGAI
Asset Manager

Trust. Process, Performance,

YoY growth in wholesale volumes in Oct’25 (%) YoY growth in registration (%)
]
27 mYTD'26 Aug-Oct'25 ™ Oct'25
20 100 - ~ - RNan
| ' 13 11 10 80 oTe a‘ '.-B o7
4 7
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T T T 1 40 4
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2
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]
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Festive season has seen good pickup

Dlwnl_l 2025 SAI_ES SUBGE mint DIWALI RETAIL SALES CROSS 26 TRILLION: CAIT
Total sales of goods & services crossed TOP CONTRIBUTING SEGTORS

X6 trillion vs R4.25T last year
Mainline retail/traditional markets:

Goods sales: R5.40T, Services: 85% of trade

65,000 crore Grocery & FMCG: 12%

Data collected from 60 major Gold & Jewellery: 10%

distribution centres across metros &
tier 2/3 cities Electronics & Electricals: 8%

Consumer Durables, Garments, Gifts:
7% each

Home Decor: 5%

c‘\‘“\;ﬂ Wl

4 -
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S yrs industrials outperformed — will consumption return?

@ s&P BSE INDUSTRIALS - 1D+ BSE = D -91.68 (-0.60%)
3 CNXCONSUMPTION - NSE
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Asset Manager

Trust. Process, Performance,

INR v

500.00%

AT +475.65%
1

450.00%
400.00%
350.00%
300.00%
250.00%

200.00%

+139.35%

100.00%
50.00%
0.00%

-50.00%

0]

Source: TradingView
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Tariff resolution is the key for exports revival :

India Exports India Exports to the US (Major export categories)
E— E—

% y-0-y % y-0-y

50 - 120 -

40 - 80 +

30 - Jan- Julavg 24% Ll | R — .
01 \/ \_~ 109 ‘T ;
10 - -40 4 : i
0 -80 - R g
8TTLLL>2a552 8 29 >
------- NS EEEEE R ER E-EN-
-10 - STBH S LERREEZLRB
10 ~Jan-Jul avg: -6% 119 %é%%é’%ﬁgggﬁc‘s%&%
20 - I=2% S= 53 8 -
Jan-25  Mar25 May-25  Jul-25  Sep-25 g = &)
O Q.
To US To ROW, excluding US g <<
m Jan-Jul Sep =

Source: CEIC, HSBC
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Despite tariff concerns, forex reserves at ATHs
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35

Forex Reserves (USD b) (RHS)

Low inflation has characterized
the period post CY15. INR has
been relatively less volatile,
despite several global
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devaluation of RMB - the taper tantrum 1
episode in CY13 drove the INR down :
sharply to 68 from 55 in just four :
months. This was a period of high I
inflation and INR depreciation :

:

I

I

I

surging

among the lowest in two
decades

Pre GFC peak
in FX reserves

I
I
I
L

Pandemic impact, geopolitical

tensions led to global volatility, high
liquidity, followed by quantitative

tightening, sharp currency

depreciation, but resilient economy
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Trust

Are Valuations
and Flows Turning
Supportive?
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I India underperforming global markets

CY25YTD change (%)

Brazil
Japan
Germany
Taiwan
MSCI EM
UK
France
China

India - Nifty

©
Q
|
O
V4
L
-
oo |
(e}
(V)]

S&P 500
Russia MICEX

Source: MOSL Market Outlook
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However, Oct’25 saw a rebound in Indian markets

Sectoral performance MoM (%): RE and PSBs post healthy MoM gains, while Auto and Media underperform

—
T = 9 Mo change (%)
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Index masks damage — broader markets extremely weak! _‘ IKIGAI
Median drawdowns from 52w highs across market caps at ~20%

\a\(l \hn 14!

Median Drawdown from 52-Week Highs (Index and it’s Members)

-22%
-25%

NIFTY Index NSESMCP Index NSEMCAP Index BSES500 INDEX

m Index Drawdown Member Drawdown

Source: Bloomberg Intelligence
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Only 30% of index stocks in the green y-o-y

% of BSE 500 Index Members delivering > 0% Returns (Rolling 1-year basis)

9%

2006 2008 2012 2014 2016 2018 2020 2022 2024

Source: Bloomberg Intelligence
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Trust. Process, Performance.

(¢}
i
wd
lm
..ln
0 3
a3
er
> 5
D 0
— Ty,
QO C
blm
25

O
[e)
(7))
C
(@)
()

last 15 months, the risk reward
looks favourable now and we
explore the reasons




1. Earnings expectations

Earning Growth

- 'KIGA
reset and incrementally earnings growth to be better

Nifty EPS (%)

] ]
1,500 -
FY?20 33 1,400 -
FY21 1.7 1,300 +
1,200 -
FY22 26.8 1,100 -
FY23 21.4 1.000 4
900 -
FY24 16.9 800 -
793
FY25 11.7 o
_______________ 600 ] ] L] L] L] L] L] L] 1 L] L] T T T T T T T T T T T T T T
'FY26E 9.5 ) 22288855558 858QQQAIJIIIQRG
L AL = & O = & 6 O b O 6 6 0 B ¢ A O b & &
IFY27E 15.5 ! S A G238 3582 2823002348225
———————————————— 4 FY22 ——FY23 —FY24 ——FY25 ——FY26 ——FY27

Source: Bloomberg, FactSet, Ambit Capital research
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2. India lags EM by widest margin since pandemic

MSCI India vs MSCI Emerging Markets (USD terms)

]
Rolling 365 days, % OPF/(UPF
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I MSCI India’s PE premium vs EM is close to the 20-year average of 50% :

Trust. Process, Performance,

Longer term, India outperforms other EMs

MSCI India trades at premium to EM but below long-term avg.
— —
——MSClindia ——MSCIChina —— MSCI EM (in USD) e (a4
250 229 163
230 10 Year CAGR: 160
MSCI India: 8.6%
MSCIEM: 5.9%

150
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—_— 178
MSCI China: 4.5% 174
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3. FlIs light on India weightage

India’s allocation in active MFs globally near 2-decade low
—

India's allocation in active mutual funds (UW/OW, bps)

1000 (includes GEM, AEJ,Global & Global ex-US funds, AUM: US$1.2tn)

800 GEM funds

600 (AUM ~US$141bn) /
400 .

200 /ﬁ,\-‘ﬂf’/

Ow
=200 Global funds (RHS) \__
(AUM ~US$1.0tn) y
=400
W M~ 00 O O — O 7 = W) WO M~ 0 D O — O M = W
S e f T iinnnnnTagqgqqd
5 3 335 353 535 3333 3 53533333333 3
i e B B I E e B S S T T B s e e e R s R |

Source: EPFR, FactSet, MSCI, Goldman Sachs Global Investment Research
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lrust. Pre

Global funds underweight India by ~215bps
E—

India allocation

LN Avg. Fund

: Assets . Benchmark OW/UW (bp)
Equity Mutual Funds allo{t;:;lon (MSCI) vs. MSCI
(US$ bn)
Global ex-USA funds 345 1.4% 5.0% -365 bp
EM Funds 140 14.1% 16.9% -280 bp
Global funds 625 0.3% 1.8% -145 bp
AEJ Regional funds 80 19.3% 19.1% 25 bp

Overall (AUM wagt.)

$1,190 bn 3.5% 5.7%




FIIs continue to reduce stake

IKIGAI

Assct M magu
00000

Value USDB Promoter Flls = DlIs = Public

1,261 1,391 1,724 1,780 1,847 1,863 3,116 3,029 3,472 5,094 4,883 4,634
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4. Any resolution of trade tariffs with US is not priced in
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30% -
25% A
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Source: Bernstein Analysis
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We don’t build in 50% US tariffs to last long

India’s exports to US by category Likely impact on GDP growth of tariffs
E— [E—

Electncal

Machinery, \ Exempt as (%) India Real GDP growth

Electronics
16%

Others (mostly
agn, fishenes)
26%

Lnnualized
impact of
next 12m

!

Iron or Steel r 14% 7.0 25% tariff
395 pl % 6.2
/ Gems & 6.0
Vehicles lewelle Low 5.0
39, Textiles 135 E 40 S0% ¢ 5 7-5.9
3% / impact ' - tariff
Fuels and Qils 3.0
% Chemicals | Apparels L India's Exports to =0
A5 6o Machinenes, P 1.0
boilers etc the US FY25 : 0.0

8%
US$87bn

\ of now 10.0

Pharma \ 9.0
Products {_};f 8.0

Fy23
Fy24
FY25
FY26E

Source: Govt. of India, Jefferies




- 'KIGA
5. Markets not factoring in the wealth effect from Gold in India

Private gold holding ($Bn)
—
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Source: Bernstein Analysis
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Nifty in Gold terms at attractive levels, close to Covid lows

25.00
20.00
15.00
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Source: Harish Krishnan
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6. Nifty 50 valuation slightly above long-term average e

Nifty-50 P/E (x)

Average 20.7x

FY16 FY17 FY18 FY19 FY20 FY21 FY22 FY23 FY24 FY25 FY26 YTD Oct-25

Source: MOSL Market Outlook
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7. Stronger corporate Balance Sheets — less solvency risk

Median Debt to Total Asset Ratio
%, ex-financials)

Indian Equities
Have The Lowest
Leverage Ratio

IEWEND

~
L
U
=
—
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South Africa
Malaysia
(CSI300)

Indonesia
(NSE 500)

Key Emerging Markets

Source: Bloomberg Intelligence
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However, some risks we are seeing arkets
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Supply of paper remains elevated

Majority of supply coming from Promoters lately
[E—

120  (US$ bn)

104
10.0
8.7 PE Exit
8.0 77 7.2 22% IPOs
6.5
5.8 6.2 6.1 34%
6.0
4.5
4.0 3.0
20 2.3
20 0.9
. [ ] QIPs/FPOs
0.0
Ny N Al N A N N N A Invit/REIT
i 3 o & a2 © o = S = =3 S U _
O = () - L => <C = = - < w O 1%
M Total equity supply

Source: NSE, BSE, Bloomberg, Jefferies
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Domestic inflows gettlng invested in few stocks

Stock Deployment % oftotal  Cumulative  No of AMCs b’;i:’:;g;c; f
sinceJan'25 MF Inflows deployment bght the stock ;
total buying
Infosys Ltd. 14,197 5% 5% 33 o ]
Axjs Bank Ltd. 11,856 4% 10% 26 12
Eternal Ltd. 11,367 4% 14% 23 18 R .
State Bank Of India 10,551 4% 18% 25 13 [ 25% of inflow in top-6 stocks
Swiggy Ltd. 9,595 4% 22% 27 20
Asian Paints Ltd. 8,744 3% 25% 22 4 N
HDFC Bank Ltd. 7,508 3% 28% 29 12 =]
Vishal Mega Mart Ltd. 7,367 3% 30% 22 17
Reliance Industries Ltd. 7,234 3% 33% 29 12
HDB Financial Services Ltd. 6,021 2% 35% 22 13
Dixon Technologies (india) Ltd. 5,773 2% 37% 19 2
Kotak Mahindra Bonk Ltd. 5,568 2% 40% 37 10
Siemens Energy India Ltd. 5,266 2% 42% 27 4 ~ Next 25% of inflow in 13 stocks
Tata Consultancy Services Ltd. 4,808 2% 43% 23 8
Bajaj Finserv Ltd. 4,201 2% 45% 20 a4
Kaynes Technology Indio Ltd. 3,935 1% 46% 19 2
Varun Beverages Ltd. 3,923 1% 48% 25 11
Tata Steel Ltd. 3,914 1% 49% 27 17
Hexaware Technologies Ltd. 3,844 1% 51% 21 12 J
Adani Power Ltd, 3,709 1% 52% 5 3
Power Grid 3,597 1% 53% 17 8
Interglobe Aviation Ltd. 3,427 1% 55% 24 4
Bajaj Auto Ltd. 3,105 1% 56% 23 2
ITC Ltd. 3,029 1% 57% 25 14
Mahindra & Mahindra Ltd. 2,983 1% 58% 28 8
PB Fintech Ltd. 2,951 1% 59% 23 8
Tata Communications Ltd. 2,943 1% 60% 11 6 1 Next 20% of inflow in 15 stocks. 70% of total inflows in 34 stocks
AWL Agri Business Ltd. 2,889 1% 61% 9 7
Biocon Ltd. 2,767 1% 62% 19 11
NTPC Ltd. 2,765 1% 63% 18 9
Anthem Biosciences Ltd. 2,756 1% 65% 22 10
Cohance Lifesciences Ltd. 2,737 1% 66% 19 8
KEl Industries Ltd. 2,691 1% 67% 17 2
Vedanta Ltd. 2,670 1% 68% 15 o

Source: Elara Securities
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Certain stocks are driven by narratives rather than fundamentals. BEWARE!

An EMS company that is “focused” on growth. What about cash flow?

[
Revenue & profits are increasing ... and so are borrowings
Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024 Mar 2025
Mar 2020 Mar 2021 Mar 2022 Mar 2023 Mar 2024 Mar 2025
Fauity Capital 7 7 1% 5 64 Gl
Sales + 368 42 708 1,126 1805 2722
) . . N B ] Reseryes 9% 131 156 901 2403 L176
Expenses + 305 an 1 036 548 2308
e . i C )
Operating ot 3 Q " 0 27 16 Borrowings 153 141 189 195 303 903
0PM % 12% 104 12% 154 14 15% Other Lizbilties # 12 141 231 304 456 89
Other Income + 1 : 4 1 56 108 TotaLibies 378 19 622 1418 3265 4641
Interest 25 25 2 36 56 106
Deprciios " 0 " " - . While the company is generating no OCF since the past 5 years
Profit before tax 1" 1 59 126 232 n
ar200  Mar202 B2 MrNB M Mar 202
Tk 7 0 0% s m 1 Mar 2020 Mar 2021 Mar X ar 20 Mar 20 ar 2025
(ach from Cperating Activity + 4 26 | -4 88 -G2
NetProit g 10 y g% 183 293 Sl i - -
Cash from Investing Acthvity + -10 -1 -15 -484 1513 -355
Cash from Financing Activity + -3 ! n 34 1429 465
Net Cash Flow 0 1 4 19 - 28

Source: IKIGAI Research
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Certain stocks are driven by narratives rather than fundamentals. BEWARE!

A solar EPC company that wasn’t bright anymore

I
Company witnessed lower cash conversion along with Company generated positive free cash flows in only one
increase in WC investment of the last nine years
Cash conversion of solar EPC co. FCF/revenue of Solar EPC co.
200% - - 70%
C
- 6(}% —
]GD‘% T T T T T T T T
oy ]
- 50%
0% . N B -15% A
- 40%
-100% _95%, |
- 30%
200% -35% -
- 20%
-45% -
-300% L 0%
-55% -
_400%, - 0%
FYl6  FY17  FY18  FY1$  FY20  FY21  FY22  FY23  Fr24 65% -

FY1é FY17 Fr18 Ff19 FY20 FY21 Fy22 FY23 FY24

m Pre-tax CRO/EBITDA

Net working capital as a % of revenue (RHS3)
B FCF/revenue

Source: IKIGAI Research




Stocks bought on margin are also on the rise

Date MTF (% Cr) LAS book of Banks(X Cr) | LAS book of NBFCs (X Cr)

FYO5 31

FYO6 125

FYO7 139

FYOS 221 4,075

FY09 145 2,287

FY10 215 2,860

FY11 134 2,880

FY12 119 3,000

FY13 84 3,100

FY14 36 3,800

FY15 65 5,434

FY16 77 6,419 7,669

FY17 34 4,750 12,782

FY18 4,137 5,556 16,092

FY19 3,522 6,456 15,723

FY20 3,061 6,188 7,940

FY21 12,084 5,587 8,304

FY22 23,975 6,807 11,473

FY23 24,918 7,633 13,389

FY24 54,503 8,492 21,780

FY25 68,070 10,080 26,136
Sep-25 99,628 10,584 27,443

% CAGR Since FY20 101% 11% 28%

Source: RBI, NSE, DSP
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Disciplined asset allocation improves performance in the long term

20-Year CAGR Returns In Local Currency By Asset Class and For Multi Asset Allocation Strategy

Nominal Local Multi Standard | Standard
. Equity Debt International Gold Deviation | Deviation
Currency Inflation ] Asset ) .
returns | returns |equity returns| returns (Domestic | (Multi
20-Yr CAGR returns "
Equities) Asset)
M;I;ﬁ'gim 6.1% 3.9% 5.5% 6.1% 10.7% | 6.2% 19.4% | 12.6%
India 6.5% 13.0% 7.5% 9.8% 14.5% 12.7% 21.3% 11.3%
China 2.2% 7.8% 4.1% 7.5% 9.9% 9.7% 25.3% 13.7%
Thailand 1.8% 2.4% 2.8% 4.8% 9.3% 4.8% 18.1% 10.1%
Pakistan 10.2% 15.2% 10.2% 14.7% 19.6% 16.5% 19.7% 11.5%
Japan 0.8% 4.5% 0.6% 7.5% 12.1% 5.9% 21.0% 12.5%
USA 2.5% 8.6% 2.6% 3.1% 10.7% 7.5% 19.2% 11.1%
UK 2.8% 2.7% 2.3% 7.5% 12.1% 5.0% 17.6% 10.4%

|
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Source: DSP Netra
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Auto 2W - Pent up demand & mkt share realignment

Case for double-digit CAGR ahead TVS & EIM market share at 20-year high
I I
32 - 2W domestic industry volumes (mn units) 11 B0 - s Domestic 2Ws: Wholesale market shares (%)
ig
| &
24 33, CAGR > WS (base
1% CAGR o el 40 1
20+ %, " o o ChGR 10FV26
3,
16 % 2 30
0/ *
12 )
212 20.0 20 - 20Vlow .
] 13.7
4 4 10 A .
l:l I I I I D T T T T 1
FY19 Fy22 Fy25 FY28E Bajaj Hero Honda Vs Royal Enfield
Strong Volume growth for TVSL and MM Highest earnings growth for TVSL and MM
| |
20 - Volume CAGR (FY25-28E, %) 30 4 27 EPS CAGR (FY25-28E, %)
15 25 A
15 | 19
12 <0 15
10 9 15 4 13 13 1
10 4 9 10 10
6 6 10
5 c
5 4
.D D T T T T T T T T 1
'I:I T T T T T T T T T 1 {5] ) — E o —_ - = l:lzL]
2 = = - = — = — FT o ] b ':_1. % = = W] =
¢ 2 8 3 ¢ ¢ 8 % 5f:¢ f = E 3 : -
E‘J‘ I = - = = = o E
= T

Source: SIAM, Company data, Jefferies estimates
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Cement: Moderating Competition as Pricing takes front seat

Monthly pricing growth highest in 3 years
—
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B Cement price growth

Cement industry EBITDA/T on an upward trajectory
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Source: Gol, Company data, Jefferies

Recent consolidations to boost discipline; top 3 hold 50%+ share
—

Cement capacity market share

100%
80% . 39 36
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Cement demand slated to grow at 6-7% CAGR
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Banks and IT: Both underperforming signals bottom-up market

Banks and IT have jointly OPFed 20-25% times Banks and IT trend of relative performance
[ [
1200 oy
aa 220 All rebased to 100 on Jan'10
100.0 . 11.1 7.3
200
80.0 180
60.0 160
140 M W
400 Ao | w
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S e Y
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§25:538835955288s5253:535855§8
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Source: Bloomberg, Jefferies
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Lenders: Credit growth to improve

We expect credit growth for FY26 at 11% & improve towards 12-13% in FY27-28

]
System Credit Growth (%, YoY)
20%
17%
16% 19% I
13% 13%
122 1% 10% 1%
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- l .
0%
FY20 FY¥21 Fy22 Fy23 Fy24 FY25 Current FY26E FY27E FY28E
Most bank trading below 10Y Avg. Many NBFCs also trading below 10Y Avg PEs
] ]
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I Chemicals — Is the global destocking cycle at an end? :

Inventories across agri-majors are at 8-year lows
E—

240 Inventory Turnover (Days)

225 225 226
220

222
204
192
186 180
168
150
v O -~ o0 (@)} () — (o o =T
— — — — —_ (| (o | (o | (= (=
o o o o o o o o
(| (o (g (g (g (g | (g ol o cl

Source: Morgan Stanley research
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What should Investors do? e

= Shifted from a conservative/cautious to a
constructive stance recently
= Would recommend to raise equity exposure
In a staggered manner post last 15 months
of consolidation and price correction:
v Top up allocations/SIPs
v Focus on staggered purchases though
some front ending can be done now
v’ Sectors that can do well - Metals,
healthcare, chemicals, cement, private
sector financials and NBFCs, consumer
discretionary, auto ancillaries

Market Outlook . ) : : . )
November 2025 Strictly Private and Confidential. Not for Circulation
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Be Ready For Volatility s

Events: US Tariff war, Energy Prices and Geopolitical uncertainty

24K 21K

Uncertain Global Macros Supply of Paper Earnings Pickup Favourable India Macros

Global Liquidity Tightening External Shocks Yield Softening Fll Flows Returning

Risks to Earning Trajectory

N
-
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Trust. Process, Performance,

The user acknowledges and agrees to release IKIGAI Asset Manager and employees from any liability arising from misuse, improper, or illegal use of information.
The content cannot be copied without approval. Forward-looking statements may differ due to risks. IKIGAI Asset Manager takes no responsibility for updating data.
Prospective investors should carefully review documents and seek professional advice before investing. IKIGAI Asset Manager and its affiliates are not responsible for

decisions based on the content. Investment portfolios are subject to various risks. Recipients are fully responsible for decisions based on the document. IKIGAI Asset Manager
may have existing exposures to portfolio stocks. IKIGAI Asset Manager may offer conflicting services, and disputes are subject to Indian laws.
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Trust. Process. Performance.

This document is purely for information purposes and should not be considered as an investment advice/recommendation or an offer or solicitation of an offer to buy/sell any securities. The past performance of the
Fund Manager/ Chief Investment Officer does not indicate or guarantee the future performance of any funds and strategies managed by him. This presentation has been prepared and issued based on internal
research, information and data available in the public domain and from sources deemed to be reliable. Past performance may or may not be sustained in future. Returns are dependent on prevalent market factors,
liquidity and credit conditions. Instrument returns depicted are in the current context and may be significantly different in the future. There is no guarantee that the aimed returns may be met. Contributors should bear in
mind that past performance is not necessarily indicative of future results, and there can be no assurance that the Fund will achieve comparable results IKIGAI Asset Manager Holdings Private Limited (“IKIGAI”), a
company incorporated under the provisions of Companies Act, 2013, having its registered office at 1008, INS Tower, G Block, CTS. No. 4207 Bandra Kurla Complex, Mumbai — 400051 acts as the Investment Manager
and Sponsor to IKIGAI Emerging Equity Fund (“Fund”), a scheme of IKIGAI Asset Holdings Investment Trust which is registered with the Securities and Exchange Board of India (“SEBI”) as a Category Il Alternative
Investment Fund under the SEBI (Alternative Investment Fund) Regulations, 2012. IKIGAI has not independently verified all the information and opinions given in this presentation, while reasonable endeavors have
been made to present reliable data in the presentation, however IKIGAI does not guarantee the accuracy or completeness of the data in the presentation. All opinions, figures, charts, graphs, estimates and data
included in this presentation are as of date and subject to change without notice IKIGAI and its employees/directors shall not be liable for any loss, damage, or liability whatsoever for any direct or indirect loss arising
from the use of this information. Recipients of this information should exercise due care and caution and read Placement Memorandum / Contribution Agreement (“Fund Documents”) before taking any information. All
investors must read the Private Placement Memorandum / Contribution Agreement including the known and unknown risk factors/uncertainties and consult their tax advisors, before making any investment
decision/contribution in the funds managed by IKIGAI. Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of any of the funds managed by IKIGAI
will be achieved. Clients are not being offered any guaranteed/assured returns. Persons in whose possession this Report / Presentation may come are required to inform themselves of and to observe such restrictions.
Recipients shall be solely liable for any liability incurred by them in this regard.
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