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2025 — A year of geopolitical conflicts?
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] Iran Israel war: Will Qatar, UAE, Saudi Arabia,
Arab league, Gulf countries now join US, Tel Aviv

against Tehran?
e POLITICO 5
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India ready to strike ‘deep into
Pakistan’ if provoked, New
Delhi warns amid shaky
ceasefire

The nuclear-armed countries fought a short but intense war in April that

X

VIS

caused concern around the world.

Source: Media articles
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Expect the unexpected — Despite the war, Israeli markets at All Time Highs :

MSCI Israel ETF ($SEIS)
—

All-Time High,
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S&P at ATH, VIX & Brent crash post Israel attack — unexpected!

Price Returns: June 23 — June 27, 2025

]
VAL
® SPDR S&P 500 ETF Trust (SPY) Price % Change 3.47%
® United States 0il Fund LP (USO) Price % Change -11.84%
® CBOE S&P 500 Volatility Index (*VIX) Level % Change -20.85%
S&P 500 ETF
($SPY)
o -
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Crude Oil ETF """
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Source: Charlie Bilello
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Expect the unexpected — S&P was -15% YTD in April, now +6% YTD, roaring _g IKIGAI

back!

S Price Return: First Price Return: Day Price Return: Full
66 Trading Days 67 to Year-End Calendar Year
1332 -20.4% 7.1% -14.8%
1339 -18.9% 16.9% -5.2%
3 2020 -17.6% 41.0% 16.3%
a0 15.3%
5 2001 -12.8% -0.3% -13.0%
5] 1333 -10.1% 38.6% 24.5%
7 2009 -9.7% 36.7% 23.5%
8 1977 -8.8% -3.0% -11.5%
9 1973 -8.1% -10.1% -17.4%
10 1335 -7.6% 53.0% 41.4%
11 1360 -6.7% 4.0% -3.0%
12 1942 -6.6% 20.3% 12.4%
13 2008 -6.5% -35.1% -39.3%
14 1353 -6.2% -0.5% -6.6%
15 2022 -6.0% -14.3% -19.4%
16 1982 -5.9% 21.6% 14.5%
17 1978 -5.6% 7.0% 1.1%
18 1380 -5.4% 32.5% 25.4%
13 1357 -4.8% -10.0% -14.3%
20 19584 -4.5% 5.5% 0.8%
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Biggest 12-Week S&P 500 Total Return Gains Forward S&P 500 Total Returns

Start Date End Date  Start S&P TR End S&PTR % Change |[6-Month 1-Year 2-Year 3-Year 4-Year 5-Year
3/6/2009 5/29/2009 1106 1496 35.3% 20.0% 21.0% 50.8% 52.5% 95.3% 129.8%
3/20/2020 B6/12/2020 4697 6227 32.6% 21.4%  41.8% 32.1%  48.2%  87.1%  112.8%
10/9/1993 1/1/1999 1233 1670 25.3% 13.9% 21.0% 10.0% -2.0% -24.9% -4.3%
3/13/2009 6/5/2009 1225 1531 24.9% 18.9% 15.6% 44.0% 44. 7% B88.8% 127.3%
4/11/1997 7/4/1997 975 1217 24.8% 7.2% 27.0% 56.3% 65.4% 40.9% 15.5%
3/20/2009 6/12/2009 1245 1542 23.8% 18.2% 17.7% 39.8% 49.0% 89.0% 128.9%
9/4/1993 11/27/1998 1317 1618 22.9% 9.9% 20.3% 15.3% 0.1% -17.7%  -6.8%
10/2/1993 12/25/1998 1357 1665 22.7% B.0% 20.5% 9.1% -3.1% -22.9% -4.6%
3/27/2020 6/19/2020 5180 6345 22.5% 20.7% 36.6% 22.3%  49.2%  86.6%  108.1%
4/3/2020 6/26/2020 5075 5164 21.4% 24.1%  44.5% 34.0%  51.5%  93.3%  113.9%
1/9/1993 4/3/1998 1242 1508 21.4% -10.0% 16.9% 37.1% 7.4% 7.6% -17.6%
2/27/2009 5/22/2009 1189 14432 21.4% 24.4% 25.1% 56.5% 55.4% 104.6%  135.3%
10/16/1993 1/8/1999 1431 1733 21.1% 10.8% 14.5% 4.3% -A6%  -24.8%  -6.6%
4/18/1997 7/11/1997 1012 1217 20.2% 2.0% 29.0% 57.7% 68.2% 37.0% 15.4%
4/25/1997 7/18/1997 1012 1216 20.2% 5.9% 31.7%  59.7%  72.0%  40.1% 7.7%
1/11/1991 4/5/1991 351 422 20.0% 3.2% 10.3% 24.9% 29.7% 419.9% 98.0%
3/14/2003 6/6,/2003 1200 1427 19.0% 8.4% 15.6% 25.4%  37.6% 67.2%  55.4%
3/13/2020 6/5/2020 5523 6537 18.4% 16.8% 34.6% 32.6% 40.6% 75.9% 99.6%
11/23/1990  2/15/1991 349 413 18.1% 6.2% 15.3% 28.0%  39.2%  46.6%  104.9%
Average (20 Biggest 12-Week % Gains) 12.1% 24.2% 33.7% 36.9% 48.4% 63.8%

Average All Other Periods 5.7% 11.8% 25.1% 39.3% 56.0% 74.2%
Differential 6.4% 12.4% 8.5% -2.4% -7.6% -10.4%

Source: Charlie Bilello




Expect the unexpected — The VIX witnesses one of the biggest 12-week decline!

Biggest 12-Week SVIX Declines

Forward S&P 500 Total Returns

Start Date End Date Start $VIX End SVIX 5VIX Decline| 6-Month  1-Year 2-Year 3-Year A-Year L-Year
3/13/2020 6/5/2020 57.83 24.52 -57.6% 16.8% 34.6% 32.6% A0.6% 75.9% 99.6%
12/21/2018 3/15/2019 30.11 12.88 -57.2% 7.6% -2.0% A45.0% 56.7% A65.4% 97.3%
11/4/2016 1/27/2017 22.51 10.58 -53.0% 8.8% 27.7% 20.8% 52.4% 80.9% 110.1%
3/23/2018 6/15/2018 24.87 11.98 -51.8% -5.6% 6.0% 13.9% 61.5% 50.5% 68.7%
9/30/2011 12/23/2011 42.96 20.73 -51.7% 6.6% 15.6% 50.1% 74.5% 72.6% 98.6%
1/8/2016 4/1/2016 27.01 12.10 -51.5% 5.7% 16.4% 32.7% 45.3% 32.9% 111.4%
2/9/2018 5/4/2018 29.06 1A.77 -49.2% 3.2% 12.8% 10.6% 66.1% 66.5% 70.9%
9/4/1998 11/27/1993 43.31 22.09 -49.0% 9.9% 20.3% 15.3% 0.1% -17.7% -6.8%
11/25/2011 2/17/2012 34.47 17.78 -43.4% 5.3% 14.2% 41.1% B641.2% 49_2% 89.3%
1/29/2021 4/23/2021 33.09 17.23 -47.6% 9.5% 3.6% 2.0% 24.5% 34.2%
10/2/1998 12/25/1998 40.47 21.48 -46.9% 8.0% 20.5% 9.1% -3.1% -22.9% -4.6%
3/27/2020 6/19/2020 65.54 35.12 -46.4% 20.7% 36.6% 22.3% 49.2% B86.6% 108.1%
1/11/1991 4/5/1991 32.63 17.63 -46.0% 3.2% 10.3% 24.9% 29.7% 49.9% 98.0%
3/17/2023 6/9/2023 25.51 12.83 -45.8% 8.0% 26.3% A3.6%
9/4/2015 11/27/2015 27.80 15.12 -45.6% 1.6% 8.2% 29.8% 33.9% 61.4% 88.1%
3/20/2020 6/12/2020 oa.04 36.09 -45.4% 21.4% 41.8% 32.1% A8.2% B87.1% 112.8%
10/10/2008 1/2/2009 69.95 39.19 -44.0% -2.5% 22.6% 41.0% A4.0% B641.3% 120.3%
8/28/1998 11/20/1998 39.60 22.47 -43.3% 15.1% 23.8% 20.4% 1.6% -17.6% -3.1%
1/15/2016 4/8/2016 27.02 15.36 -43.2% 6.3% 17.5% 32.5% 50.1% 31.7% 116.4%
Average (20 Biggest 12-Week % Declines) 7.9% 18.8% 27.4% 41.1% A6.2% B80.9%
Average All Other Periods 5.7% 12.0% 25.3% 39.3% 56.1% 74.2%
Differential 2.2% 6. 7% 2.1% 1.8% -9.9% 6.6%

Source: Charlie Bilello
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Expect the unexpected — Dollar Index continues to fall
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NATO agrees to hike defense spending — targets 3.5% of GDP by 2032 S
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US’ tariffs deadline extended to August 1

World v Business»~ Markets v Sustainability v Legalv Commentaryv Technology v Investigations More v

Trump says US nears trade deals as tariff
deadline delayed

By Andrea Shalal and Nathan Howard

July 7, 2025 9:17 AM GMT+5:30 - Updated 36 mins ago ‘ D ‘ ‘ Aa ‘ ‘ < ‘
LY ]
L] L ]
v #"" @
0 Reuters
L BT o
-l'.. &

Source: Media articles
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Record customs duties collected by US in May’25

Duties collected from US imports, monthly
—

MAY

220 billion $222B

2015 20 25

Mote: Receipts from customs duties deduct refunds.
Source: Treasury Department

Source: Charlie Bilello Market Outlook
arket Outloo . . ) : . .
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China is reciprocating with restrictions on rare earth exports s

China rare-earth magnet exports
E—

7 million kilograms

2020 21 22 23 24 25

Source: Charlie Bilello, China’s General Customs Administration; Wind ariet Otk
arket Outloo . ) ) : ) )
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US Fed is not so sure about inflation staying low??

Trust. Process, Performance,
°
00000

US Core PCE Inflation Rate (YoY % Change)
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I 2 rate cuts this year?

To stay or not to stay ???

Stocks — All time high
National Debt — All time high
Money Supply — All time high
Home prices — All time high

CPI — Averaging 4% p.a. since 2020 [
(2x Fed target)

Bitcoin — All time high

Source: Charlie Bilello
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Bond markets now expect lower S0bps cut in 2025

Market Expectations for Fed Funds Rate
E—

(Data via Fed Funds Futures, June 2025 - January 2027)

4.40%  4.33%

4.20%

4.00%
3.83% (End of 2025)

3.80%

3.60%

3.40% 3.29% 3.22%

(End of 2026)
3.20%

Source: Charlie Bilello
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Long-term US Treasury returns negative for the first time 100 years

Long term US Treasuries: 10-year rolling annualized returns (%)
—

16%
14%
12%
10%
8%
6%

4%

2%

0%

4
-0.4%

-2% May'25

-4%
1936 1944 1952 1960 1968 1976 1984 1992 2000 2008 2016 2024

Source: BofA Global Investment Strategy, Ibbotson, Refinitiv Datastream .
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S&P concentration at record highs...

Top 10 companies % of S&P 500 market cap
—

40
38
36
34
32

30
2000: MSFT, CSCO, GE, INTC,
28 XOM, WMT, ORCL, IBM, C. NOK

™

26

24

22

20

18

16

‘ IKIGAI
\%sct M an WL r

lrust. Pre

2025: MSFT, AAPL. NVDA, AMZN,
META, BRK LLY, JPM, AVGO e

2020: MSFT, AAPL, AMZN,
GOOGL, META., BRK, JNJ, V, PG,
NVDA

(@
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Source: The Kobeissi Letter, Crescat Capital LLC, Bloomberg, Tavi Costa




S&P operating earnings growth is slowing down

S&P 500 Operating EPS Growth (Quarterly, YoY)

!

I
Data Source: S&P Dow Jones (99% of Companies Reported in Q1 2025)
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Consumers are highly pessimistic about job markets

Consumer Anticipate Rising Unemployment and Elevated Risks of Personal Job Loss

(Three month moving averages)
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University of Michigan, May 16, 2025
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Along with rising pessimism among corporates

The Conference Board Measures of CEO Confidence™
—
90

8o

70

Measure of CEO Confidence ™

40

30

20
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

Note: Shaded areas indicate periods ofecession
Sources: The Conference Board, The Business Council, NBER

Source: The Kobeissi Letter
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US household net worth very sensitive to US equity markets

US households holdings of equities as % of total financial assets
E—

2024
30%
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Source: BofA Global Investment Strategy, Haver, Federal Reserve
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Largest US deficit since World War 11 i

Average US federal deficit as % of GDP during presidential terms since 1900
—

2% 0.9 1.0

0.1
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Source: BofA Global Investment Strategy, Global Financial Data, Bloomberg .
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Washington’s P&L in the next 10 years

The “One Big Beautiful Bill” in numbers
—
Cost $5.0tn
|

MNew tax cuts
$0.9tn

Bxtend TCJA for individuals

§ $3.7tn

Revive

TQA for Defense
corps 50.32tn
$0.3tn

Savings $2.3tn
A

Deficitincrease
$2.7tn

Other revenue provisions
$0.5tn

Source: BofA Global Investment Strategy, Committee for a Responsible Federal Budget
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US National Debt to hit $40tn next year car

US Public Debt Outstanding & CBO Projections
—
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Source: BofA Global Investment Strategy, Haver, CBO .
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US govt. annual interest expense close to $1Tn -

US Treasury interest payments (net, 12m cumulative, $ bn)
E—
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Source: BofA Global Investment Strategy, Haver .
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I Foreigners still own 33% of US Treasury market

US Treasury Ownership Since 1945

I
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} Households
11%

Rest of World
33%

Pension funds
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e
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Source: BofA Global Investment Strategy, Federal Reserve, Haver
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Are EMs gearing up for the next bull run? =

MSCI Emerging Markets ex-China index (US$-terms) EM vs US equities (relative price performance, USD)
— —

25

4500 Jun'25 = 0 vs. US equities (USS terms)

4000

3500

3000

2500

2000

1500

1000

M SCl Emerging Markets ex China Index (USD)
500
-1 5t. Dev

0

00

98 01 03 05 07 09 T 13 15 718 21 2325 49 '54 59 '64 69 74 79 '84 '89 '94 '99 '04 '09 ‘14 '19 24

Source: BofA Global Investment Strategy, GFD, Bloomberg, Bruegel, BIS .
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Geo-political risks are on the rise

Source: Motilal Oswal, Reuters
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Re-‘Gold’ization And Not De-Dollarization

Gold rising in global official reserves Central Banks official Gold reserves US attempt to use USD as tool for
at the cost of all currencies holdings are rising sanction has sparked a global rush for gold
I I I
== QDfficial reserve holdings (left-hand scale) - Ten-yegrUS real yield
W US dollar Real gold price (right-hand scale) Gold price (left-hand scale)
Euro Official reserve holdings as a share of above d stock
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Source: ECB, DSP, Data As of June 2025




Central bankers purchase of gold in last 3 yrs = last 21 yrs

Central Bank’s net gold purchases in tonnes
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Leading to a phenomenal 2025 for gold =

Gold price ($/0z)
—
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Can silver now be the Darkhorse?

How to Value Gold
——

Total mined Gold (above-ground stock in tonnes) fune 2025 estimate)

Total mined Gold (Bn troy ounce)

US M2 Money Supply (USD Bn)

Value of total mined Gold per troy ounce w.r.t US M2

Additional EU Money Supply (taken at 50% of total) (USD Bn)

Value of total mined Gold per troy ounce w.r.t EU M2

Final Value of total mined Gold per troy ounce

Approx Price Range for Gold
Midpoint

f=6+4

How to Value Silver

‘ IKIGAI
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I
2,18,065 Current Gold Silver Price Ratio 93
7.01
Historical Gold to Silver Ratio
21,942.0 The Roman Empire 12:1
3130 Medival Europe 9.4:1
US Coinage Act of 1792 15:1
US Decision To Raise Gold price to $35 in 1939 98:1
9100 Abandonment of Gold standard & aftermath 97.5:1
1298 Average Gold to Silver Ratio in 21st Century 69:1
Assuming a Gold to Silver Ratio of 60:1
4428 Lower band 52
Upper band 74
$3130 - $4428 Derived price range for silver $52to $74
$3,779 Midpoint S63

Source: DSP, Data As of June 2025




Did you know? Nvidia has overtaken Microsoft as the world’s largest company

Nvidia Revenue (Quarterly, $Mn)
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Source: Charlie Bilello
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Section 2:

Can India Outperform Global Markets?
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India a bright spot in a slowing world =

G20 GDP
India Delivers Outstanding Numbers syr:‘fl: ;

Q222 Q322 Q422 Q123 Q223 Q323 Q423 Q124 Q224 Q324 Q424 Q125 Nominal GDP Growth 10.5%
Canada 57 43 23 24 16 09 12 08 12 20 23 23

France 39 14 12 14 19 16 17 17 10 11 06 06 . .
Gemany 038 14 02 02 0.1 03 ©02 01 02 03 02 00 EC]UIW Eafnlngs Growth 20%
Italy 63 40 23 21 04 02 06 03 07 06 06 07
Japan 13 13 04 22 17 10 07 09 05 07 14 17 .
UK 43 27 15 08 05 04 02 07 11 12 15 13 EqUIW Index Returns 24%
us 25 23 13 23 28 32 32 29 30 27 25 20
Brazil 35 43 27 44 39 24 24 26 33 41 36 29

Russ<ia 27 -2 0 -1 Q9 -Nna K2 R72 A3 hrAa I e | 23 45 14 ili i 0
B T . . Avg. Rupee Volatility (Annualized) 4%

China 08 4.0 3.0 4.7 6.5 5.0 53 53 4.7 4.6 54 54
South Africa 0.8 46 1.4 02 1.7 -0.8 0.9 0.4 0.1 0.4 0.7 0.7 : 0
Australia 39 6.2 29 29 20 22 12 13 11 08 12 1.4 CPI Inﬂ-atlon 5'60 /U
Turkey 76 4.2 33 4.5 4.6 6.5 4.7 54 24 22 3.0 20
South Korea 28 34 1.4 1.4 1.2 1.5 23 32 22 15 11 0.3

Mexico 29 46 46 39 36 35 25 18 12 15 04 _ 06 Avg. Real 10Yr Govt. Security Yield 1.40%

Indonesia - 61 17 0.1 42 15 19 -44 28 12 31 59
Argentina 5.0 52 49 50 51 51 5.0 50 49

Saudi Arabia _-_ 57 26 28 29 04 09 31 4.4 34

Eurozone 41 19 12 0.6 0.7 0.5 0.6 09 12 15

Four-quarter percentage changes

BN Greatest GDP growth B Smallest GDP growth

Source: LSEG Datastream/Fathom Consulting .
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Strong performance of government capex continues in FY2026

Govt capex surged by 39% yoy to Rs. 616bn in May’25 vs. Rs. 444bn in May’24
—

#3: Govt capex surged by 54% yoy to Rs. 2.2tn in 2ZMFY26 vs. Rs. 1.4tn in 2ZMFY25
;2,214
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Source: CGA, Avendus Spark Research
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Is the worst of Fiscal consolidation behind us?

Center Fiscal Deficit (as % of GDP)
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Change in Central Govt. Fiscal Deficit (As % of GDP)
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Every $10/bbl decline in crude adds 0.3-0.4% to India GDP -

Brent crude ($/bbl)
—
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Source: Kotak Institutional Equities, IKIGAI Research
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I Inflation trajectory expected to remain comfortable in FY2026
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8 -
:.l'-
5-
5 4
s ]
3 4
7
7
0 A
M 3
2= <

MNowv-21

Feb-22

May-22

Aug-22

Misc.
i () £
o N o
- . Y
i i) m
= L =

Source: CEIC, Kotak Institutional Equities

mmm Others

Aug-23

MNov-23

Feb-24

= P| inflation

May-24

Aug-24

MNov-24

!

Feb-25

IKIGAI

Assct M magu

May-25




Policy pivot by RBI — liquidity moves to surplus zone

Surplus liquidity at INR 2.7Tn as of June 27, 2025
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I RBI turns pro growth

Repo rate cut by 100bps in CY2025 YTD along with a similar cut in cash reserve ratio (CRR)

~ = = =« MSF Rate (%)

SDF Rate (%)

= = === Reverse Repo(%)

Repo (%)

CRR

Source: RBI, PhillipCapital India Research
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India-US 10Y yield spread narrows to an all-time low of ~2% o

< India Government Bonds 10 YR Yield- 1D TVC @ =  6.289% -0.006 (-0.10%) %
| 6.393 ‘ = { 6.379 10.000%
L SELL ) BUY )

% US10Y - TVC 4.285% +0.043 (+1.01%) 9.000%

8.000%
7.000%

| 6.289%
03:51:41
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(# -2.000%
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1D 5D 1M 3M 6M YTD 1Y 5Y Al _‘E] 15:08:18 UTC+5:30

Source: TradingView
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Non-BFSI cos posted PAT growth of 20% in Q4FY25
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YoY Growth %
Revenue EBITDA Reported PAT
Nifty 500 500 6.2% NA 14.8%
BFSI 93 7.7% NA 6.9%
Non-BFSI 407 6.6% 11.9% 20.1%
Non-BFSI Exc Cement, O/G, Metal/Mining 364 10.1% 15.0% 25.8%
Commodities: Cement, O/G, Metal/Mining 43 2.5% 6.5% 8.9%

Source: Amsec, Capitaline, Bloomberg, Ace Equity




Q4 FY25 reported results have not been as bad as feared

Earnings Beats have Exceeded Misses
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Earnings growth was much higher in Midcap space in FY25

Midcap company-wise PAT growth in FY25 (%)
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Source: Bloomberg, Bernstein Analysis. Only firms with positive earnings are included in the chart. .
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PAT / GDP nudges up to 5.1% of GDP; Loss/GDP hits cycle low -

All losses @  ====- Net Profit

All profits
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Source: Capitaline, CEIC, I-Sec research
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Top line growth remains weak despite low base...

Top-line growth remains in single digits for eighth straight quarter...

[ ]
BSES00 top line 40
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Source: Capitaline, Nuvama Research. OMCs and fertilizers are excluded from BSE500 sample space




I Margins drove past earnings...what drives profits next?

Source: Capitaline, DSP. Data as of June 2025. Current BSE Allcap companies Operating Margins

excluding other income considered

el 097:;'"3 Margins | voo|Fv10|Fy11|Fy12|Fy13|Fva1a|Fvis |Fyie|Fv17|Fvis|Fvao|Fv20|Fv21 |Fv22 |Fv23 | Fv2a | Fy2s
Construction Materials 17.0 | 18.5 | 185 13.9 14.5 | 14.4 18.7 | 19.4 | 16.8 15.2

Oil, Gas & Consumable Fuels 10.8 | 122|143 | 9 10.9 100 | 98 | 12.4 | 144 | 13.7 | 15.0 158 13.7 A 12.2
Automobile and Auto Ancs 124 |119|113 (114|118 | 123|128 | 129 125|114 (121|119 118 12.8
Textiles 13.0 | 129|108 [ 12.7 | 129 | 12.1 | 12.6 | 12.2 | 13.4 | 12.3 | 10.8 | 13.3 11.1 | 11.6 | 11.2
Capital Goods 11.2 11.5 | 104 105|106 | 108 | 114|110 (115 12.7 | 125

Consumer Durables 9.5 | 10.8 | 10.6 | 10.4 9.7 | 103 | 10.5| 105 | 104 | 115 11.1 | 11.0 | 10.1 | 10.2
Healthcare 19.2 | 17.8 [ 17.0 [ 185 | 180 | 17.0 | 185 | 17.7 | 16.5 | 18.1 | 18.1 20.2 | 19.5 | 19.6
Chemicals 13.0 | 145 | 13.7 | 12.7 | 12.2 126 | 12.7 | 14.4 | 149 | 16.0 | 15.6 15.7 | 13.6 | 12.9
FMCG 13.0 | 12.8 [ 11.9 | 11. 12.6 10.7 | 12.7 | 119 | 125 115 | 12.3 | 11.6
Power 31.3 27.6 | 29.6 | 31.6 | 30.7 29.5 | 285 | 27.7 | 311 34.8 | 285 | 32.4 | 33.1
Construction 12.1 13.5 13.1 114 | 130 | 12.3 134 | 11.4 2|11.4)1205 (118|115
Consumer Services 196 | 114 | 102 | 82 12.5| 146 | 104 | 135 12.5| 15.6 | 16.7 | 15.9
Media & Entertainment 17.7 | 18.7 | 216 193 [ 217 216187 164202 [ 183|151 [ 163 |12
Services 16.2 17.2 16.6 | 14.3 | 16.6 | 16.5 13.7 | 16.8 | 17.3 | 16.0 | 15.2
Metals & Mining 148 [ 18.2 [ 17.8 | 13.4 | 13.3 | 14.8 | 12.1 129 | 14.7 | 176 18.4 13.0 | 14.8 | 14.0
Information Technology 16.2 15.4 16.7 15.5 15.3 | 16.4 | 14.9 17.1
Utilities 69 | 62 |67 |77|64|72)|75|71|79)| 9291|140 12.8

Realty 23.8 | 25.6 | 19.9 223|231
Telecommunication 13.2 | 16.6 139 |13.6 | 13.0 | 13.0 | 14.7
Median 14.6 | 14.8 15.8 15.0 15.3
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This time earnings have been accompanied by cash flows =

BSE 500 Operating cashflow margins are quite elevated relative to history, even for core sectors

20

18

16

14

12

10
Ff10 Ff13 FY1e F19 Fif22 FY25

OCF Margin BSES00 (Ex BFSI) EBITDA Margin BSES00 (Ex BFSI)

Source: Capitaline, Nuvama Research;.
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Supporting overall corporate balance sheet health

Net debt for BSE 500 companies at decadal lows
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Nifty earnings to witness better growth in FY26 vs FY25

Nifty-50 YoY EPS Growth (%)
I
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I Small and mid-cap profit trajectory expected to be faster

_ CAGR
INR mn, Free float FY25A FY26E FY27E | (FY25-FY27E

Nifty Midcap 100 - ex volatile 8,97,899 10,30,197 12,40,063
growth 21% 15% 20% 17.5%
Nifty Smallcap 100 - ex volatile 2,69,234 3,24,908 3,99,362
growth 19% 21% 23% 21.8%
Nifty50 44,80,937 50,47,126 58,01,097
growth 7% 13% 15% 13.8%
Nifty Next 50 - ex volatile 9,19,827 10,63,294 12,07,012
growth -6% 16% 14% 14.6%

Source: Bloomberg, I-Sec research et Ok
arket Outloo ) . . . . )
July 2025 54 Strictly Private and Confidential. Not for Circulation
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Cyclicals expected to drive earnings growth in FY26 on a low base e

Sector wise performance for Nifty 50

I
Sales (INR b) Growth YoY (%) EBIDTA(INRb)  [Growth YoY (%) PAT (INR b) Growth Yo (%)

Sector FY25 FY26E FY27E | FY25 FY26E FY27E | FY25 FY26E FY27E | FY25 FY26E FY27E | FY25 FY26E FY27E | FY25 FY26E FY27E
Automobiles 8174 8642 9423 | 53 57 9.0 |1107 1125 1237| 29 16 100 | 666 672 736 | 7.2 08 95
Capital Goods 2,794 3,199 3659 | 158 145 144 | 332 383 440 | 165 154 147 | 199 236 290 | 169 189 227
Cement 1,075 1,238 1387 | 111 152 120 | 137 194 237 | -104 413 223 | 110 146 182 | -177 331 247
Consumer 2,116 2270 2460 | 17 73 84 | s46 591 648 | 3.7 83 97 | 390 426 469 | 64 93 102
Banks-Private 3056 3350 3878 | 94 96 157 | 2412 2664 3127 | 72 105 174 | 1655 178 209 | 76 79 174
Banks-PSU 1,670 1,766 2006 | 44 58 136 | 1,106 1,135 1,306 | 275 26 150 | 776 804 927 | 156 3.7  15.2
Insurance 1,546 1,812 2,094 7.8 17.2 15.6 614 718 2839 15.8 17.0 16.9 42 50 59 21.7 19.3 16.5
NBFC 1,022 1,330 1660 | 207 301 249 | 796 965 1,178 | 212 213 220 | 355 443 544 | 131 248 228
Healthcare 1334 1445 1576 | 107 83 90 | 329 350 384 | 114 66 95 | 234 260 284 | 149 110 94
Logistics 305 364 409 | 141 194 124 | 188 220 249 | 161 193 135 | 108 137 159 | 216 260 161
Metals 7692 8589 9408 | 06 117 95 | 1277 1550 1,815| 43 214 171 | 600 771 954 | 0.8 285 238
Oil & Gas 16,280 15,003 15737 47 78 49 |2643 2875 3137| 23 88 91 | 1081 1212 1353 | -143 121 116
Retail 776 930 1083 | 223 199 164 | 90 111 130 | 246 234 173 | 53 67 81 | 168 272 196
Technology 6774 6972 7399 | 49 29 61 |1572 1681 1810| 64 69 77 | 11001 1164 1259] 91 57 82
Telecom 1,730 2,00 2302 | 153 180 128 | 932 1,148 1307 | 190 233 138 | 176 276 383 | 554 572 388
Utilities 2,342 2528 263 | 47 80 43 | 935 1,021 1,085 | 49 92 63 | 352 419 444 | 32 189 6.0
Others 1,181 1,310 1,519 8.8 10.9 16.0 149 152 171 39.0 19 12.5 47 51 70 218 8.7 36.9
Nifty 50 59,867 62,787 68,634] 60 49 9.3 [15159 16,883 19,099| 7.5 11.4 13.1 | 7944 8920 10,290| 4.6 123 15.4

Source: MOSL
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Above normal monsoons augur well for Agri Sector e

Southwest monsoon rainfall % above / (below) LPA (%)
—
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Rural recovery is clearly visible supported by wage growth =

Growth in Rural Wages and Rural CPI

—
Avg Rural wage gr yv-y Rural CPIl yv-v %
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Household leverage has started to moderate; Wage growth needs to recover

Wage Bill Growth
—

18%

The uptick here is merely the
effect of a very low base

YoY, % change
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And now the number is

at it’s lowest in over a
While wages took a dip in covid, it has decade. Low even at the
not quite recovered post that. depressed growth trend
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Personal Loans

I
20%

19%

18% Apr-19, 16.9%

17%

16% Apr-25, 17.2%

6 Year CAGR*
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*Considered a 6-year CAGR to establish a pre-COVID base for the current financial year.

Source: DSP Netra




Can the trade tariff be a blessing in disguise?

iPhone production is now ramping up

I
Year Models Global shipmentshare (%)
I 'S ™) .
iPhone SE
' <1%
@ | 7 | gecen) |
F A 4 N fr—
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o 1 bl
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’ e <2
& | ¥ [ seEcen)
F A r N ™)
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r o 7%
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"A majority of iPhones sold in the US will
have India as their country of origin”

- Tim cook, CEO of Apple

Source: Apple, Media articles, Jefferies




FTA with UK done, more to follow...

UK imports only 6% of clothing from India

Country-wise UK clothing textile imports

I
Others
29%
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4%
Metherlands
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13%

Total clothing
imports by UK:
$29bn

Source: UK office of national statistics, Jefferies

News - Business News - India Business News

talks soon.

e

THE TIMES OF INDIA

The United States and India are actively engaged in negotiations for a bilateral trade agreement, with the goal of finalizing
an interim deal by the end of June. Discussions are progressing positively, with additional US officials expected to join the

IKIGAI
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Trust. Process, Performance,

India-US deal momentum builds: US team holds talks in Delhi on BTA;
Goyal says interim pact may be reach soon
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Are Valuations
and Flows Turning
Supportive?
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Global markets have outperformed in CY25 YTD o

CY25YTD performance of global equity indices in USD terms (%)

Global indices: 1-year return
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Source: Bloomberg, PhillipCapital India Research
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Sharp rebound in the Indian markets in the past three months BT
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Nifty-50 valuations above long-term averages after recent rebound
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I Valuations post correction have moderated — more so in Midcap space

Relative valuation of Nifty Midcap 100 to Nifty 50
E—

Premium (RHS5, %) — MiTty-50 Index — Nifty Midcap 100 Index
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Source: Bloomberg, Kotak Institutional Equities




Despite strong growth, FDI and FPI flows have been weak

More than a recent sudden fall in FDI flows, there has been a gradual

e

long-term decline, which could reverse when valuations align

FYZ0
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=FDI to India: Repatriation
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Net inflows have witnessed a steep dip, because of the increase
repatriations at a rate higher than gross inflows
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But not just in India, in entire EM basket....

FDI, net inflows (% of GDP) of emerging economies*

I
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* FDI as a percentage of GDP, weighted by net FDI inflows across major emerging economies.

Source: DSP
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FII flows turned positive in FY26 TD — are they sensing economic recovery?

FPI net flow into equity
E—
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8 *Jun'25 flows MTD
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FIIs light on India weightage :

6.0 (ppt) ——— |ndia's weight in EM funds as compared to benchmark weight
- Average
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Supply of paper has started to rise again e

Majority of supply coming from Promoters lately
[E—
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Source: NSE, BSE, Bloomberg, Jefferies. Jun25TD data is upto 26th June, 2025 .
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Equity Markets witness 10-20% temporary declines almost every year

Sensex: Year-wise Drawdown (1980 to 2025 YTD)
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Despite yearly 10% drops, 75% of years still ended positive!

Sensex (1980 to 2025 YTD) — Calendar Year Returns vs Drawdown
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Despite the markets having intra-year declines every year, 36 out of 45 years ended with positive returns

Source: Ace MF, Fundsindia Research. Note: Returns of 2025 updated till 31-May-2025.
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Longer the time frame, higher the odds of better returns =

Nifty 50 TRI - % Instances of Returns > 7% since Inception
—
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ifty 50 (Since July - 1990)

N

In the long-term, Nifty is up >12x in past 20 years

Nifty 50 (Since July — 1990)

Sz-uer
wE-Inr
vz-uer
alll)
gz-uer
zz-Inr
zz-uer
TZ-Inr
TZ-uer
oz-Inr
0z-uef
6T-INf
6T-uer
8T-Inf
aT-uer
LT-INf
LT-uef
9T-|nf
9T-uer
ST-Inr
ST-uer
vI-Inr
#T-uer
ET-INr
E£T-uer
ZT-Inr
ZT-uer
TT-Inr
TT-uer
ot-Inf
OT-uer
6O-INT
60-uer
go-Inr
80-uef
Lo-nr
L0-uer
90-Inr
90-uer
SO-Inr
S0-uer
vo-Inr
vO-uer
£0-Inr
£0-uer
zo-Inr
20-uer
To-Inr
TO-uer
oo-Inf
00-uer
66-INT
66-uef
86-Inf
86-uer
LE-Inf
LE-uer
96-Inf
9g-uef
S6-InT
SE-uer
vE-Inr
pE-uer
£6-Inr
£6-uer
Z6-Inr
Z6-uer
T6-Inf
T6-uer
- 06-INT

27,000
24,000
21,000
18,000
,000
12,000
9,000
000
000

15
Source: Ace MF, Fundsindia Research. Updated as on 31-May-2025




IKIGAI

Asset Manager

What should Investors do? e

= Shifted from a conservative/cautious to a
constructive stance in Feb end
= Would recommend to raise equity exposure
slowly post the sharp rise:
v Top up allocations/SIPs
v Focus on staggered purchases though
some front ending can be done now
v’ Sectors that can do well - Pharma,
metals, chemicals, cement, private
sector financials and NBFCs, consumer
discretionary, auto ancillaries

Market Outlook . . ! . . .
July 2025 Strictly Private and Confidential. Not for Circulation
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Be Ready For Volatility s

Events: US Tariff war, Energy Prices and Geopolitical uncertainty

22K 26K

Uncertain Global Macros Supply of Paper Earnings Pickup Favourable India Macros
Global Liquidity Tightening External Shock Yield Softening Fll Flows Returning
Risks to Earning Trajectory India-Pakistan conflicts

NIFTY

N
-




g |KIGAI
Assel Manager

Trust. Process, Performance,

The user acknowledges and agrees to release IKIGAI Asset Manager and employees from any liability arising from misuse, improper, or illegal use of information.
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Disclaimer

This document is purely for information purposes and should not be considered as an investment advice/recommendation or an offer or solicitation of an offer to buy/sell any securities. The past performance of the
Fund Manager/ Chief Investment Officer does not indicate or guarantee the future performance of any funds and strategies managed by him. This presentation has been prepared and issued based on internal
research, information and data available in the public domain and from sources deemed to be reliable. Past performance may or may not be sustained in future. Returns are dependent on prevalent market factors,
liquidity and credit conditions. Instrument returns depicted are in the current context and may be significantly different in the future. There is no guarantee that the aimed returns may be met. Contributors should bear in
mind that past performance is not necessarily indicative of future results, and there can be no assurance that the Fund will achieve comparable results IKIGAI Asset Manager Holdings Private Limited (“IKIGAI”), a
company incorporated under the provisions of Companies Act, 2013, having its registered office at 1008, INS Tower, G Block, CTS. No. 4207 Bandra Kurla Complex, Mumbai — 400051 acts as the Investment Manager
and Sponsor to IKIGAI Emerging Equity Fund (“Fund”), a scheme of IKIGAI Asset Holdings Investment Trust which is registered with the Securities and Exchange Board of India (“SEBI”) as a Category Il Alternative
Investment Fund under the SEBI (Alternative Investment Fund) Regulations, 2012. IKIGAI has not independently verified all the information and opinions given in this presentation, while reasonable endeavors have
been made to present reliable data in the presentation, however IKIGAI does not guarantee the accuracy or completeness of the data in the presentation. All opinions, figures, charts, graphs, estimates and data
included in this presentation are as of date and subject to change without notice IKIGAI and its employees/directors shall not be liable for any loss, damage, or liability whatsoever for any direct or indirect loss arising
from the use of this information. Recipients of this information should exercise due care and caution and read Placement Memorandum / Contribution Agreement (“Fund Documents”) before taking any information. All
investors must read the Private Placement Memorandum / Contribution Agreement including the known and unknown risk factors/uncertainties and consult their tax advisors, before making any investment
decision/contribution in the funds managed by IKIGAI. Investments in securities are subject to market and other risks and there is no assurance or guarantee that the objectives of any of the funds managed by IKIGAI
will be achieved. Clients are not being offered any guaranteed/assured returns. Persons in whose possession this Report / Presentation may come are required to inform themselves of and to observe such restrictions.
Recipients shall be solely liable for any liability incurred by them in this regard.
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